
12. Analyse the efrect of tecbnical progr€ss on trade'

q)dsr! $otos pxa aus1, lp&t'55D5t 33fe6,51l

13. State the role of foreign aid in the development of develping economies-

oOSS Ooct rIrQ 6cer dlu{,. eroclg06 -5}6 s$5jd3?

14. What are the intenrational trade problems of dcveloping countries?

o05J! soclrcb{l6le1 6r:s1, eroOg0Or tS}5 6stq$d3?

15. Explain the secular deterioration interms of nade hypothesis.

G'orfg&O ,n53t6 Cood5e$' a6lfu .Io6,$ 5rI5' 5O5er35$ 3sOo'!JoID.

16. Explain the objectives of exchange control'

33$6 So6o16ea o55P$ tsoo$sn'

17. Explain the concept of Foreign Trade Multiplier

36t q)6 X:o55u ql55;b 356ot!$)'

18. what are the objectives and functions of world Trade organisation?

lp5o5 rclzs5 Sot ADSL. er5l$qr, $OdD SCbaD 53?

SBCTION-C (3x15=45)

Answer any Essay type questions. THREE of thcfollowing

AIt qaestlons corrY equal marks'

19. Define comparative cost advantage. How does Ricardo explain the possibility of trade berween

wo countries with the help of this concept? What are its limiAtions?

6relll6g5 5j5 1;i6rrsr55$b 35Oo$5D. 5r n1r55 c5e 6otb 6rno $55 r5$e03xo esrrlxr5r

Os{ 5 36oF 35Oo8$? oD 56$663?

20. Discuss the theory of customs union'

sX$; ouAoSrS bgo6srli: .5o;ot$sr:

21. What is meant by immiserising growth? Show developing countries arc experiencing

immiserising growth?

a6.rss 5J3 G'srI.ib? efls;! Ioc5rclr{16rqr: 5 36oF.a6'Xsr5 sSE f()oc6r$i${)$ rsoossr'

22. Explain the various measures for making adjustments in balance of payments'

36t q}6 B$oper ?aFD$ s€sroJ SOuoS 335 6ser 565efb'35ooi5r5l'

23. What is international liquidy? Analyse the role of IMF in solving the problem of international

liquidity.

oo.rg&o g55so c,5n3b? eoogsdr g555 5$s5 5oi66o5' eo6gsdo 955 co ars6 )Ldrb

$5otss.
24. Critically explain the purchasing power parity theory'

S5ofi'cu f$ $S5 ?ogo65u5o l055rn 350oi$$)'

t.a
,
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6.t - 6.t4
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/'1.1 505€Sr$t 
.,

g")+us:rot $55D coog6or: c{c$s}) $dr5 $arJcu, c'B soeoos eoeoib rroc$F .leDbosrocr5u.
d8oo, erodgso$ r5$eo :bd5fio 66-L. erc.r{&cn J5+u bgouo er5{5sd;b xrc.1 sooogsu ;;rg;
;15)6 er65d$oS3 i:oarcooo ga)6o5art5 sQ bgoeo;b soooqxr. jolpoos 

".5+ubgooQ "u0oos5>oc$m, erodg&o5o ;r5$6op 5oo6.o0 o$ (MercantatisQ er$sS{er ela1;}cr:.o;s, l.6 q,ds-susld56so
Sts".

ov $55ud, $p5st n loqsocfr ero6g&o$ -J]6 bgo6Srp r$ €o@soor)5:o5r:. e{etg 5uo
Ocbsectr er6S b36 |lsei,Ao$F ro{r$clib5rel6 lgo.rXl rO5*SoA, *o?geOr 5n5$oCS erq"6o ro{,,g
er5'rsroe5 er$ Eer:xr5ro.'r5D. 5oJ6,os{ po+aoos e$er,oo3s s5ot bgotrL;b 3Q;ercn so3{5r. crcE
5rx.15 3ro6;er:, 6d5o66 verc6" er $goois b€J Bocbbers sieolsr.-ooso ersrr4s$,r&$o+aoo"
b6b"16 &5roc$ bgoeQ e$5o1r5o 6ilst. 33oon o,' $6$d 56xe3o6 rioru orr3.

\.2 ereelg&c$r e{o$Io5ll3b ?

erc6g&c[: er6e(05r:, Q5or5o6c t3d 6eel5cfr.16o a,so 5:5 e,Sc! ere65dc""Q e$5c[rso 69o6. a,sdrsr sertur $xe Q5065> :ir65 s{gger, {^r'er pJ,ssrr, B$opers.:, o,, (!'-IFQ So$o1god Sqrooib
J.:0o5.:.: er dro ro$sotr5oeei eer*xs 3$ugoa. deer:i:d5 o.u:rrrb.1d .,cr66 -oi*, +sles,;;;;,
X>oaoqlerp Fat"SID ;!ag6:o6. crodys :nc3 59 Fsll6:b$e;oa.

tupjon eroog6cb o,g'lesD ""l?P_lj"o fe.-h (tnternatonat rrade Theary) eorygoai:ll.5)d 5o",ufo (tnternationatTrade poticy) iat !9op" fje, (Batance of paymants) ;bo6o rdO s6$O51669$ (Foreign Exchange Makes) r$goa.
erodgcSo$ r5$d bgo65r, :r5)cn$3 cred5D do 1)Sb6S;b (Basic), t-J -l+6ru Jg a,Jrbderqt'o'ib rj:{goa' erce5gsc6: 15}6 3e55r, q}eoperogerdxer e6eeoii:, 

"io io-q,6X., 5o,;r.er'r:oeoEoa' 3d0 B$o$er 4tr5D, e,s-dcsS $.1 33d *"r**, orL qrsor,nss ee 6msr 6* ago6exir Bod$Agoaov€ffud, Xrlbor do OecD bodlorjalps xel sr.-"rs., *lo!.^-i _^r,. -._--_^^;':
z,s du6 sd5; $6sg 6gDib sgoarcr 

"g85:;:";3J,1X"' 
vc33 rgerau d* t35 5se5:e,* rsB{go6.

erodg&o'' Jg*,g srsg (Micro):bod;n6e, (Macro) .,EeE "XH"J}f$:rffi}t,;rPp €i erc6g&6 e,grtesD.

xe5 Eoc$ Seger sero6t,-ou eo6g&o6 erseesu xeasd)on .,a{a 5o6o6. erus 336 e36os€,a'Js' rrd s"g6;8s:3 rxu'5dpssoo r"*n crgsjgeu 6r erasgs cf6;gcb. F{gd' +us,,dsr,6rbo8)cnerdl:,5oins sr6 sodo ersssger lngoooi, *5*-o Silsrr.
ero6g&oo r5$u Sgoeo;b/s5jc650 6* sroon, doo$, erce5g&c$ r5$eer $6J xe, E!'erfi

l^.1TT - 
-l-t "€ erce5rgsosr tT$; 3gr'6' a,s git5s e$coo .,56dib ? o,5; $rrsQ seoor'xo'>,eroc$5ers SDoc$rp $55D d0or (tnternal) 5:oc5:r .rojga.o (lnternational) ;r5$o&s :5:d5xer 6a.ext:5080oeo.



1.3 68CS (lnternat) ero.5g&c$r (lnternatlonal) o5$cner ;$65 6ecp

daor: ;r5$o$3, erodg&os J.5iDeng sQ JOso, $d'!$5o AiE* 68o$ ;r5$6od 2"5 dil$ s5$u:

s65 se tp$currD aorulo6. eroog&ol 153.6o6',3O 3O 6c.e$' C5boS s5$er $55 5x2g sro;e

cOLOoa. erod oy 6oci: 6yer r5)'ood 55$er $55 5{g 3S5Dd$5u (Exchange) ac{rl'uefuo6'

s3, $o(5cJ!ors er$f,j$eu 6V, rdEJ!5i.ee$r $eS 55c5$errpdo5, erc6g&06);r5)dtu a"s pd5se!5:

SOE Aod5, erccirsers .J.fgOo$ qloQ t&n e$5coso 6dtr5eb$ er5{556 4o55 3$botr"6r' €o s"6eeo

5o5 S6rt. erc.Sg&O$ 115$6 bgoc5o efib65r3 r6o,rtb. d0do r5$ec3' erce5g&do s5$es3 5165 ll.cl:

EOol>dbJ 55e5$eu.

f) 661$ sr6sre fiI:F8eld : a6J9 y6ser xsrssexSp ov 6oc[: ;r5]eo s65 tuo5Es da' eodc'

$opolO ogS3*rr;:'6o.:'t$. 4e53Qs6so - 1S$,5uodSo 60O$or{ryQX5:58od 50n Ao€ran:' eroC$So5'

e,l, ;ed3 (>&bere> J5r6.5n 6od s655er)ed3 55o36oor:. sC emr5g&o$o'f AeiJg s6ver 5>+5om 1d5:'

5]JDe)655r XSoJEod' 6o655, erar:Socs fi5o50od SApn 6c'"ro'l!c$'

68Ooon' erod a,5 dxod 536 q}oeer 5055, so1U$er 5165, 66Jg srdser {ry! X5r50oe5 5er5' ve3

r!>&serer bspsollo eocloD. e*g ds5ar, er3 6511,'5 p&5erc 5$; rf,er 5oo&' J5r6'5 lp&5erc 53.1 tf,O:s>

ior+.r*r. ero6g&o5oon cre})5oe3 xJoSSed $5556c5:. 6pg eris sde:PeD qri deeu er'r6 555xFeor'

Srcuoar boaoeeD, Jp'nlr5Oerd deeD, eoSo 5b S"S ero.5g&O5:otr $rp'o* 1e3:5 X5:58o'5 6odc$'

erocbSerS oy 6o&oc5 $55 da- Ao53 $qpcr.ous e{ssg;er er0Qo$rgO.

5a erppo$o drtryg yood ss:63$ rbo erquo6. adJg s6vo fi5r58o555 xer 6a'K:o{y"pp56 sds'

e,5 5'or5 3rC€Sp a,5 t$6;. 68Olor. S'a-, 66;9 sdvo XSS0erct bo{t'gofs 4o65$, eri5 ero$eu 6lpdlr0'

t0{1 6rer 5055 X5o58o.y aoA5, ou 35:635teu Xvoo.:n<!. erA5b36lcb5ror Serb JScrQ /uQo'rt$'

E.JS.l)dSra'5:rer655:r, =ocgz:6 dr5od, olc!6 6co$ 660 JSeQ I'u$otl'<ir' 3dJ''65 (Carins) 68OOon

+6dr lexrs 5qo (Non - Competing Groups of Labou4 aoc.rdo5, 5c5 s55 X5r58o6 AodSb 3{t!r' s5'

60cSorp,66;Qs6ser Xl5:58or5, ercrlg6doon Sod J$3'5n'4ooro6' e6;rg55D' sar$'o:r sdnllD 5o5'

60Or, ,o.tg&Oo r5leeer 5065 dc" Ao556o XrsroeX>50b, $5uop555 aS;StOJ' ercC$Sos $o$edr

crg5Sg;eu q5dgS erodcr'&c6o ;'5)6 bgoe!tu el5565o$ v6o'vc{:' i

356 s-653er : &s 6do6'e,€ Usps $55o r5esr$ e$ei:o6. 68oO ;r5$Ood er 6€ iF-SQ A;)6J"^U6'

co6g&05: qil6od 335 t$:rye>;b5iilrflo;5ob Aocoo8. ar666do6'c$)or df rStron '5ersel er$ds-oa

sp elss asle $J di$ 56bj ur+or.i'$el yc!:. cr 6fO s€bdg $5 ctPld5o$ $03 6c5cn e' 6nb

sx2ggerJo gFoAaer $t[tO. ercd$Ser5 S55 $655rl b5ob5 Jc$6$doo6'

ra$ero5g&O6r r5ildod,a€bo6" deAporol. eo6S$:r*5 il153":.5e$'r*b;erS: l'rra- xibco5sob

Aoeuoa. e,s 6fo soi1b, qoss 6lO sob"1 Sers sro5536cg cris 6rb so53.3crs-$6sp 6tg ?'TIt' stctJ

Dodsr:bg. crodssooc-,lq itrl sobJ"t .r':oosSc"rg @el5 +oq?g" - ::oge* o;"65erd 3{6cn

AsArnA6. eo6rsers oJ.rg&.Ooi criS r$s5oxr3{1So$o*t. ibO 6*1 535 S55 5q";ro' 368 5t65Q)

lqr;r.er$ e5oo0o56o sers, Jlss.ser x{6 n f, arcS.fio &5ro6s'C $o5.,5$$cror:. eroc$5oS, ore'u5oeJ

Scrrerd daer ser erc6g&ofi l.5iro33,60O0 S3refg soq ite pfo;a*$ebo5$ Soada:{5-nr$o'l"cb'



168 agope, €{s 5so$5 : sde a$otro dat b5:xr5 erodg&o: ;n5}o,ss x>oaooo,r gd5s bsrb5.
d8ooon e*.D5o6 r:bs5 e63Q:b5C$. JoC$5o6 d0oSom $ro655D a,5 @oe55u ibo& qo95 ti"oesge56oJ5a's! erssJ.o Jsrg's. B$o$o *tr5D6' erbsreleSQ bobg.oo,5e.rss eribKrood lqlino so5 eris qeld
3:bb5er Jcb655r.1' pa $s5oleeil src. xrc6lrbs6mnc, Blbtbd$eft ero$eu Fo mc, ;bose b;$b5er
ec5;{1s:geou. 6ecb 15}Oo6. +D5oal b:bKr5oro6g.

336 an&cul sqlpcD : qoss 64, rela5, -J$6, 55r;er :b6<[r qel6 3o'o.ersr xroao0o,3s6. dgotron,
ou 3e,*ur z"€ 6gom eoeFqD. s$ eo6g6d$orp c,r6$o, ge.ler:, AX?Jre iuos-o: Joe3 6r.bod;.5$dop
ero$er 6oe'toD' Jtu5:8, 6/0$& r>oseri3 ercog&oi: ;r5$el€ bo$ayiD. dgosom 5$d @oeo ;i:6gr5$6op ooe'r:5ocl ero$eu 606$' s5, 

fdrg lelg&os 
i5)ood 5 ;d sou.s.o;b pdSson sjrro,5serrr

6obJo6. ou 50lr':o6. 6tcfion cr$S loooO" Sc. :bqeD AosFoD.

dll 6su'eee'd dtrlqt : eroogsos 15)6o, 50s; dss (!srre?o xer 66.1eocbo ;b6$ Jrg tssro5rom
xF65 (Harrod) tc6qcl. ,a'5otl sxg tp:bd$ rlrs:od se ero*od s5J5ssrroerroa. €e 

='6eaon,erc6g&cbr qleQ' a"s rF$s 
]gofi'er$oloSo 

scoserbs ersXl6o aods $66er0@c5:sr:. a,€ oq [€.b$osr,516 6*erd dss psxe'o: a€ 360n" eoes usts;. srp dgosom, ersr:50e3 550,5$ero6ers3 5er do.
355 dro s55 a6;Qours dss FStEt'er60 da'e'odoir 

T* TA 66.ye $so5o:xo 6erJg ocber Jrd580fi tssrd$on ero.5gbd, rTloe Xrgo56o aoEo6. tt6 da'erd FgbS 563"erip $sr$xD io jOn
6ocoo6. EJ tabea* e"s 6ro6. ad;e e6oodo! a,€ teso J!eo6. ss 53d dc.erds 66;e crcbosr66.1Q #sego6'6aqlo6aJo 5oJ, ooOg&O: *5)eCS elSydo 4o6.

ps B:15 s6eto 5o5,,o6g0d: r5)'s3, d0co 5)os3:bd5 stos&s dc-er:spo'. eroc$ser'
$il5s goog6co oTld fgoo.asssoo AodS $olpoos erfirSg* qrsoryrb.

se agfr+s (Bertilohlin) croalg0dr oTlec$ 60os 5)oca $q d6. bl, dap Faoono. erc.rg&cs
5$dsu'6eo5r r5ioig Eo65 a"s pil5s .,otSu. eoosers- tpri5s erc.ie&c[: lng]o bgooss5Xr6o ddser60 y6J.

ad;Q s6ser fi5r5eo6 $5drode, J'€cn1! ergr3g;er ,a$otroef, t*s 3d6or:pc!r. dgo$on, sra.,66Jg s6.'o X:b5006 bo{pgior' 6065c elsras 600:on fe r]',sJ*er, e;;;;;;;-";55o5$eroarol. od t6om t36 pooer :bd5 AsArrt.ode1 s$ ag5f #""iAs*.1.
erd Sdon' $:b, 5uer65\) G'o6g0c6ro,F x:b50er6 aodSc EsJdsrr. Xe5od 5g xsrgerryseo$6.?o)eor. 19, 20 rergodf crl,os. sse, eeodr, fr5dero6 d*Jeossd, qogo5, dyo5 iboo38F [t$, 5lrar6ssn ]1o xa5or$i ou Fo66;on x8orno.-

356 sdS"pro6aro 5o5. pil55 eoogO<tir rTi6 bgotnss5b6o 66.1{$bgrr:o6. Boc$ de.er ;bd55t690 6c'' er 6oc!r dfer 
'obJ" 

s$fi'cu rSp .d rgorc:szrcseboa. a,s du6 s6b-r, :bo's duo sobJg.sso;a Sru$ss.1o6. eoog8or 5)cnCS, go6or ;r5iocs :bF5 6e do.



olr s'6sfo 5o5, pd5s ercog&orr ;r5)O bgoS$ er5d555 6A5,6TOo r"5i.6sr 6t1, {p655 erodon

oo69&06: :r.5l"eQ rixioor"p igS *aigdst;. 68oson' s4gS" 56er S$orobafsS' erodg&o$om

Src. er6 t6on 54gSo 66eu 3$olro5o6otoD. &SroE', Sfo$o :b65 r$cTcPSQ "€' 60oStor 6O*

3$or:o5a6eoD. qO erc6g&oS ;r53loliS 5,o6'594go4. e'OFeD, 5.ObJe'a5o 6orcD' f:Xe5Q s"€ OSo6'116

{olre$o 8o656 sS, 5d: 656sler$ Bo65;ntJr (Differences of degree and not of kind)

s5, oy oo6oc3 $55 srgs.ss dc.eropoD. Fs 6cs3, 4,5 $o6 so51 e3a'. oc'f 68c6ron 356

s{ggerso, e, 6e) paor tg",:;n SSon"* SofiJtSl. s5, f6€ s!g$e#: e*g s5:fi'er Sotclo }d556c5r' alo

Sb"yr tsJ- ercora.rcrr}-ao6O. sro;A sralssr5o.f sasqa. T€ AC-oJ, r5i6o5'' stdq) 69

SS:b5o A$oger *tr5u, er65cp s"rQX, ir5ob5oo6$ *._.fqA1 r.5)6o6' Jcf:6d:5 55o55ersr 5656'6oa'33'

eloUg&oS g555 36, ncS gros *la5 bof W.T.O.) eogE (UNCTAD)iDcrpr ercrg6do 5o8o> er36;5oror'

Sclg 60d1, r5i6oef roarodo 6cb'

1.4. 5oE6.oCJO5$ (Mercantalism) :

eroe5g&do ;15i.6 bgocrersr, bJ'Lele$r er65c5o5o 3+o-5>oc5r' X6od 36t q$6o! 1poeff A5;

e0po6xr$, SeFDer;b aeDs$vO' ou r:o5-d;otr ;boL'o6O$ S5sgsr (5$o€!o' 1
165 {c3o, 1E5 {cgo $55 6drF, $66.oOo5s:, FgboJo cr$S lol;r*rs, 5uo5on eroSg&O$'51O

SesQ rfta5ciloo'r Farrlo asoa. o- e,issg* ltrlercaGtists) F4tr,55D 5e5!9,F' {$5o6o'tr Ao6e'rp3

e5Xr6-S5 565o50 Xyoorrcb. F4bs r$ cr 6{ bo5c5-g ere65Cbd$o5p ;rc$ elSot*ir' 6cs 9d$' 3eup5

Otfq 5r:o5on aro,p6i5o,3oA erOS ro5Jlaod iro'5d5:5o Sfo$rO' qoDsocS 5ev33' 5r63'oe)o5S erl

baA4$r{ (Physiocrats) A6 io*cb. ort oS }655r, :rc$-5!5 :$qer$ c,Eho':P6' 15}6o o5e5' ou

61So ro,Jd$5o J5556c5o6S y<$ qrro.-d ecg c5$6fi5r'5.:5rer5>n Aoa-o3 (FavourableBalance

of Trade) 35boo'6. 
-ro6, 

er 6rp frcS.f:elr, 6rb$d$E Sq J$65n 6oa'O' gf;'ar r"5ir6:el5l' eribsnollrvn

aot,36cer 5oo6 aon6o sKlgoa. dSoron oon@ $oJ*ton,6di)o55b6n', F4bs €lOtO'l*' :"n
eoOg&Oo ;r5i6od. r5$6€abgocnQ (BalanceoiTradeTheory) p8)6ot!P<I>' q3ldtf;bo er5osrerllun

6o6crS3. :r5)6op fOool..Sca er5ir65r$ qrsofFc$. 65$tuaon 5:O6oafS er$S S5S! S6.l"eD o:r t6ott'

Aoeo$ 3p0o.rd:.

L r5)d, tplt q ero$e$r 6'sJd a6tr"O'

il65pfo6 5650 c5$6'5n Aoa'Or

Fgb$o er5r5:8o05 54g$o J"u5rclooib ao'vo' 6Xr5odbcD'

2. 36ipo$ oon6o Jb$&S {fgn" 3*0o'ro'

J5ooa' zr(tii 5c"O.

6dodg 5O35 aron65u, SoBS tr$g Xr6O' 5r6er SdroVp '

3, 36t 15$6oo" rpos 5s35s:5o (Monopoly) 6oeo. .'!cr 65og'5 qrX:!r, $9*B{-56ero' erf,rsre)

nro-Am *ro, c"Js-, $-*' q66 ;nela5 leiPo o5e 1556 sg!o16t3 $ora

xrBoorf erc6g&O,: 5!5$o33 Xroa:oooo, Sto6oero$so!;Fu) qD3. 17, 18 5 {eragod', qu3 elSS 6€!od

petlS icroerso xiSorcn lperlcso $$or'



c5cb;8 vsod' :ba6oef$ er$S Scroeu &6 rs-opos tbo erdr5or. David Hume, price - specie flow
doctrine Fv6tu, efi:Src r.5)ufatu x5er.lsrersf3 $O5so, srolssr"i er6 illiQn ed;u5;sSe$ods p6o*c$.
xoo6.oo0$ Se,eeD, $e1ser er$s $Ara,uexb 5rlef$ eroOd{curr, orn R:opo155: Srtpbogo6.

1.s. $ogcrc$ erorlgsc$ 15$6 boocf& :

+' droSod, $op'crb ero.5g&dr -5)6 bgod's,, 1p8$6o5ar456. $oqsoc[: e{s€ger - tupJooe6s::3'Fsocnu d55os{sa6oaro$}J}urqroerit 
. &go,T. s586so*cb. ;r.5}6operoger er $od6;p55b,15,1 r5)oo JoJ dt roso:rorcei:oo5 eOpors€r,r.

erd$ b36 a"s d;x)o55 s{gso, ss, eronrup $oJ* sdS,B,,de3 }on B}.1cb. $B6.oeuo$er c!'oosero$er:' 3d8 q)6op 'rer@3, ds roso rl66xBc {orc.::oop y6oecrr. t-J -l}6o SoF, 356 dc.c)a-&oroorer:' zr&corobdeu =octtuod:c Eodirdi.cb. to;; 15$6o de5Jg Jsdrer xr$s6rnsg, Jrssro$sOs d.5.dbc$dbodp y6otrc{:.

-!*t 
J5*do' ero6g6o5'r tdsr 3d85ib 1ife5"1bQo5$ e4glc$:rgcb. os 5o5 FSdrtu o.ib ffSma€'Jg sd$xo 5{g$o grs ag€o@soqoa. oib 85n d.5.1e 3i:, rgo$ dotxer S{ggoxr Jrb;ba dRr, qe56deo ssn rEo$ 6o:xo SQ$erib a^oa 6rosorr:oa. iu *o.1g $6,eer 55:$5oeton €eJ.oDo5adeJ.ssoo &19o6. eroog&oS 1Sb t6a5 SoJ. eor5g&Or:n5)uo o5o,.re deeu erdbdeo$$ Sclrbotrrb.

arcerg&cb r5$cnsS, ercerg&or [r:$ 5d,,3 5'.'e6$r. .,6s sa.'tol 
".5]6 o"6. .^rJ-J r5]oo,eroeSg&o$ Lt$ 36aSS Ab'oo Agorc:r60tr(6. eror:d, *oq-J:5+oSlcniS iq ers:,.orroo$Q63

-iti'Frcgo':'o. dg o{' o}* Eers 501*$osto dfige ,t**a oro-*. s$ ero$eu ds J.5]6o JoJ z,JX:.d1p6ra;rer€ er6$ :'a'rJs1s $suo5driQcb. 150p qloo 505, 5ro6.63!0013, 6€T556 jc6rbd$o6.
1"6' etd$ 33c'o5$5 5ge65l : so{yr$ erlir5rerd bcroqrrr fiheoryof AbsotateAdvantage)

da'o 5:d5 5{gstoJt' s5dxrd 6c'o! erorJbc$d$oct3 crdits eras 33.5booos3 ero65$. ero:.r6,S5cooerd da'el Joc'Scoeq' z eo.;g rdser eox5s606. dc;.err, eu.1$ s5csQ c$ouod SrpJ ero*su.dox556 0'5hao' *:'."to bo55, rFasj ao.r5ocD, *o3osdteu 5r{1ru ;rc51 ereas6rJbo6. 6c€ roxrgerib5roel (Absolute Advantage) er0 $3tfs5s$Oocrdr.

33.5s5or ?r55 g$ 5eD5 bgoSo (LabourTheoryof Value)Eseas65a. 5; bgoosr ..5=.6$r,1) Fsdssrefsx qd:b a.s6cs e.r.1g ooss, 2) [r$ rc*&d$rD ftrorog";";;;; GLro r5d:s,, ds 6o, .,sxg$x.r o.1Q B dr5c.C SJi:6p J [t$e clcl'il5 cb e$o 6.

* p3:Orcp [tSr 3eu5 bgoct$ ercl.r5bA56.

s3'iou bgo65)) oe65u' sbsc, ro{r$ eribSrocS rr[e'sD (principle of Absotute Advartage) er3s5$o rrr[aQ qs&]6orr6. g. nrtr55D 11sF6sD, 9e 5tg1o ao1g66 z,€ 6eSS po{p$ eribsroet 6o6,sovQ ;Qo. eel.lQs qo$ do"$S ro{Pg eribsrerey eo6ro6. s. so[od, ,, dtr:sr ey; bo{y.6 eribsrod a{1sQoo eer"lQpi €oSsooo, e Jegerib qoss drg J{gger$ (er dlps 3e{r$ er;bs'oej eet) q}osuo${Fo.1e Srusod, f5oX r5}u b6[e$od., ero.rg&L [r5: saJc;$ Fo &b edcb dE'er erdb6eno5.



lf*, frerO66om €odc.rSs, 5r55D Eocir 6ceD, Boc!; Acr;55o 5Ad$o 5O8Oo55noJ' e"96'5 edJg

='6gsD [t$. e"s 6fiD z,s 5{gS63e66 ro{r"g J5d5: erSo$od (Absolute cost Advantage) dlo5sr$ocnxD' e,eD

z,S oJrr0dsb'etJgd rfS6S Ll:$C e$Atnogo. S:CPS 6*33, q>o95 554Q5Jqd ro{rS 55d5r er;b5roe5

Ao5srSloe5D. erd6y 5e$" AdJgo3, erdr 6eeu p65ESUn ;rO""r, *5i'6od +goor' Bocir 6E"o: erdirderou'

€{ br{.6DQ e,5 6cy3!6€3 c5e X6SOo55i5r;. $55D o)' 4oo$6eed Oo6: 6€Dep (A' B) 6odc s{goe})

(X,Y) 2,5 6.5Jq s65sD ([tsr) S soxef{gQ5D'
5€s 1.1

60o11 54g$ x 5{g$ v

ou b$S \!5s!6rD A 6i:s, 1 qeSo$Scf 5 d$t3g X 54gO$ sp3' d6, 20 dJJ"$g Y sed)$ s"C 4539

Sc6o5Xerc$. er6 S6on B dfiD 1 lcrc$3of $ 6tog X 5b3$50 sC' dc 10 c[:tpoJ Y SllOSr s"5 46Jg

6d$gfiet$.

epl a$ A 6SSD55D Y 55Ic5Jg6' ro{f$ ea'J.:Sroei 
i5f6e 

$JsD $lro55tb3' 1 1a"bsood 20 o5r'.sg

y ie$SeS,eBdogtie*$. u,A tdo; e a*SE i 54Ie5Jg66 
"onrg 

er;.rs:perc5 6o53 $lro55tr:3' 1 q*rr$lef

tS dorpg X s!gg$e!,g Eof:5fiex$. Y 55ga5Jgd A df5lr6' to"$s 6ePJ55e! Jsu65' erocir5er5 66;Q 55o5:5>

csbps. nd 36on x 55gdJg64 B 60dro66 a6;Q 55o$su e55:65'

ou 5O!Sd b3.5psus A af,s]) Y 56I6Jgd 6d58sua bob' B dxs x snxesJqd qsdSSsun rob'

s,5$6o o5o. Eoc!: Jfgger$ z,S o.S$5e3 fUflUo 5rO3& Sf,rgSuro 6o6: d€Do6c ejldood$s5))'

5e5g 1.2
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yr$6o soS eralelr-tl
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F r5)ece ,"5)6o

xpoo eeYJg 6o56 edJg sos edtu

XYXYXY
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oy 6c3dead, J!5i.crsg Suoc$, 2,5 [c505 d$JD3eJJ 5er5 25 d)JDseJ x s!g$s"s, 25 cti]Jlpta Y si]$sDc
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es ba6bgodt5Dde sJld s6sao53 r$6;. sj.f lssrusu eoog0o sXlo.is, Jxlsro5,cbig borylg
eribsrcr5 AoaO. e{ 6.rJg s6rorf, ,eqs re Js{r; 505rea$rd,E5"io3g Dd5:ro. src s.5}ois,
o'u dss5 GlDS5as :rtrriS 6:qdo. at$d; :b,*rg ao6s does, b sExnr;gorsr Fol,:g o,rrsro64o6c$' eroc$5er' .r :r5)6od tqrn: PT'r .J 1ptr eogls$*oo. crJn s; e so!ai., 5 drsu5 sgpsoo.lQ 3d5sa ? 5 s{gs:b axrsra ilr's$o r ,i irp r$cl. ddqgoou eo6ggcb $6o6.piao':c'cs' er S{g$er: Jag 9$65: 5o}6tar islsob $0c,l06. Wrparaoo; f,oqg,rirsro6 ;o"60,olr ip{er$ r5re5o nbJdct.

ou 1b{etsb bstcso ils.$ot 35on aS8os'€ as \oe Fa}6o.:.6. e6 r$o.u.6gs s5dr bgodsu.er bgocrQ oDo6 so0ogsu. b3rfsssooo, s5)6o e66 ai.os cr6$6n! 6oeoo6, 1;5a 6.;sD sbro s,ssQ$Ern sC$ 5560rf eo;Q $b J&$a ao5xeno. e3,,a,5 6*su os {p-Jg 6$sD sQ, eQ 5{ggoeer.lQdso' )5rS$'-sOE 6o6 5o Bo5o r si.fagodsu 6a3 55rcF5$qdo. dr6o equ772-rE23) 65bgoeso o5e, z,s dvs ere s€$' eoJg b*,-*qg $JJsr,, son eox" srfs;6 o63nrrn o53.o.c.c'5eto 6o5$ cc{:e5orr6' 6pi oro'etis giirrtpexr (co;p"r.;. no*nt gi agoo.5,a*a.o{,.6>.
r'z' os{ erueodgs SJett bgcdrr (Rtcado'eTrrcory ot comperarrvc coetc) :

tatzd F{'o?5&5 'Principtes of Folilical Ecorionryandraxatbn. 
",i 

godooc os{ ou cbootr3s sgctrrrgo-Q Qs$600a:. !ro6ga+ oI'6 bgooo,6. q6 8.' s,,qpsa )q;loors -J}6 3goocgouo Sver 5iodsr' ou r4oQ 5'oc$n o.rfcuos.l noo"rrrorroril l5a)6oo.oa a,s,0q.i.o$5' 6o6.v5' ou' 5r[e5sD os{ {;rcbdskara5oa *€ aioootrs 556' \o65p ou 1300 p$orc1ereri56So6. :

r.7.f $Sro5:rcr :

1. 6o6 6r.cttpo>.

z. ert ood J{g6orr6Jg ttol
3. €r Do6 S{ggoib, e"€ aO.1g s6ssD _ lnorf eoJ! Slo
4' gs d8cbon {rg xssfo.t soA eocrro6. eoog0ooon xssloo ao6ci)
5. gso r3o$ lOon Ao6ro6.

6. 1ms ou.Agb rrnaOxr

$o€os t€JsD floon eocDo6.

8. ' Oocs 6co6rrr, lpao crOtlfircrr a! 6gon doaroD.
9. 5g$o d6err g3rS s56"g ig AgorcsDdororr.

lP. sQger AdJg6r iU ga*xuocForo. ,

ll. .dcer 
sd5 ttrl "f+do eocDoA. 5)oo! tpOc! eogd5 cod+



12- 6tet sjStorod$

13. 006 Afe6'5t solrS[Ad5Ir6

l{. 6tooonsr; oo6q0obons s€6gf soEps Jd aoeuoa'

sr g$ouxreoon a,S 6rs3oo6o 5{ggcteo396's bolt'gesrsFer6 643, a,s sx2f$6;Qtr r$exr635

g$Srort Ao6 ;r5)o33 clsslo AoA. q6 3trdtQ O*{ JO;X{ qogoE dro 6olIp6ee'f lSOo'rrcS'

1.7.2" 356te :

5€s 1.3

195[]o' s@or

(Wine) (Clothes)

6rsp

ro€o5 120 1oo

Jdry{f E0- e0

t b$s6. oocb dcod$ r 6rc.t5ig9rr6Jg 6ooc.rg sser55 lcxr$er (e,5 xro55r6 ser$3) boo5

-rgJe5, qogot6t:,s dutcsgr$)o'66Jg$dta33 3o55.yrig U0 $o61er$:$o5Xl6o' 'sC l o6v$c5

"EA 
eogg nara.ag r00 $oa g$scu sr1dt5t svo. tdtJ,(tr r auar5re{les a6Jg Saraj ao

$o6 g$rlo,r r.'6r:l.DdFqg edJgl 90 $oa g$$or e566o. 635 ar$ qoEgEaocb s{g$o e5;Q66$'

J$6.J Jro6 g$srosrsdlrng{6. 006 54g$o aatJgs'lt JdrJfifeerJg 5$6r5D (il$ 
:5d$Y jltf

eo6. eod D'o6 sg$o e.f;gfsr, t6rJx&f glb$o $s$sD (Efficiency) J$b:lAqA' erocr;sof 
foa:

se$o e.flgfxr, VOyA*U:f C'SrSro.f eoa. sl cr 6c!3, tgPE $op 65J96€ d$eroc535 es:Sre)e!

(@rnpa,ativ€ Advantag€) eoa Stcnt aClon O{oo6, 0o6 5{g$o e6;Q6'S qogo63 oibswoo5 (Disad'

vaniqge)\+p. st n; .1trr5rort, gr5,1lc *lgtr*t qlo a.S;$d 650tr'5r Ao6. erc6 qo€oES s@o

a?5Jgf .$o$'o3s crsrSrorr 6063 orls.:t;'

qogo6d s@o ao;$ 5$e51, (100 / ertl) tgpo arrlQ s5or- !ii:1::] 
sq 6506'5it 6o6' erd

36on rogxdf 1gr:S)- *jg 56S,0 ($/u0), qlo errl9 $dt sD (e0l100) sJl 55r65m 6o6' €i

rogooo. i"ln"oX"o e.r$6 ro6.oertee eo;go'xr rp$E ot SEe" +*lxd qory;oF-gr5!$eo;b

J,b-IrOSb sersr anto d$..t .4 aegtalOyd* {Ae's, J'$$a 6i gry}o;b 6b$& 6rr;s:ocDo6'

5r 36P5 qi6o 5o5 A661 6cor Gt6SgcFeD'

? Sgrrrsr ar$ as 6ct3 5 s1gO e6Jgf oooorlgs trrrsrod JSr65n 6o..r:o5{, er s{g$$63Q 6{9o53

ilOo6. ood 6ctS b i4g.! a6;g6' esirsFo.!, r$or.e53Sorn r5$6.5n 6oar:o5a ee s{g$;i: aatJg S4gooo

lslstsJ.

e6o-:p686. JdrJx65, 19.5)ol 66Jgd rlroroSs o5;i:sfre6 66a. qo€9ES sgo e.l.1gd-ro5"pr

e55o5,.cr6 aS+*rSS,i!, UrornltrS ,SSooO eoa. cl Obg: 6co 5155 :$6o aofd Ooc!: 6e"er er6o
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5r aorn6o6'erdo 5 $os aoclod'sogogsD. os{, ou J{g so;6 b c11goo aoi6, Eoci: deel
5 $os r5$do SerJ end5Zl6;o;osdcs. sC S:J5u ou StdreD soeOgsr.

r5)c5o dspcs, 6eo:on (With each country) oocb I{gSe ts$d$ p$g o- 13o6 r$so{ rb65fir.1.

5ss 1.4

6eor fssor S${er (Domestic Exchange Rates)

qo€g8

tggle 120 : 5@o 100 (6/5)

I :1.12

5(o* 100 : g{}o r20 (516)

I : 0.83

Jcb;xd

{95}ct. 80 :90 x@o: (8/9)

1 : 0.89

5@.r 90 : 80 (grXlo (9/s)

1 : 1.13

qogo6o" 1 6r36(95ilo a'rJ93120 $oa Ur$stoosx)6o, 1 ducrSs@er e.tJgs 100 :bo6 gnt:srosb6o.
eocS:5er5 qogo6d 1 d)tie5[o5]('", 1.2 c[ucgsQer.f lpsooo ac{:lbc$o6. Jcb;xd6€ t ouc6gr5}<r
e5.1!3 80 5ro6 1a$5ro5ir6o, 1 drtic5s@er eer.lQs 90 5roo Lrtu$osr)6o. s(ilo eo;g s5os9, (grglo.;
663! 55o$o srp Jsr65. G'o6:5o5 t ou36gry$e J6,y{66'0.89 dtl'sg s@osu tt:bo$o ct$/uetro6.

qs;r6oo6 6nr 5:65 "!lt aotto6ibgooSu. qornoE, iroy6;r od,L2c[:rsg s@o sop c5srtr5sr,
I d:tis $P5be;b 6,$5ra tofxoail ed56i$o6. ed toon Jcb;x6 r ous6lEf+- irrog,-g.r,
dtl'0g slX J5065 5e., 6r$$0 tFrffiOnit cr6o )oc$cbo6.

6eooon qo6o66. tirrd, S g I dll0t5s1.ileD = 0.8 dy0ts gl5le
deorcn iloydOe alsor t$g r auscsqglo = 0.89 6llsg sOcD

ov Bocir 6ceD s5)dod )6pargcb 5Q, Sssrd$ s{g r : 1 eribgoe.rc!. ercd I 6rsassq,$g, l
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-e550n )oc$c$o6. e6 360n voy6r ou-arsgrS$cntr qomo6$ J&&8sb, (r - 0.89) = 0.11 drrsg
sgQ g55on )c$ibo6. ov 36on s.5i6o. e66 deos crd$cln 6oeDo6.

srarS,d$oor135 sJd, bgoo5S;5r$ooo qogo6 Jdlxdas sEges"yeoes p6;8soea bergoou. pJ
ad'rt'6t?6r qo8o65lge, adJgf, J6Jt{6(s'.5}o eqg6';t ,eqSr* aurpoor:. *.:J!s"osexb ddibTuaon
€o"qDoo, c5oeto635 e5o5xr6 4Q sigsit Jr$:batb, drrer.r.6As ersibsrer6 ee sKgpso 6rb:b& $trog'oerol.
rn5i6o 5er5,6oc!: dlcD n db6ool. oo6 5{ggo ls6rr{jD acf:tbdtro6.

os{, aocs 6ceD, oot$ sQ$o:, a,s 4r{9 sd55u, (qmsr) soOd r's Sgdse ss}to*c$. 5s z,s a6Jg
sr65rd), a"s 6*sr6'sq, qoss 6rsrd Jsrlrs }$SJD son eoer:odp ercjJ 3gtua6" erqP6rD.

1'7.3. SIoQFrr : os{ po}6oo5 rYooed3S 55o5r bgoeroBrdel gbor5 atudyerc 56s0, rrer pnrou5o6t
ao6' tustcb e"5 Jo3 soo eroog66 q5)o"ig G5si.6s ercuoa. $oqsecb:s l.5$6 bgoesg sue>



!g{ps o:r bgo65u eris &qs 5$qRs) t$6 enuo6. Suogom, tsgdt*S,1}oSqr"xrS ou'bqocrQ eris

ooro! &pon 35080{r.6. 1156' 9Q 5DpJP5 35:63errb ;)60Og5D. qB t:Per ro$lSOorafS bgocl$5,

c,;r!355rb (Unrealistic) ,r 6od$ 3$6)

t{ger bgor5o (Static Theory) : dtrerr6gs 55d6: 59o65}) C{)er qsi:ofrer p ercrcfs65t53 a"5 t5r6;.

srpjorl.,ArISe *6so 565reecp $6on 6ocJ!d$3 tp$oOo. qB r5l5 dtdsD. '5o5 1p5o5o6' e6Jq v6ser

S96o6' erSS SrOSel 6ocrou. ou $dr;oQ, erodg0dr r5$6op Far5o 'b5{o>. eroc$So5 LSg6SO

3$An er5bd5:c "16"p$ (Ellswoth) elSo.lc$.

t) q5:b tcDsltoortsr:1tt:5:3o:5 bgod tp3rd05D.5un55rm, er6 &$ 35r63er5o tbO erouo6. dtrerod3S

s5do bgo6p F$dpod or:6 5uo5E56. aer.1$ s5orc Xea5d 1f,sr 55o6reri SoXc3o$, 1r3:oo AdJgd
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gcbJo ep6SD. 336 dcoOtf 336 5q!,50ed 3365nrF Aocrt, ioqieous bg.-Q, er 3rOS b50or55erRr

SocDo6S calbf, e,oQdosD. S[ o6ge)6' 6c3.i, s,S r5]d st[etorl| erofiSOoo'O.



elbF'' e S6oiv 63;sa3c5t, eraDso.3 er5,r5roeicD e"s pd55 l8n 3 /u$otrc6r. er6 x>$$e6ea lxlc[:on
&ofrs6ud5$ B{cb. ,A5S 8o65 6cerd st 6q, eolgd $ro65 (.)nsupJg, a,€ s:"aom doem$b
eroc5r5erS, 5[ oo.1er ql6o erc6r dcod xr5r5on3 eoauodS, sa$ s5]6op crfpu"so do6dl BbJ5{)p,
e'vbF 356ee. or 3:b6po ctJe, ilopcrorS $goe3; er SrUs €5 sogdtooso dd6n" cybtr &bososnJcb:

o' erig s{gSer (Many Goods) :6ocb dcer $55,6oc$ Se6erdc coi r5}oo ruo.1 }otpoous beocro
ci3ro,)o6. oocb 6rer :b65 erss SQgoderr, erig 6eo r:d5 eris s1g$e, 6'rr a:oi l.5$ec3 p xirq.ro
SErgoF ? eri ro6so SerxJr:lr.1. 6oc!r 6eer :b55 15)6o eris sg$erd a30Ec, dber;rcJgs J5d$ irgoe5o,
15$6 xrrLdorr b0Jd{:o6.

z"g drc Jr$$8 6{o s{g$oQc5€. er drc, aod dgo sroA artl;ba 6rosi s{ggoeslse esreroergs
ers.:suerc5 Aocr)o6s Br;55r.1. er6 36on,6od 6m Jrc;b& $fr S{g$erqcfE, arOrS 6eo ;bo& 6r{>;b8
dx>si s{g$QrQtl5Q, d$er.u"6gs e$Srexr AoaroSs Bb3s e5b.1crl. s$, brfb.16 6rro5'el ou bod6;od
sro5E5 c$ollonsrs'tulooo.

erodg&o$ r5itl.cS 5llerc 55o5)er. erc6r5o5, 66er b$sef )eu, g5s5 sr6s6 6o, Jl$r:e$erso xe)
56b;6 6Sota0!i 65.y Jru5:r$.ib, Olblrelrexb t036on C$ouo,5d$.

/' eris 6co, u$s slg5eu (Many Countries, Many Goods) : cberocrgs J5o5r bgo6o eris d*o :bd5,
eis sqperde cofi ;n5)ei3 sra 5g{9o6. 6oci: drer 5165, eris s1g$erd"ui q+oq tgfo35 Sdon$,
er3s dro $6J. cris Je$od csffr r.5)oe src;. rjros*.1.

e"s drQ 36Ftrr, $l(cr' 6coQ65 Sob (Rest of the wortd) :bfs 6Jorr:b 56xeforx, 6oc$ deeer ;b6J a6fl.
;gle$S Xrogro0oo5 ilrLocr$, 5.S:b6J aOtt $$o,CS Srcr er$orobsi$;.

5 6fiu; 5 sgSexr Jrb:tra ${goa r 55 sgpcxt ar():b8 sarsocDoa ? - oy 5trdr.o;tJ sgoorroocu,
ecc[t daod, Q'd6t.sQ$e, euSQ s5oro 5€€ tFs, 5gi5 salodsel (Terms of Trade) sra. 6odr€. IEs
sDo6-Yo5D o$ a"5 6001 5)oo6t )6F ,5sttu{16, dc6 rgun do*es;. ood sgs coo550r, .'6J.c3rF

ioffi 15$6o5'iqoclro6. 5 6to,5 sg6t acr;gilb J,brr; d{goa r fse$e,Jab:ba $ros'oeDo6 ?
563 rgoea $o$eiS, gc6:r 5{g$o5, 36?erd xo as:"og b6 ere6tScbe$o6. 56;6 asoog }i$ arcarcrQ
(Relative strongers of Reciprocal Demands) ar{ ou s{go* cgoobar6cror:.

8. 6:FtiF 55dru: (Transport Costs) : dlrerodjS 55o$ bgo6o, 6:Fgr 55c[xuo65s p$c6:o 6fsa.rls 1p:ro.:oot, 6:F8t 55dx>oc,:''drll, :b55) aeD$g. sar$ oaez. $drc, qbtr6o a"s a*O Jl{riircrro, arbsxrroe
55Js aoalto6. ooud bgo-Q 5rr su;ss1rd dc$. s$, et r.5)cne sr'16o 6sJs ttapSrio 6{ou. ,n,5;
5osrsrQ d[o5do, :15]6o sg s6; crspcrb df;o56o, tT]6 &otr ogorugs per:ne r:rpei.au. sar$
6oc$ dco :b55 5:ncr 55c6rer;t, .5no6 5 pow;pr, qlo sosrere too, ;1.5)6o sg s6J ersro;b to;,
15$6 &oc so.1tt*.

9. [5 FaFcFeD : r:bo,rr61s s5or bgoort, 16 55dror d- A6 galero nq.er p$ooo? ereusts6.
6ocb 6cperd;tt' A6 $a$eo SrL(rQ5)sooo, Sist?5Jg ac6l,bebodc p$oxr. s.s J.g5 1p"o.:oO", 55c6*r
=oofi !8, .til Aa sr'6'srt8ltJg€f eocs,lsg. e?SJllledeao,F. {m qrobeer d{ (Diminishing Returns Stage) 66
sqxdJg a6fl erss{o J$65. 9oc$5q!, 6o3e Js6trd, 6}0e' 55cE:$ atr:r$.$o6.



:r5)do SDdgS 6oj5, e,5 6{o 6550 r$eroc5gS er;b5lcr.! 6{ sX)f?5JgC ioOS$Cit, er s5ge!;$d Xer

d$ero6gS er5:Snrc56x;cbo6. er0cb,5bg6;$Oodo 6co 5:55Xer S5cO S5o5$o 6[]dr 5650 95]bdbo6.
erocirsos, -;roi S5obeuod sogaOt, dbo;l.535 55d5: bgoclod SOSpS 5*b3d5 e5r6o 6c$. $dxu
erdoo$Somi eoc.rro6. s3 !6 s5c$er{Oc!r Aod 565maod cnlroo6$.

erd l6om, 5x)I6Jgd 55cFer cS[St$.1. erc6f;6, ab{6 eroo5oS, AO;QS5cOer 6[5t$.y qS doetodgs

ers)Srodso xuOqoer. ou 5{gS$5;Q 6to 6fip, J506.5 sOsteasDd ou s{g$;ir Jtb:b0 ndSt(orIudtro6.

qd5ESOa {t"gfir ac{rtbr5:o6. r;plS, Ofl S5Orer:, ;r5}o'CS ee6$J. eroc$5erS, !U S5Orc tp$.b"Q

b6OoO55;c5E, ,6:elrr535 55d: bgocr"Q 5 35om$ st6J Sdbss6crdc$.

rsoer.u.cs3S J5do bgoeSp F$dr€rsr xra0tr S$o6ler 5 lSonr 4od6, 9od 5ro6 erSSS$eu 5080otltb.

pJ tsoortJ crls ar$, .'"cr 3ldrod, ercr:soc! FdOoOo 5o5, bgotlo stgs Cgdner6t, 5 SE'QS 5*t1
o6$ 3535r:$;.

1.8. fodlmirP bqoef$ :

$SSD qb;.5 5d$ 5O0OoSF er6S b&.5$olf$ el$$ex5, Os{ e5rerorSg5 eib5xr6 S5vpor - 6o6r

- erc.5g&o$ rr.53.oQ, rpo$ geao lbo0 54ei5: 3$loeou. eo55i6 s5dt, SS€eD,595 Sa:o55er5: Sgpr}or.

ersm rgo$ :ro1.ser, 5r[6cr C$ou]o$S to cOed$$J. sC q6 bosc$. tp8 54gS d65,r, tl$ bA6,

6sro6'sor'u>Oo6r SO?o S$o.r:{or:. eodg&o$ r5}6od,5{gSo 66rp Sra ed 35on S$oro5adeou.

Sg.5 os{ ejr.oE emerib boxslorSs, b56 erorers sqef$ 5ot(ce$6'g &tro$C, er3 Sgo:"oAS eroeer$

r!fo*o. $oeod! bgoctsud o.ro 5ro5 dssn. ou dlq, 5c{rv& sero6', sd sgd l[s$ soo

er$s-sgo so6gcb. Sd .yS bc5x16 &,SrcE (Reciprocal Demands) bgoclsr o5o, t5ro8 erc*er;ir Sra'

f$3ro':rc$.

ryoour53S JjdD bgoctlr, $oped$s cr$ss$or ean53D5.5 tp[Sf5"653r{g06. eroUgeds, q}e$S
erql65r do $es6s 5A ? cri ppS ou irgocSsu sSooQ oocfdEoa. s'S ov bstcF5$r bolt"gsD

sctr. oy b5rorisrOi 6SoE erccer sre 5l:o5p53. 5 6go 5! :ry)65r at$?br$o6 ? eB ploS
birolssD $bo 5:55u U$foorO. "-.qtu SO.53t 5tI536 aStoF bgorl5r.

e.J5.$61s{E6' Fi$ort&J 'Principles of Folitical Economy' eri 6o6o6" ou 5c1Xr35 eSto6 ntLsQ

q5s)6oodr. c5cb:r6, 5"{6 J€58 offer Curvebgs q5('. 6ff e$Sg ti'6.

Xe$O3a Soo6seu (BarterTerms of Trade) sjdtr 56Aa$opSS n'S, aSrc6SOgtOotri'rre eretJS6coS:$

3ldail;cs. S sqgp* q$6o6'F3oiloD eri 31d$od, s56 so[r$o ]16;b or{ a{cl. eroelg&dr

asro6 )1el$ $5 5f,\o.:rc$.

1.8.1 563;6 Ar:.oE bqodsr: : $i:o$'er: :

fidfgoUSu o:r 13oB F$dtoe erct65A56

1. 6ocb 6ccD

2. 6ocb Sxg$ur

I



-== ==:- 

-3. oocb J{goor A6 GlASoo srloQ;Srooo A6JgEc$Ta'6oon

4. 6;Pet 55dreuo6$

5. 6o6.:6eo ersx)eer) o"€ 6son Aocrou.

6. bo{rps J.5

7. bolr:g 4565n6

8. doci: 6cer sOl tol $65u
9. e$oo6g5 s5c[o xrn65> Oo6 6cer S65:r5]O iroarceo5r €{goA.

1.8.2. 355ea : eG5$c[ttle5on, 3:6155 56l3Jd asrcEbgocnQ qiS]6o*cs. e,S 6ct3, :bf 6rU
s{g$erso xs 65rot 6tsdj5t (Strengths) :n5$Ssr (Elasticity) D .€, 15}6o6' rcl $6sg i$p,
i$o,roba:cbd$o6. 6Si 56isJ6 t5rc6erooc{r. Fa 6rg J&5:r5o 3cD5, 6&:bcbo 3or55r bsrssruiftgtlr,
orl S$9 !6om AotDo6.

* q3o6 Acrrr"6n oJe ol' bgo-e fsog$)

5*s 15

463$ od5 5{g 505*e*r

d.rs X6dJg yecr.lg

41010

A 6tsr, 1 bosrtJcn0 tssrf 10 dllsg X s{gOsr rt, t0 dtlltg Y Je$s sf aefJg lctr5fie*rr. e6
36on B dtsD, 6 610g X s{9$b sr3, 5 65pig Y J{gg$ s5 eole odir5xoc$. 6ac cl6 B 6tsD, A 6rs:)
5ro& Y sESr, 6lb$8 dsrS3, A6s5D, B6*tD rboa X5{gg$ 6r$510 ilnrs;'os!.,ao6 6ro5o cr.6ord$5on
A de$S 6ocb S{g$er 45.1S 6rsr, ro{p$ eibsrocl 65;6. B 6cc3 ootor36'$ tlroortgs ol:ssrco eqa.
s$ X sr)tc5JQd, er55.:5rer6 SC!!>n AQ6. 6td5, 5r.'690 CSg s3, eorfg0O ir.6sO t$OC sa sotOfi
aa xr3!p$er:o6.

r5$ess rr:ocb, A6ttu6'd0oo 66;9s5as o$91: t, B6*suoe 3:4 n ae*. €rooc$ 6ccp
:r5$dod${ocu,Adr03,B6$s}re5XsbgdJgdoibsned5:3(dcto:6)y5lf.rJg6.S:4(10:.8)

: t 9. erccfr5os Ade$S xsbtdJsdrrrerorrgseriirsrod ee6. sa{ AdfiD B6rts Xs{g6s, J,$sro34

Sb, Y 54g$iir axr:b& Sxp$soo (ors6uo. cl6 t6on B 6ro6' ,60otron 6ctJg6s x 5EO6Jg6. i a-
-4 4 s

: t/10)sr:get;gd i (dos/10) ;'i r* B6fiD,Adccs ys{g$$Jro$osb, xs{g$s6t()rra

: Sro$sc.:o 1€oon6.oo.



f:6bgo65u, Bocir 6eer 5065 5{g 5rO3e 69S roaro6o056. 6$i BarterTerms of Trade - 5{g 5rO;S

SarodScu cl$ erctrtb. tpS 6*Srdf qel:s $sr$SDJr a:r!, 60cO 5$;6 6c,g $goercsa6eanr. q3,

ercc5g&Cron,305:oir S$gg,50$d$oib 3O{or. 
.!

6o!Fdt?$, A 6t"0od eEi6, te$$er: 10 dupg X 5E$b sp; 10 dtl'pg Y s{gos, s$ e5;$ EdSXe)6C

s;byoosr. B d{5D6', qgtb q*$$e> 6 c6l'$g X s{g$ri, s5, 8 drr.3g Y 5{g$1, s'5, ao;9 Bd$5xotfC

esrgoosr:. A 6f,irr6c, 60dr $6;6 c$g 1 : 1, B 6do$od t : t.gg.

szr$ slis CaodSer (Terms of Trade) bo$€ber: - A 6f5rrd 1 d$r$6x $, 1 c$pscSY sq$ B d0ollod
I crar$c5 50 1.33 d$r$g Y s*g$ - eroc$So5 Boc[r 6eer 5065, 5$5 $oo65eD, 1 6rSe5X 5o 1 d5rlScSY ep
1.33 o5r"Pg Y sC' 5e3 SrdJ 6oerql.

ebo 3$9 56:r.p tsoEtr ered5c5rd$o6. a,5 d*$ s{g$ers), $6.s 6f,o esto5 5S$5r, t5roE
q$.:SuerS o$ $$ouobadi:d$o6. B 6€ Y 5{g$5$ A di$ &5rc6e$5on' 6o&, er;$.:otm (lnclastic)

ao6, A 6tot r c6Jrpds X s{g93o.} B 6ssD ;bo6 1 d$rst,' Y s{g$b }o5c.rsg 5gi scbd$o6. 5gg

Sero65eD, B 6eCB er5>Sireron ib, A dc$S tpSslxronib Aocrol. eroc$Ser5 15$6o 5oS A deCS e"Sr(ld

erdsr. B dib er6o ssp 6501,.5n Aobo6. erer sS, A 6iP &5ro6 (B dt0 Y 5{9$550) :rg$SSrm eo6,

5$5 Sao65o 1 : 1.33 3 5d6n AocroD. Gr$cb, A dttu 1 d$p0e'x sX3O5$ 1.33 6rig Y sq$;b 5'O;&

SSSSocbSo b!5c$c$o6. 5gS Sgro65eD, A drCS eib5re)on5r, B 6eC3 q585roon5o Aoc.rou. u5)do
5o5, A 6ciS 53; cre5o. B 6eCB 5$.1 crdo SrX e0Son 6ob)o6. ra$, o5or 5g[5 Sar55eu, 565;6 65rc8
;5$'rO; ar{. 6too s5do C{)€er So3rrIrer 5rdg 6oo'or.

1.E.3. t$6Jer: : $o5& (p:r$, $olpcnorS q)6 bgod SsrdJsreld F$n:cS. qdc5, 5tr5;6 6$oE

bgo?Jlo:;b &gon SsrQoce$. Os{ bgors5r;b &qSon Sfu6porrcir. 6s{ i:go55r, 5 er;r'!55 Gi$dftere
erotJ565.$, $639o6;br gte rcSpi erecf,5656$ 55od;.

WssD $bs srlo5 35oQeu:

1. rrdtgoou, A$o6'=g3 a$3o@sooo, ba6;b U.g/F sg$o Sljo6. 6$o6e"56 5uo5o sc$. aefg

55dru (bA6) sna-, eroelg&o5: r5)65r6a, Eer$pSlrp Aoetorr. sar$ 3$bd5: $$gP S$ouo3urS.y6,

;rA6 5oa?$Sr;b Xr6 5ofise56'3 &ro$ro.

f:6bgoUsu, s4g6$ 60oOon Xer eroeS{e5 &so6;O 5ofi€?Sdg &s$cS. $cb (Viner) A!r35Q1 z,S

6*sr, 6J ero6{5 65ro6 er5iroel &os oo5.s, 5 s4g6p;r JrbSoo 34goa.

f:6bgoosu, Ooctr 6cer er$Som e,€ losl'eaSl (Same Economic Size) n'eQOe 5g!god0 W$S
er0$c$s. god a"5 6fi) e5ro6 $qpSo 5166.4:r Scf.g xeabcOon 6oe>o6. crcF s$o6', a"s dxr:
O5;6, $fSc3A!6 eroos$cb,ig 6f$ erce5{c5 S{1$ 8er*bSd$o6. 5s }5s5 {geD,src6gd ds$d,

O{) 6tSD, 6$ Jx>:b& 6d$5x0fi5oc5 5xggefio Jt$$& Sb, .to5e J$65n erqJSc$dtro6.

Ooclr ilcet tuSrcirn e"3 cr$S bo5rea5D64 4o6, erOc$i$el Sra a"3 65oir 4o6, 15)6o 59 5d.1 er4tel,

6ocb 6cer 5055 Xr5rSorP bobe'l er$co>. sS a,5 dfiu, qoSS 6fi> Slp 3gi5or5$c5, OQ de33

edo cl05otl6ocuo6.



4, 565.p e5to5, eroOg&Oo 3el5o C$6lo66 er5556$S qffn$ r55. !6 55c$er qtSrd$SDSJOc$,

ero8Sr 516S0 P$gp &$ouo.5cl$$ rgo$ Solcto6'sd bO}crou. yC =ooi Sjdrqrq)Oci:, &,xroE
bOldoo$ ,(lc. SOXEfotlO.

5. Docb 6cel6e0, crodterd s6.1 z"cbc$cbSrq: (Fluctuations) 5gg SzroSSo;b Sarle5o 6il*. s.C $6
bgodsD lrrlp soxeasOrs &ro$do.

! s6cret soS, 5odirgo65rr, d5droD6p55&, ercC$5e5 oSC 86$66orrer$, Wtr"SD ;"6o,yt!:. sC
(Il.:rS SsDdJeD G,o6 }e$ergjus3 sS. escb 55J5e, 59s Sa:o6seD, 5cf5;6 &srogiJgi t!5crtei5rgeo,D.
oDos qr56 lSdro 5o sC$. ou 565;6 e5roQ 556 S0!dt>er;b ar$ S$or:oba6eror.

1.9. $cpcfip :

eorlg&6 r$te:tt lpsosod 336 6rcr;b65 fio 56bJ6 cre66sr el65c6:Jo 3goa. 356 deer xc65
5Q$o, {"r5e 

Fr:,tQ olc idoo1ao.l los.os 3$apo6. eroog&os ;15}6 irgoe.er:, ercerg&cr: er$a.r6pr:d
&5 sDpJ art(SD. eo6g6orr ;r5$o03, 60ot :5$oSC :b65 esis l;rdrod da-ersXqu. eroOStS fpd5S
eo6g&o$ 15)6 bgocrp er5{5s6 aods }oqtod$ er$ssgor y6o,yrtr.

ercdg0d; s5)65rr!5:O6oc, O$er6er55o $pjprf. torp5 drer Co5o, zr& boSd$ EOd$dild$S
rn6 er0$d$sP. ;r5)6otrero{er o5o,Blb5rdboib 5o5:cro 3?o, Jrb$dber5oso $oxr0 s.6 rnd5. erb;yd a.s
6*ru reups gb.exr arorp6o, Bot JSrS.Jn s$slcbJ$fieds y6 er0pc6xu.

$oq5oo$ ergf5$or oar eOsdlerib 86b6.0oec6. erds R:g6 sro6oe.ro$ erd,:serxr, er4sdtxrib
qt$s6:-.:r. tro "T)5o 

so5, q!$tsdn 6on, Eibo,: e6Jg,{8?5c5oon}o& ere dccD cp6o }or5roo5:s
e'€S b36 a6o.ro. bo{rfii er$Snod fg*Q 6c5isloeaon qio}6oo'cb. a,s dfJ:: ro{,,$ er$syer6
A{ SQ$eXbd;Q 3b, J&:b& 6b, 15}6o To -{o }oooC ou bgoey5r o5cr" iugo*c6.

os{ 6c.f rdaoo, xro{r"$ er5ii:SFect *rl, g,s 6fiD 15}6o o5e er6o }ods;gs s6rbor:Fcb. eToeredgs
55dg bgoo'Q qla$6oo'cb. e5oo.lre535 er5o5rer6 aQ s{gort d.1edb, Jb;bg SRr er6o }ods5;s $rtrbour$.
€r bgo?J5D e#S tp$Orc1erOctod56. eroc$JerF crSS fSgeS tOgS6. $oogS rdgeu ou :rgoe$sibsroon
eoD-r. eOs$ loct errQ 6cers ou bgoosu Slor5dc s.odo eroSo5:su. s" sgo.rp g$cbexr:
$Qocls b60oo,55ooo, bgoecsSo6rucuog6. d:ooe53s sgos: bgodxr, qb.lels a,s $e5p5 eroelg&o$
15)6 3go65D,p SJ)r$cIre6.

dlrep63s 55o$ bgossD, esrotcroros) soxslo.5dds e"s tsr63. 6c dJB, anSaSs$'r:6sor.p
esto6bgooQ |!tAS'aoO, e5ro8cloces 5ork56'3 &r:s,upo. roog&otr"5+uoo. asro6croJ*
Sra 5uo5 )1crsr St3'Uc61p 3r6eOF.d$SD.

1.10. sref Soep

S166ooObSr

\ 
roU.S e5osred

'/



rl*rod3S erSoSlor5

$50 5el5 bgor55r>

rofs ersoSrele5 irgo6sr

r$oor5g5 550$ bgo65t>

b65.16 AsoE bgo65r:

Jd d5 qebs 5qeu.

1.11. 55d5ro S5:.9' F{* t

t.

2.

eo6g&orr s5)6 bgoer;p er5{5S6;b 35ooO5D

eodg&o$ r5$6dg 5$6oo:O[ er6'.:sers 5o8OoO5D

3. fo$'$ er5:Snrd ?ogo55r5.r l5Eoip5r

4. dbo*c565 55d,: f:goc55u5o, 35od3oe535on 5600o05>

5. Srd13i8)6o'Xs 56116 &sroE'bgoeQ 350oO$)

1.12. Sc5r55er35 $oger
1. P.T. Ellsworth

Z Bo Sodersten

3. D. Saluatore

4. J.N. Bhagwati

5. C.P. Kindle Berer

International EconomY

lnternational Economics. lV Edition

lnternational Economics

'The Pure Theory of International Trade:A Survey

'Economic JournalMacro 1964. pp 1 '84

lnternational Economics

erirc65. J$. cr6{560$



b6o-2
fiq tuu6lm6l alqodto - 6r0al[E coffi{i qdr

aqgo6o - dtsAaE Gm$fiso A$ileran - q6E atqpn
2.0 e$c :

€r $65ptf$r5oc$ €r q3o6 erooo5r EeD5o$fercb

* 555 $opoo5r Rrgodrr

:t :Farg5er5s{ 5gc6o bopodo

:t 15$6 eolse s[Sp* 5o6r$u erccfg&o$ $ibcTer55u
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2.1 SOrJc$sr, : .

$rsD 3D66 )65Dd bopodl, eocfg0Or ,nP6 bgodt5n5, o{gc$So 6bpi,r. 5r bgortsn,

sDpjsDrr. !t$ 3eu5 R qo65De eredsa56. LS$ 3qr5 bgo6O POJo6 Ft 6t531o0, eorlq0dr oT'6
?ogocQ Ddoels) dscrpS 9Q tp6lopcl aonqp. 16 fOr$ 5$ bqped6, tT'6 bgocto. ou 555

$oq5crdJo bgoerQ ooJS 6ls ro6r iornrs* :F"gE odboar5. srEd J5:6 516. 3o pofaoos
bgooo;tr qrsso;b 1;i4g6 $6od EcpXu5ooo5l. 555lqped6, cr$$$cu, ooOg0Or oX'6 5go6su6r

s.Q tsglgAsr 65S6sro$ F3Y3e$r. 5$'.oFdrd[, s5]6bgotlsrr, crSsrsgd$$), AdtJgctsscodpcD,

$srEs eollSc 5qs6per 5or5 cF55o$56rno0 llos$ tdroE56. t3agtAdtJgo5sco 5\$p$, OAtodS

$srds eoilse 5qs6o5:,:5:6 r5)d aoSso sgf6p ctSSo;t FIJb€ clo6g0c[, :rX]eQ €fe.r.6t.
ir{6er$66po cr5cl" oo69&oo rSrrcSQ 3g3oe6r. bEq}O eo$so.5!Sr lp5scl c5e crcog6crr

rso€re5Q 35oorrtLr. ov )6516'5cl5Qc15 er55dr5o SgSt.

2.2 S5rrE5'o5${ SSet Sqcdeu

Os-€ tpSi.BoOS dtrerodtrs 55ab bgor|Su, (iSr 3cD5:rgorlsu!cre6:54563 Sua5 fSO;. 1il5r 3or5

bgo6$ erQ 55c6rexo 1.$5: &5o6' 9cr{go6. 55dro;i: 1.t1) dt5o6'5t, 3a s5dto (Real costs) dl5o6'tb

fielo;e..rS3 SQ tpSalo6seleoD. tfir d[rrSgON 3eD5o$ 9o56o e]55o cr3 9056 crC!05 qg5getr

o0Scsrgo

\tsr 3eu5 bgo?i5D5$Foo0 \f5) a,s6d a539 )655D; Lt$ &racrl)sr, 510610 L|:5';b .Q 5qS"
e6;g6'sr, e"€ !u er$)clsDd Asilrngcb. srb qsQ G'$p5'5r. c"5 s{g$ aatJg a,t a6Jg s6$ttotf

a6xcir. erss a6Jg s6serib 65arn{6. [$s, as66 e6J9 s6so $c$. L|i5r 511106ro s6r. 335 6so,

ei6i.rrer g$ 6oo:o6. 5c56t :fd df 5q (Non-Competing groups) cpoclctlrl fD5a3 i'6o6r BqID. qcds'g.

Ltsrib, qoFs 6rtf9 s6ssDS tpa+55 Sox,.:o;. ooc$5o5, coOq0or t5$5 351555, Igoi Fo'55{6,
s5O: bgooQ 6'}o6ot5a$3 po$apor aorFqD. c,aDsod ed$Ao6f $o5E56 - :'3"gd elsl 556r

?sgoelsu. ).opooo Sa 5560 bgoot3 Fe5rloro,F:rcl9665 bgooQ 1$66' $Oi6oe6. $opoosr

irgoOc Slp o16 trer Srdr[56. $6 o5l]eo ilAS Sr.ct ou 3go55u 5Ort656'S EfoSoe>oa.

€r bgodsus5obooo a,s dilsD X 5{g,S$ sr5, Y 54g$t sb 6atJg66)Sl{On6. 1 dl'l6x se$bdJg
Ddo5do 5er5, $6JouS Y 5{gS 5o5ra5r, X Se$ Atrsb e5sd 55c$$n Soxelecb. eot$5o5, er Oodr

54g$" 5xds0 C{1Q, *5 yc3 er5sJ SgCr<rSa{ eoaDo6. 5r o5v$ $Or :19o6S 35eer$ or:S.1>A

soeOgsr.
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3. t15o 6tsD oo6 s{gSerib X, Y orb A6J9 ldo5lterrrl

4. ectJ*o, acl.1$ s-dso 110696'xrolr:Ss JcS eocr:o6.



5. (ps s{gd) 56, crs (lF59 a}od 55d$sS bsrso,l. aocDo6.

6. lp8 65Jg sdSO 56, eS Ai'ott eoJ65rt 3cD5$ 55r5or Aocuo6.

7. 65.3Q sdser rg6 goom aoauo6.

8. 1;58 d{5rr6'5r ;)o{t"g A5'586 6ocuo6.

9. $o€As €55tr !6on Aoepo6.

10. Fe 6{odFD, 60crcon. 66Jg.r6$q $lq X5rs0o6 6osDo6.

11. 6rer 5o65F.rJg sds.o X5r5eod 6o6t$.

12. 6odo dce SOS'"Sol o5$65uocr:o6. :15)6o! Jcrr5oe5 elo![oro6g.

2.2.2. edJg erSetper 5LE€p productlon Posslbllltcr curvc) : ! g$OreeUon $SsD A.IJg
er5s*er slsdp$ /116; aerri:osroosu. a"s 6*5D 6r5;Q So$xo oodr 54g$o 355 FsT5rl6, b5uodro$,
orr 6p 8od$dx2go6. ee5Jg *dseD [5oir$, ]ogos Sgso !6ons 6q)S6, so{rg a6'5lr6 a{)Scb, Opg
il'sgo,f, e,s dusr e63$ 3c6)5Xe) 6ocb 5tgSc, l(0$ so$eee.rsr Aodrd{go6. a"S 5{gg At Sb G,dsg
c!et365r )oder03, Jod 565rosDd :bcrs s{g$b sd;se* 5{go5', oi3 oy s1$o rqD ItOd$E {906.
6Si elocl 5*b.1 6a:: (Marginal Rate of Transfornation) oS croarcb. ou s156p cr*6o SSorxr eCycu
J5Jrdr arceelgSom Aoar:o6.

€r Jep, s5os aO!r$e[ erecfi56 6oclo6. f6 oss{ 556xr{)Scb, oun 51s6o r6e6p dr5o6r 6oeuo6.
i6tudbd) elssts5or l6!r$o6t ort6o SrloOof5lSSSrgcrs6on (Concavctotheodgin)60.1106. .t*.fre
er5sJ s5oo ::o[e$e6", orr 6p rrloaoc$Sr$ gro?ty6orl (corwor to the odgin) ,r. aobo6.

536 s5dl 3o[croo6e 63 gsosu eodg0o$ 5]oc3 ecl.eQ" es sg tsr€ oDoro:b agaD{goa.
e5sd 55d5: bgodxud, ou6 (gscProttu. srrr$, $55D 336 ltd, bOA.Irod eO39 esyco StS6$t,
SoEOo$, erocfg6or r5i65u Jcr a<!lbc$o6, ol &rI 5 66r, 5 $gs cr.gtsaA atcDbcsooe.I$.

2.2.3. !6 errsd r5orror, o5${tu (Tradc under constant opportunlty cortc) :

$5 3S{E? aoc$ Qf[erp'rloQsoEoa

1) ;r5$e33 crc.6o (Basic) 5a f r5i5 6f (Direction of Trade) Jer Aoauoa ?

2) a.s deSS re$, lpro.rs3 nb, r"5$6o so5 JS; clcr.df ?

sroc$'I" 5rJ5D !d erssd s5dfrer 50483 5O0Og5D, e5 85J5.*, !6 G'5st { S5OrqrS;grS, A6Jg
elss{ 55dxr Si.fdo, S6cr6p tbtod eoc$o6.



SCrS$ 2.1 SCTSD 2.2

5f3lrt sg€x

Sg)sD 2.1d AdSO edJgesseo6p,5rOdD PB, B6r$ A6SQesscer6po;b AOoO6{or' AAtsD'

Op bOrme5rd V SqgOS lb, OA so5t8?$6e X 5{g$b sb AdJg id65xoc5o' erd 35on' B 6fiD OB

bo5rcarD6d x J4gsro sb, op boslt3rD6' y s4gsirsb a6Jg ac[r5l(octr. er deo 6ot'o 5{g$er5' 6eiJg

B6o5dO! 6sr 650 66;Q g5sco 6oo! (PA do PB) 55r 4,5 Aoct'S s{ acf;9ad6t5o' A6F,5!68e50 B 6ssD'
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6goa. B 6fiD Y s!g$5,r6;g 3f, A dcc3 J''b$8 64goa'
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s5, ol:":roleSoexf r5)oo 5er5 A dgs> erdrAdc$. 6$g sdea5D ;r5)eCS Slocb, 6oJ6 Srcl. d6o
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$o6rc"orS l-5$d bo.oere lg6SOoOo6.

s-'5, ryr qsbor50ef oocs 5{ggo ao"lQdsr, 65.1Q s6ser,S5009Ssl FS*55 $ossto;. a63Q s6so
cribloep !6on' eo65s5i$.1. ero€lss, eeQ aefg, s6ser, oolir s{g$er a6Jgg birson *#t+Jig. se
6c5;Q sds"er pEf5s e!63s (specific) rP dotrol). ero6, ert se s{ggo a.r;g! effirr(5doo,. specificand
Non-Specific factors JoJ =.rOi s5sf S5cf: S0[eber 6ef5;:b$oqD. er$6, AerJg er5srco 5LB6p,
SyoEoc$$o$, Q;t^rs'6on: 6oc.ro6. a,5 ddxr, 55so d{:e,iP63s ers:s$oer eq s f.tJff pifulsua ris6,
e5s{ s5c[rer: i:cbtuevo.u. 15, ]opcro$ er$s5$;o, 1.t5r ier:5 bgo6o,edo*, 

"* 
rs* sole$er sg

e o.1sps drg $$ xrsx>5er JOX b oriXO ntb.

bd er5s'd SJdpeDQOcS, A61g el5ses S1S6o b6o6pn Aog)Dodl AcDfe$illsD. oC reu [6on6oc,Do6. o)r r.eD Jb.:go bd 66 f$gp Eoo$dxgo6.

="r6fr erss-d sgo$ ro[eberS, e.I;g, ee5keo JLS6p, $ro Ooc$$J$ O0.rs6orr 6oerlo6. ol ll.or
(daoo d6 3q)9, a5 Oocird; 5g J:oe ;i:cS ooc$$Sr 5*berco6. !6on do6c$. d0ar &sr.o6 soleso>
r}0! err"1, o: d8o.r 66 p:)sp $$orosds>

66;Q er5scer sq5dp, gersdsrm d{)OCb, 6p?,?.;boA l3odsb aS Ooc$g ;bot :b6r5 OocbgFS>
55'rer'rd$5;Oc*o 6p per -;c$lbd$o6. ero6, erssi.{ s5obel';rtbl$@oar. c$ero6gs eribSrer6 a{ 5lf6Jg6f
pdSESOn d! cS ersy{ JScber: Bt$lbooD.

reJr', 2.3 (A), 2.3 (B) od eof er5s{ Jgo$ bo[erood, ooc$ 6eer a6J9 er5yeer sg6oexr $65ts1.



2.3 (A) b.rtud AAr - A 6f,O 66Jg ossro 5156o: qB 5uer OoctrSS$ CIets65Drl' 4o6. AAr ver:sr

50003, A6{sD XsqfcrJgd p65!suea Stgoop qGrc5sr$g. €t6o!AOocir$;tro8 Ar Oocsr$ssb S5er:rsod,
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eodrserr A 6fiD X 5x)fdJq64, AOf erss.{ 5'6ta, :iga fOqroarro50 $3roeo.

S($epcYpod 6p Ja lcirl'ue$o6. qO bOt g5*{ 55d5ro5o Xv0{go6'

sotD 2.3 (B) 6.. BdsO 663e essco 5156o-BBt $ $6550;. 6l rorso 500CI8 B 6ssD, Y 5bgdJg6'

FSStsOn S1goa. Bt Oo6:$ 5ro&, B Oo6:$5$ 6p 3oa$ !3 sdoxfuod' r Ovpt5Y s{g$C e65ole A6Jg

aoilerod, xsnjpro Jsrp5 olucgo'$dyo; 5{9o6. eoclrsers B6uD rr;o ptt5ts6n 6€o Ys{g$o'tpo

cr65p d6)rlo edJgg =ooi er5v{ 55d6rer 56[S 3c$A6oc'r:o6'

r53!oo 6spcir, Adt$J KOoc$$ s{ b:bae5l8d aoauo6. E{ Oocb$ 5g MN- d0O:6set SqQda,

o1' 66Jg er5scer s156nso r3O;6on eoa. ercd iaoOO 5g, A dr:5D, Oocb s{g$o;b - X' Y' exb A63Q 6?c

tpArXsD 6goa. (so:r Z.g e). er6 35on, 5g)sD 2.3 (B) S 5o00t' 86i:5r, Kt Ooc$$ I! rS6lo5 b€6'

ao6: €r oocirg 5g M,Nt 68os 6gct c$Q 6o, BBt 65Jg erSvcer sls6osb 5;d; 6on' eo6. sod K'

Oo6gBJ! B6rsD Oocs s4gpcrso XYerso 66Jg 6b t$AtrlsJ 6{9oA. q6 15}6o dSrlO 5048'

qpcb, 6ocb 6cer l.5i"6o6' iods'oo C$orcodr;b9oe;rl. clodg&oS 56 S1)g Oocb 6coda

6edo 66c, S:l)g sJl 0qon eQse o6 J55566ro6. PL6o crcsgsdr 56o S{1$S ilod6d{9o6. 23 (A)

6"S pL6p, 2.3 (8)6.5 prLr6p s5rocl6oiri'*q*. sod 5c3 ror r,56. e5nEocb drer5r, eroUg&oS 56cr

s$$ 2"56.
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\\\Ax\F <':<:D A ddo boAsc 5ooogrD. E oocbg s$, ercesg&d$ d6 6p pL, AAr $ r;636on 6o6.*vw,t | ryVo

ero6 E 
'ocbi), 

Ad{O 5r65_b$e}o5 !&3 aocbDdxgoa. PL6p yeD, MN6p ;FeD se J$65n 4o6. crc6
x sql ic' dtdo 5ro6od s.up, ercdg&cn sro6.e.r:ef .ls6.sn eoa. erccSrsos n ax", x sqfctJgds
pdSSsuea 3c[r5{). Y JnlesJgg €evquoo5 6e5;Q s6serrb, x sxr4er";ee erdoo$, x J{gpib J$1rs bo5nao6r
ceiJg Eo5oJdo, A dess ePoecbrso. K OoclQ 5;o&, E Ooc$gsr ees.;e {o rrtbd!:o6.' X J{gSJJ, OR
;>05rn5ref5r, y JxgOJr Oe;5csreafud5 . eejJg $Kgoa.

r$drx0 ooc!$ c er$$oo5r. TR boslsaxl$ x sx1g$ BXJJo& 3b, os bo;bea;jr6' y Jxg$t,
6,.u5o8 Sx:osroeuo6. cDE;r5}u [84bax> (TradeTriangle) DE =19 = XJ65.:dtrer borreasu. DC = es =f5qO Afbbi$o b05rm5r. X SKgO 3SA;.X bOllrnt5r eD = 91, y S4gO l$gdJ.fi bosreasu TD = 69.
;r5$ood ){serc 5erJ, A d{xr eroeS$ t5roc5r sod .r*6.s boxrearref X,y J{ggoib 3$6rxo Sgoa. C
0o5o) K Coc!d;$ $eeOrr" JtuJJ 4o6.

B deQ bOliOgo. q9{ b5oeTer5 Ooc5:g Ei. €t Ooc5:g sS, ercesg&cr, dg 6p prlr - BBr $ bJ6J
6pm4o6' (lars> 2.2 (BI,Y tgdl d6, d8cu: Jroirerd s.uX, ero.sgao, sra6e.rrd .rs6s. prLr 

"'eu 
MrNlrer Sop e55u65' esoc5rso5' x 5x)x6Jg lbo&, Y 5bgrtJg3, ee5.;Q s6ser5: e56OoS, J5r6.5 x)osreesDdf y

sqosre5Jg Sotso Bdecg era)od$So. eo.1Q {ou K1 aoc$g 5! ibo& Erooc$gs! 5*!d$o6. erscfr, oQ,bo5rmr>d Y sqo5J, oRr irormaxDd x JxgosJesJg 3goa. B de t$6rx ooclg c' (p,L' 66 6np) Bd;sD Dr C' 565rea5])d X Sq6s.r a^rsra sr:ryp, DlEl 5o5:peaSDef y s{g$s Jt$:b& 3goa. ErDrcl
;"5$6 [84batu - d0cnron os'so5*e5rrd Y;{g$ib, oR, borrearr:d xs1goxr tsdrxo 6goa. BdfiD
sPtr 5!5rr)d 5e, X, YJ{gOoJJ Jsb6.J ;ro5rnfuef l$arXo dgoa. C,Ooc$d), K,6oc$g$ SreeOF de6.

loi erSs{ 55c[ro sobe sgtrct a'5 5ro5 s:ro$s; aec6rd{goa. Fs ddtu 6JSr er:erJ.d3y er;bsno66{ sqXetJgd grd5{soea 34goa. ss q6 }gsom s1.r1so q{bo.r.0.
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AAr5[5:6psb,68oS 666p aar Kooc$d)r! rJOfon 4o6. er Oocirp q]oCS 5uot5r AdfiD6'e6;9
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sQ$ri, d0ooon 336rfio 6{goa. erd 36on B 6$sD DB borreaxDOt V sgpls A decs J?b$& Sb, er

dxxr so& Dcsosrc?sDd xsE6s 6r$:bo drrspooa. Btrc -;5$6(;s{baru - a8orroN Ooxrosr.easO.
Y slgosc SSdrXo $goa.

2.2.6. eo5srf f5c$: Sqorto - t5cQer: : crrerodgs 550$ bgo6o, [s$ ters boocr.e ere6oin
dbss p&)6o54&o6. s-5 1ms 3er5 bgo5o, eF5p5 tp$.E o,e ercrrf5656. srgs, cr3s 36;16 gsspJ
55o50 3eoe5o d5:exr535 55o$ bgocnss Fo5s:pd$om cb}o6oraf56. erccirsers €o bgoc5sr: :r5ilSdsl
dli6/r' eo$o6. A6' 40fl, elfl erss{ 55o5: so[cbe$', r5]o'33 iuoctr 6%.t eoe ;)oge$oib ou irgorlo
sdhooo6' d$eroelgs 55c$ Sgoclo, !6 s5drop erecibAsa. so€, Sf"rilp dFJ ers*d J5o5: bgo6o
$opeorS eSoo.ee53S J5c[o bgoefs, Snp iocbESA.

s5, ers6-p.scb (JacobViner)orr bg.-A 6poo 3506;os, $olpoous:r.o.e x€n" b:bgo,rrt. [dd$bJ
5r6o$ef o'16 $opocs.rS bgoen$$Q EocbES6 edc l:5:6poocir. @JrleD qar,loc$erJ.: sosarod q6
3iro5'r[eLro6. ae5.1Q s6srer bsoSerd Srcb;er;b 51eo8, ercd$, rro]dser $dt La.$$o cur* au{erib,
er5s"d JSc[ler J1S6p bOXnJdE &bo9dd$ oDet$ 15o6;.

s"5 ou" 5;b6;erfu $eec&sl. €i 33rEa o5o ldosro;$ rrro.l BbJdrri r$6; b6sc$. errr65 *s:.56rS,
oy td:m c5e e"s d*sr os lCotxr"ys r5)dod ${S ererers, eorsss.:.1S jurbo.ro.
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3clr3o,:.c!. SqnoA J$6Jn erOe.rSo5a:o Ser5, er5s{55dxr J1f6o 5 ers6od eod,6, oy bcrocjlD b0r(rligodi
,Cclr.5o,yc1.:.

p 3s6;erQb.1e58 erss{ 55dxr bgooo 5:bt( x)irrtc5 sruo arsb rog}soon:o6s eJ.xsi Richard
caves erO$c$tu. 5r bgooQ 3:b6;oo5rt$ Sna, occ d$ tlxnerd eb6rnor56-e ou bgo6rD
drs& Frs*te ,roefrod0 ered5 csu5drserO$o$gO.
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cL $o6orv<$. 6p;ssarnos, 4d.19, o,5sro s$p :bodp $srds eo$so sls6rpsr o$, a,s aq: Orer
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555 $opoo$ ;5$d bgod5r docb iuerdp5 1;5$dro5r i{goa.
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sar$, E Ooclrg 15)6o 6roa 55r€fe5 adJ93,336rnQ o0d$Aeo6.

e

rl

SQ,rs)r 2.5



2.5. +5$oCB erpdo, ;15$6o IcI enrpel : gJ: $SCrF :
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56er Xr$"55cdr5 56$ ou tpit5gsqga 95$r'u6o6. B Aooo 565r o)J. F[g.$ g5]fro5ibsto6'ib. €{

TTi6rdp,6cc aoodgoa. frdeeg, ero.sg&os xgs
Ooc$[ Jg A d€) d6, B 6d[l OOS =.r6:t$dbo6.

Sa;o65er 6p .rS er,iirgoe5>.

SdeID 2.5

B Oocrrg sgi ;bot arrSQ o6o0os A 6fiD x seo;b B dcsg J&;b& str, er d$sD ;boa
A&50& Srosooo6. TT6p 3oc)6 A6fiD r.J}oe SEoa.

3'n

Y 5!g$t

Addo b;bxr5 - us 1do:ro;sr xogo 6* ln5$6 *Ta s$ouor$r.: - pod&r$g x5{go$, RSd$ps.r y
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erel s-EDo6- AddrD, LO o:r$g Xs{gS;o, Rvcror3g YS{gS 965r $O;& SbSASrgoe5u. erlDcir e:

dts ee6"1e Ooc$$ J$ s:o6 ;15$6o cro5.5 t06rt{ Ooc5r$ E5g5r 6O.Soa. 15}6o 6o56 $a'A6*sp
$6er Cl,6+!3 doalo6. ;r5$do ser; cref$5r 6cb. LOcEuplB XSQO $OdD RVd6rt0g YS{gO, AdeSS

ea:pd 6"SpJ Xo$ *5)d bo5rea5r. qo65oX J$trs 50f,t'tr5D A6*Q Gt,5q 6r$55 6oe 4.8$5€t"

sr.s6o pS $ox:goa.

JlS Sao65o 6p TT3oa&, J"5le6o 3rA A6*su XO6rotSq b6o.ro. MQdfit$er Xs{g$;b'

JtuJ9&, 3b RVobrSo Ysx2g$Fo 6rbIJ& droSod or:A $655Co6o6. A6rB 15$6o 6o56 S36tX Ooc$$

C q6 Ctrdpp do6. Clr6p Ct,6psr Jro5J do6. erod oO J5065 xro6$ **3 aodod{go6. qB AdssD

SOoJXer x0$ ro6${ou.

qocb A sood5D c ooc$go;b if0.1 ,ba-o. A oocbs :n5)6o 6rs;o soa&s, c ooc$$ ;r5$6oi5ol6

Aoe boa8b Eoosod{or. J"5}6o dss;OsoC;15}6o 6o56 A6fiD, Ys{g$b Jst6's 56:j'e?:bd5J", X

J1*Os, e5s;6J:roryns>efsr-rnarxJ dx2goa. y$ C0oc$g erOerUtcO OocJ:$. ec5se sls6o SgfEed,

x)oujtr {*c ae} 15}6o JerS ercJ"o;r 9eu{5u sl$ S$dtxo 6€o 5{g$o boo5iir ar$ scfi. vSS, }Srd5

ary$sgn 5qfdoe.:Jobdrno$; s5)oSS ece6o (Basic) 5rod6p $)5o 5o5 563 crqroib $55D 5D6e OSbgeJJ

ioos':0.1.
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6on eQ Ooc5:d;er sgi 6oS;15$6o 5oS ersro XO.grn Aor'rol>'

2.5. ;n5$6 ae5S.p Sqf6oel (Trade tndlfference Curvee) :

:15$6 d5,655e:l" sqs6ou: d5"1 5:6 tp3fr€F 6r5&s 6556ca5u. 1952d Gitbodr&J A Geometry of
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Aosdgasr V Ooc$S;b Soeoodoe. Adfiir OC (= DV) dfirig A - Exportaues 5r Jr$;bB 6l>, ODC =

CV dsrl$g B - Exportables ;b 6tb;b& Sr:9ocr:o6. 5i JX>$8 6t$:ir8 $5ucrd:S> A 6*Q, Clr $sFdS

eollse $1.s6ui: 6o$scrp3 *rarcs.loa.

t>derm A df:il OC cfrr3g A - Exportables $ OD d5rl0g B - ExportaHes $ sro;t dfoSoOS

erii:Srocxu. 5. I"oJe .5oS.! A 6tSD FHUG 6p 3oaf 5rtctS, 53d!rr{5D SotrXoO. FH b6f6p X er5'CS

eloo 6p Src.. ero6r5er5 Adtsu A0cs5 sg 3$6rr(5l, 34goa. U Aoc$$ sg Gl,6o AcYJg *$$ r;q6nn"

6o6. 5rn5om A.d*su Jvdfircg A - Exportrables;i: 65;9 Sqoa. Dvdirsg$ Jr$:ba ilgoa. erod JD

dlr.$gs, srL.t$ l;sarfio 64goa. er6 tSor AdssD VSC (= JV) aiu3$ B - ExportaHes,;b 66;9 6b CVC

(= RJ) d['J"pgso 6xrJD& Ssgs, 3rrg5r, B 6f,O ExportraHes 5) RU (= CS) so5fti5D6e S$atx$) 3goa.
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rlrorf3s 55ob bgocq frdSCSS6 a5to6?'|5550 6odoe35 o)t bgoQl$d foct) 56'5dt$ n'5 *51

to6ros6,r6. .5il6 OiS 6O LgS fOgaS fio SocroSsDtr 3g0o0o6' 5' 35oF ;r5)6od SrcIr;o

Sg 60ooon ergs fogaO' $od6p 6god er$s sobcl E Fanvsso 3$5ra $bo6.

s.6 -ospd - 0'US bgcdlr - t$Qer :-

?I 35oo05cBn", €. ?0g065r' $o1pcl.dos sgoc'sr, Siup erss erocod 30d)856. Gtorril' orF

bg"Osr Std g65 35r6;5>o5u 1(:0 eror56. tQlS of*5 SOtOgSr'

. t. 5. bgod5D 2x2x2 55ua gS e,S 3516) ,r*r Soerd6tr&5 FSrdto -g ered5656. s"S

0})6 &D 6rs5o, b- s{g$"s). 5cD A53Ss'6sos) sr.t 3$oo55tsr350 L'*S 65 S$5$)

'Mathematical Appendif 56 CUtnSo'vcf:'

2. 3'oq5oors bgo65D 5d, qB Sra- C$oJ (static) bgo65>. A6Jg 5Oilaf,cr' 5106, el$S

555$ Jer xr66 sraoSdc$.

g. oocb 6r.el6csr, 6er;g sdspcu ssr.Adrros tpsrdt $r. erpd 6"r;Q, s69 s5riB' s$€s,50

S$fi-sfier5>. sc, ;rgrpg 5 aoc$ a6J9 s6seD, 6fe $65 5zr&.OOSr:on Aod$. a€

AdJg st6g5r, srd 3td 6so:n 6o65ir1. 6ofn6ea5c, l$i, - E$.esst fier, pber5Sr dS



35on dod5r5,r.1. ereri, Srrod5 Jfggel 516- 116 drlsef Aoe, [*5J ArSb li$oib Sre
$$|o.55r5rg. erod [f,Jr$ ]cbo iosql (labour saving).

4. 5e beoe55r, Eocf.: 6eods, 6)s 5Q$$ z"€ usps aer.1Q r{e$oopo$3 G53rdrrsD. ss
a"€ lq6s aesl$ r{e$o: Eod: deexfxr 2,3 3don ao6dl. acr.F6€asr, J[il* 6$er :irqer
p (Js:;s b$ ro,f) nS, su $q" ?. (e!$65 bS *oef) n b e.r;g a&5s*;. egrcir,
ll"5$6 &O, oy llcroeyss$tueaom 6odSJ5;$3.

5. Docb dcoeff', lparxod:o c{rrlbe>, erOctri$oo, d;$.o6 &O ad dsom 6oerc[.l$ orF
bgo'5 p$os. 6m ag, 3i6 ecec6 5qe) ro esro6&o z,€ 65on AoeDoSp ar3o.rpo.
55Ser.15er Jg t$arX J{g$* 1.S{t giSor55ib.1. beJ Sof, e$J$ Bo6J deod sne,
tidrt(ocbo er0t$i$ootxr, sQl 45ro5'efs sro.leu o-5i$g. 

"loood ls6rxo6e'
e$pd sg6eu, ggd3sd Ssdrxeco* q$ld 5{go* 

"so os+sts.1. erocb5o5 aX}6od6$S deoef, erOr$.ber: e,€ dsom dodd1,

6. ddxr6Jibb8oo J$.1 p&berur [6orr. doe.:'o5.ri qbircu:o eo"g3sfoJa. d6.1es6s rxrJg
eroson" dQOc$, e5cfJo55r50o,3 5s; ecre)So, J5ui,.5 66Jg J$b5 Jr65od$er so5 1p6m5o
)o55no.y . eroc$5er5, eycfJ65ibb6o.) =.r0f, pAberu>oASS;.

7. 5r R:oo65r,Uo? 6eo $d5 drep 5jdrQo65s aProtxoo. q6 erJ.$S tpSrdrrS]r. 6'8ir.
55o1rc"5f $o, dao'f, ers gtaof eCI*, or:ey6 6dl cn$urr. Eocfr 6cosfr. J{gger 66erib
tpanseso t-il* 6pee J5c[ro$ 516. bortultr 

"E 
SXgJ 66ocf da_efS; %]6 Soaroooib

(pr.n3ero $otns.1. u 
')

8' roO"g rd, ro{P$ 65e5nel SotJ e*glS tgs3rcur.e, ! ou bg-o"'o ero'6656. b d{o66xr.. - orr bO$e$ooddl. erodss, 6atr sol *g") *5$do dodcb. 
'"5ir6o 

p er$s uofiorcd5itrg.
g. 0"tg5 z"s 5$(( il;bcrer5_er5J;b e05;! sosdon rre{s $b61 L3g.s6 '}er. 56$ }As

$bcro5 r$ira er$ xfar$E- er0glo$xr.

10. €{ bgo6sD ersJii&J6. er6s Sarodsejs dal6sd$ (conditions) er$ e,s t:b63. er-{s ao;g
sd*eD, tt6 dcod vcjo" 6a-eu. 33d 6rod r3d 6drJg re'.D _ b,reo JoJ ;rr$6
&d.t;ir rggorr BbJ6o $65bdds :Fag6'erOglo$$.

€o 35:6yr d,lp ""r'sg6 - Les bgodxD $opoors bgo6J,, sq rrer Eo6r5ds 6bJsi$J.

3.7 =.nsp6 - L*5 bocelll : $cp5s $bger :-

&s bgo.S$) s5. s5)'o s5, $op5s r65d Sadloo $otrs oss{r3r60.560 ac6l$q$o6. d50a$,ecc 86560os, tpqssec$ Rrgoe:re gs$6o,ro. ebctr JJJ5D =.rsg6 - Les Rrgooe $on5son
56$o05 e55d$,uorr sO0OgS.



Se3ef Xrn5ESa , fgSref Wassily Leontief 3lf erd5cSSS>. 5e er55c$55>, er3:0s deCS

x:oao6oS, 1947 5o5636$ 5gof,Jr:Jcoo6om 3lSa. er3oos lpiro'5oef e,65o6 5ver55 $$Jg afirr.

sn€,o 6*S Srer6s $ogsd 5rggoaru$a 3b, tts, $o955 sQ$db 6t$$s Srusoood0 Sdtbo$5{)C

OAroeJS el3o.'ciJ. sC erqlp er55o5c5 SOesDe)) qoc$gu {t"EI" 55865om 5oJ*' 6CS 'Oaroe3s

pS6cf5S' (Leontief Paradox) er0 555:nO{6. €+ erd5o5o5 35esi! or)Ocb 5r55D ;)OAO$5D.

Oaroe55, ou erd5o5.ro$g, 19475 Xro56"16O er3oOs 66 aqOs - de5;e!o 5tL8s (lnput - Output

Matrix) Jobdrflo,:"6. 5{ sr[&s cr"555o, f$[sa5r Odlo65 erEJJ] S]6J. erd$5 1;\{ /r'$, 1973S

ee$s c1.$oef ,Sad zJF\c$8 o0o$56.

br5'.6 200 5otf,5oo5r, 50 dorlteD'T" (sectors) SqJdoocb. 5e]S 35 6otPel, lp6$o* uo6g&O$

X:"O6e56t\6Sr Aefc$er5o l.53'6o dlou. e53Q s6so$ 6oci: dveDn SflSOo'rcSl qt$, 5uo555u.

a,S loOcS.rS a-o$ lori Sgnf erAoOSS Jtu5re5oo S;lDcd1:"Q, "E 
foO6S a-o$ ieu5 50fr5 erioOsS

6t$$S F€Pj5edl, 5{g{:o X)xbo6!c[rQ de5;$ So5ra-SS5K)6&5 1S$, 5uo65 5o;ilreeoSo ero.5v 3]ct.
5r ero,5oeu $oA SSSd tIrSoo'5r.

sris - 3.1
lir

. - ail:509 _SoISlx& Jtu5oe/ucr:

s{g$er

1. $to6$tu CSo a-"d)

L [s$ (1cns 6orrerd)

3. 5uo55/(.f,5r S$$
(1*f:s.so'rg 3e> eo$cf)

?;)a;s' boootr Juod5/[tsr C{$ erEoosSJr$bs rolrSo$ d5o1.5F do6. (1c$s so56"1e33,

KD5r6r $ 14,000). s3 6t'u5.:& tpesledg 50!t5reff ou S$9 JS>pJn 4o6. (rr.:Sd.r $ 18,000). 30%

J$3.5n Ao6. 6cr a:g er3D055 J&ibd$o 5)'o65 $o956, 6fb5rS FassedJ SESo 5qo65 $o956

Sop 6$6Jn do6. 5c boeer:, -.r.sp6- - f.'*S bgo6$ BbJS cPSg O{)om eJlo|. erc6' erEopq,

JoOs ssrJa 6trJoouo", [f,J: ]og55 5{ggorr Jtb$e SUo53 6coo. 6p6 'oaloelS ps6o5u ra
+o86.opdr. 5{ ;)Ocape)), Od'coeSS$ trs, 5c)) oo"56 elgSs{ofo Srra- ee{36556'f9o.>.

OdrorS$ dgo{Jr: 1947 iro56365DJ$ booo0o$56. sC 1947 }e6ea K:oJ6"16o (Normal Year)

5.d3 5"o45$o6 er$s:Sglo el6ed$s>. 6o65 tpSo'5 dst gSt 6o5d, (pbo5 er$s S5S[ r250;e3ea5rl 1947

otSS ouos tr1EsdO. eeocbSo5 1947 NormalYear s6$ 35:6;. 5r 3506;$ a>c5.>errm, OdroQ35, 1951

so5c5J6o Je5iP6 5go*5r5.r56rno0, 1956d 516o et55o5rSo slCb. '5+ erd5d$Joef tgz doner5c

b60oo.ycS. 5r er65o$5od Sra-, er3oOs 6r5b 6r$$8 FeSSrpd$ 5Q{:e, 5vo65 }oS6' Jt$5ri$e)

sill J$b5/r 6{at3 EOoO. 516o 'Odroel5 ps6.s5xr' 6e5;{1$o::o6.

A&5rrYoe/JttrSlrYuer

3091

170

2551

182

1.30

18.1 14.0



oar.od5S Ebocyttu, er3s bo.odbo-pb $oo5s bof6so$ eo &R:o6. qsQ -"rsg6- e,3ESR go6sD
ArSb rr.rQ, aslr.56o5l $llo,5a.l3 .fe.1go:.

odrca3$ E55rt55r, - lSdctcl :- odrooS5 erdgc5l5 irO.vel 'odrosl$ pbSex5iD' et o.SS cp6 &$npdtJ3
5r55D Ao::S5otp5>. el5$ e$50$JJr e55d Sf6f erSS e65olcso 6oceu Sra- Odrccl$ pf6.5Su,
Sibl$eaonB Ae*r.

?'t'de5de$S 5oaro6os, e;r6g Ouo5f dlr erO5ossxD t;5s6sD, eraoosso *n6ordf,6 Jr$Xrr$cp
5uer55 $og56n a5;J5, er3o0v s.:o4, s,F6"i6ait aroxreseD Lfrr $og5etn, 6eJ$ BgEo6.

erd 36on', alS 6eCS 3:xern q5bot5o6 $Q ;r5$o'Q bo8oa a,s erd5dSoso 06rce35 eb6-Se
ao56oo6. a$5 txs rs)B 6mtu. ss [d$ ]og5e5 srggerib 6r$JJa Sn sn, xyerd5 ]og5d5 J{g$;ib
Jr$bs $bob (5e er65o$Jx> t!ss'6tu). q6 srra- :rsgd'- LeS bgoercs s5s6s sg6ea6.

€r er65o$o" 6)8, ="rs56 - LeS bgoo"ss odrocSs pr6e:r5Sg 5rd5xo ecbcpje Jc.g bo&66su
Bo5r5xer5>? ergssgo, $$p 356eao %cr olr EoeS $d5 Adrd5iJ5:ddc crIl'bo;cr$l Q5c6a;or:r.rb.
5e3l o6cr b68ogtu.

1. oar"oc3s 5s SOeversu z,s 356ea$rrXcb. er300s 5yeld5 sx)g 6fi), er6 e61p'o$I> a,S

1Os sq.s$c. ;r5i;r$3 erEoOs- [t1, sxrs 6ls$ Br.1J,5;S o6roe]F ;.6o*cb. erio6ss
lj 3r$e) $;bs5), Js:65. eroci:505, 160 q*rs" sill u6 6erx5s5 J$b5. a,5 er:o6sS
LftuS 6o5e5J65D, 3d0 [tsr arsp 3 Lftus so55;eo5c 55r55D. €s er6s 6er1656$ er6s
s:xrds / t*sJ Sq)g v6ea5> sclr. 3D6AJ 555{5J, eribs$o;"e56ea5> s'6s3;bp Oa}oels
tp6o,:r"c1:. 6a l56ee$ s-odiboa ergSs$eu erofiSOoSdcb

2. Oeao,55 6J Xea5d X:pJJ JJ'e)dJ ter5b: S_f;dO. er3ooy JbJrA bOLit$eD, (AX$bg
(pe$sQd, 50t$$o"f Joi, J5065 EOe?Jd sons Lea:$o5: coilrnor:r'or. rrper rro6
ergssg;o' 5rJ5 5vod5sDef =;apods 5rocilr er3oos -j$6 &os ;so5 r(er $oarccle
b0f6otnd:. qTss $rodJ5r se, ils5 Jyodrrr$ rox*a erEoos. arg ms.ro.ri
(6tu5o4 lp@JxQd$ 5i'g$er sod) Js6r 5155 sllod; $og56n ee;5, -SS (Batdwin)
e55o$55r le0o')o6. eroci:5er5 Xr55 5vel555D, Oar'ocSS eb6o.je ar5r6{Eo6.

3. O6roe35, ersoos ;ns$6 &o cgotsd, itra 556e, $L6;b Sgso slc$. J. VANEK,.65
e$5d.:Fxud, erEo0sd, se srr.6 J5ci:er s6cr $edp :rfbe;. 6er3g6. srFasscbcD,
5:rer555> $'6su:. sod ertu0s ;r$)d &o rpasscbo bodfea siblteaon 6o6. erlo6s
Svod5 s;ir$ 6ms ss;rr;, vS erio05S ol(l$eoeD, cFS Jl$Jrd$o stX er6s Iu.o6I
$og56l{oln dQ*r. 6$g vUeasr, s$$Soefp5 d6Jgg, Iyods 65arr{$) s:66m gJ;
Ssa55drosrbdrfror5Sob e5do 5oS erp sFS ;r6J. q6 OArcels aSO-Se t5OEo6.
r$psg' erEoos b!"a 55rrrer 66.1$ur - pss*eD, eroS rroaooeS 6c5.1e$er;b 6l$:bg6rosocuo6.
5t5 XuoOr/[t$ ff)€etr J$6.Jr doe.l"ol). 6506.5S:rerd5/[t5r S{1{o:od s55}Arclelpf)

,



Jt$$& $qp6. sra.l OArocSSEsS€ISQ $0n 5o6o$ 6d6tero6. crEoOs J$S)c$.D, 6tb5x$crt

6r,,ue 556()S 5 3:OS A56rfro$6 Sg0o55erio5 ee5d5S6 do6.

4. €c bod6;on 66;!s6s bogJ6 5059i5or eri erccQ St.t 5r55n lb!o';'O. t5'6"_d

${p 6t'oof, e.r;gsos },og565e b65g,Jor dod, r5}d &o (pattem of Trade) :rs;6 -

a,[S bgoerS>;;osooo Aodc$. 55c 2,5 d{od, Oarc65 trp6dt55t AcrJQSr&IroA lrgs
(Minhas) oy So5gsos: e65dr5o 6i'o. 19 6fcr6o, 24 sotsfsrct$ socooSrl| o6oc358

e63gs6s $og56 bS5lserfr s;bfi.rXd;. erEoOsr, aiS deoS e$36n 68 20 50Lr:$e)

XlJ"e)dS/gIJ S${er$ cr"5osros5n, J,$5J8, 6r$$elxrf AelS$s6S }o955 565$5er5c

s5ofi"q6:. 6o56 a0[5 g55doJDer, b*5 soo.oib {tEfi! oos6Sdc$. 5. 6SS 505$5cr

Aopo$C SgOoIu, erf erAoOSS Jlbsrd$gl) Joc$5er5 [d:5, ]bK56n e{6 tsOoSS'

5. .$iD6 erc$o 5t6- oatoCls ps6cSsg 6co 6o*s.1. 4olD6e?slr. erEroe', 316 CPOs',

u.0ao66 ero$ercf. 1t5: $o(56 58S., 6lb$s0 Cd$oL8.{Eo6. d0oOoir AQ [tl, ]o956

5o[f,Jcer (5$o, cb{ger)$ O"6n 65[ea$ SeDt'€Qo6. t{$ }o$6 5{g$o A $}6 e',oEoSJ

t6o,Jdo o,o". Lf,s, $og56 5{g$o 6tb$e5oer5o ScEa Sb, erSoOSS tu)g$ 6t$$e$o Lf,so

$oq56 o1iorca. erord, OatoQ5SlpSc5$S, qr 5 rosma$6e all"So $qar' 505565er)

ngoosdsJdrol.

6. e30055 Jrb:balxD. 6f'p5.re$o ? 3$Atfi &Oo qSU';rQ Oaroe3s p56655r) 5ofisc566g

&fcS€O. 5r 6dtr r:tlQt cr65d6tpcr) geO,l'oD' e!o$O e'edto'oOfrd' 3PaPfi66cD LfJ)

3.og56 J{g$o 3S soel"qD. A.J. Brown e$50$55r, er3o0v6c 30atfi &oer [t$ ]o956

5{g$o6ilr6illd$c.oftr'o6.5{5oc'5D,o6'oA]5e5665$,55o55a6Sondo6.

7. --nS;6'- t?*S bgocf$ sEIS, Oaro65 trs6.r5su sre ;r5bd tt" a $otos $6J

tpepre sE15. 6soa. qs{ a6;cgo Gi3do 5o5, efioosS Jtb5oc$e &o qlrr'rxoo}'ods'

u,gsSgir, e4Qdobg6r. erSoo$5J&5oc$o, 50{c65, e$5;! (Research and Development)

$ogJ6no eqs$ Cdrboboaoo. 4,5 50[r:$56 R and D **, ]oBAS {ou 6rt56 ser5r;Ir'

erEDOs" 66 l.5!'f &6rsc, S$ouos6o56 R and D 3els3't6 PS:t'oO56$ $$o$on 8535t5:3'

g.9 AdJg sdsper 66 SSJ|5i'5 bgcclsl (Factor Price Equallsation Theory):-

q5cf.r 5c55r 65Jg s-6s"o 5d S5r555 logoolu$ 5O0Og5D. q6 -;'5;6 - ees bgo65r ;bo&

46;{150o$ tgoo:rr.--.r.s;6- e,gSSgo.lSu SgoOSScb, ov bgoelsu 59qfo6' er;r65 }6.c;u56rS

(1970 6ong e{c1qod Sag rrStoSA [filtrlt) o:r bgooQ cSOrr' 36rbocr6r' eroc$SsJ 6S3

-.rsg6 - f"eS - r5.ll5fs5 bgo6$s std 555s046'

j.s;6 - !.eS Rrgoosu, l5$on3 sDocb 5{9$er }tX 6del66 deooallo$C, q}6o eIo56 er3

bsr5S$rcoS$ fSaoOoa. o)'l 5o56;o56, or't s{glia, AdJg6' SA,lnoS?)aJ e6Jg s6so 66or' 6ocb



deerdrr s5r5$$ero1'"? er3 F{ e"rlqp$e5ro6. 5{ 55r5e55r, 5ooP$$ (Complete), }a55, (partial)
eri 3:roSo sra. tun5ps erof,5>.

=.rsp6'- ees bgod5s)r, 5 qi3:orc ! eee6s6 1p8$6obal6;d, oy bgo6s> sra- 3oe3 ps
ercPd5eS6. eroc$So5, ;re3$ 5r6er o>56d 1p{3o$6o dcb. u 6$oroJ$$0o$, erc6q&o$ tX}6o,
dcer s65 66.1Qsdso $€o$ sfo$ d6oso srrso 6qpa. 6o6 eo;q s6so d6 sxr5cS bgo$bs
eroercb. 66;Q s6seu fzr&Oxr$ tp$o$o sa{ 5r dder br&cUc AcjJg s.ds'e)sr SoarcooOJFC
['{borro' erocbJos erodg&o$ r5}6tu, eroerg&oron de5Jg, y6ser Xib50ods: pel"5xporc.

deer 5o55 6e5.1Q sdso ri5cJ8e$ d*op,*.15o',; 15}6o da"o $65 aex.1$ s.ds-o sa eccro:re)
55r5o5s3 co &{9o6. ?5oX ;r5)uo 5oJ, Eoc$ 6cerdp [€ptusreD erd sa So-Q, JyodJXr erd ca
z.rcbx 6er (Rental Rate) s $ocbcapoD. se$or €g,1"; r5$u bo6x> anr6. fterom=;$ ="ns;6-_ L*S
$oo6;b, deo 5.rd5 d6Jg s6so Sdg XpOJa a6abctcods br,t{Eo6. Irlerd5 }og5et J{ggosr
arc5reDm, gsc $og5e5 s{ggoErbsrs 3c$56o 650", [d5, rsrJB dms, 56a5om tot$alt:$s dsrg$*oa.
€{ 5d5 5ro3d 505, g;b' rts)a dmsud, [t$ d>s6 par 30so 6ero aon, 5:rod5 rs;$ daxud
d't[e!:o6' erd Ddom 5rle$Jo Rental Rate ttsJ Fx]B df,J:ref oA, ryods r)Jlg 6fiDs'"rkxreiroa.
=.Fs;5- - Lts bgodsrref erc56son $Q eroo - 6rJg s6yo,r 6c'o ;b55 p{x.* sob JsifoDo,
SQdlr Jlb5.ri$o, 6t$Jo6oo sdeaom fdgon 5erb Jo>Jg$b{go6.

q$cb $J$), oy i:ooee 6u.O3so/p t50g5r).

SbIl - 3.3

;).,x,, 3sd L*, i.r5 i.,ssr, (;) X e[",, Ail, x r{sg cus6 }€o[d6 j#) y ers[xr !o
trrSo'rs>. Fs dfild[r, so{y"gp5 Jel bOfldfoelodoo so5t , e,€ ]o3os rg.g'e 6ocb 6eey

I



6ir6rfioti6o 5or5r, (;)", (#)t" one - to - one soarodrr (Relationship) aoeo. -r. *O (l)

( P*\
s$93, soaroOoos 

I pi, JtSg 
e"SEl 6oc"o

rrerxrd pS ;roxt{ PW 6p orr Eoe3 $65 fier foaocrQ aOo$EoO. ;ry}e$3 5>ocb, A

6ms,, 9lr 6n ! A ooc$s 5g eoeDoa (;) 3eD5 oD. 6P3 roaroooor 5{s 66c, 3g9 [#) ""t

oR. B 6ms ,4t6ecb$ 5g 6oc,r:o6. (;) t*t os. 6ps soaroooos 5{s 56o 31)g os. Adxr6c,

'(;) ,*r, B 6*sr6" [f) ,*, se 6$b5,s ao6. eroc$re,r A d*sus' t#) reD;. B arsuef

(r" )
l6-J se 6501,.5r' 606. sa:$ A 6cS3, X xngg3g6" dr:enel3S ersrsrod 65;6.

n 6rsu, Llli, $5rS 6xr:. sar$ 1r':$ l"og5 5{s$ - X acr;Qd F$As*e Sb, Y sqgul$n 6f,Qo6.

€r sdeaom, qf,Jo$ arr.o6 --r6ri$ebcd. ooor.,s [f) """e$o6. 
6l sers A 6f,5]r56 t#)

"odrl$ebo6.

B df,JD - ryel5s utg 6rs - sa,:tl :lrxrdJ )ogd 5{BS - V eo;gO' F65Esuo 6or0crp6.

/,\ (r\ ry (P")
[;J oq*.u. n* [;J 'od>r$5o6. 6sxe,s f, -orurrosoa 6cr [.6-J 5*arro6. B 6stud o:r

F[Edi, B = Brs6$ ss]r6croo6. 7, o*$ bsr5$gcrroa. 6rs $ocroooor (?,oN g brt5sD.

o>6 ooctr 6c'es'' ssrp5$). M ooc');g tt [#) Docb 6co5c'55r55D. v$ o>6, oocs 6oe$'xr

(w\ . (w\ -
[?J .-r5rosod. oM 66o s$g op $odrD oRer xl65 e5;6. *"tt [;J = ON, os :boc6D



(pr ) /ry\oD er $d5 6J;6. qi6o r"r l;ij aocs 6oodxl srr;$:S6ro6. sC loctr a*,Ar", [i.J
C$g SStJScosJbd o16 adrr$e$o6.

€c !5d€e, d6.1Q s6so i'tE 56.' ilspi'it5rr t$03 s3 165 56', 55r;h55D l$0oo scb. 0635
66o K:5rS$oA -"Sof r5i6o, ooc$ 6oo6r$ e"3 usg [$sr sn tg-e ssrso 6otgo :b6dr: oocir
6co$l 5yo555r: dtsb Real Rate of Intersst 3 s5r5o lcigdo. Arr;g s6ser, 5e sr€6$d. so{rpf
+cs;3oclr, Eoci) dcclr a,3 $o!as r*-e as6flioors6 $od[D ooci:6cod.rr,'iors,&,
d*Ed il6 Fas('.err{1gdr, s5}6o JoJ, $tfadr 6d;e s6so c6t{ ddcr: sre s5r5:bgeo.

6sn a4, eo6g&c$om adJg sr6so mslcxrs, cmerg6os rXidsu FoTsActr o ec Eb;srrr.y
{t"9 ffbJ8oc' 6{)6dir,3"rorer 55065n d{1 6ru fioa, o65o1 6Q 6cos gri, ouo:rooa. Doclr
6rod, Sgceu fSSSd5 565r q6 S5i,r(lrl)o6. c6 ldorr, luodfsr Srt;. 5e 6ar cfS6Sn eq
6eo 5rcd )$65n 6Q 6eo$ 56oJrrro6. locb 6rnc)ds sl6ar sSrs:bdfu sos or:6 95$r$cbo6.
15$6$ 66.1Q sr6sro d,src&$ FcPSrlo S{go6. d5.1Q susar fi:bFeo6 *3 spo>c Fspt6o 6qo6.
5o Spu ra*6os 6e5.1$ sdso csE t!5o3crur ttgrl. Fsr5:bgeop. eoerg&orcn, ar{9 s6s.o
xstreoei sBn' ({,"gtP dsJoo) do6, 006 6roofs lri d6o $Srro5cs, sgi.cl ln5}6 soir..ru
so$e$o6.

3.10 {e4S- oSs.56SS Sgedf& (stotper - Samuetspn Theory):_

1941 sordc {e1E- rSrS{rS ec*ttr SoSel t, q}U F,cr.!.e l$0; z,s bgo€Pe lEiS}6o*rb.€' $gortsr) qssdsu. Bq "1160 
5o5, (it50n) s5rf,]n eoa eo! susi o60 50c$.rro6.($tSon) S.dctn eod eer;g e6srD rprrro6.

gs3:d*l r t'

1. dfip, 6oc3 s{ggo;b acIJg 6goa, ae$6ee5r 93 a3106. (steel), stg$, (ctothing) G,i
er'ogoo;fD. L$sr, 5yo655l A.tJg s6so plrot,odf oy OorJb e.f;g 6Eoa.

2'' 65rL' 5u'ods )o956 i[l.b, 5tS5" $Jo $ogJrr 5{gS. eerJg bosu bssrcr tgr&dtr eo;9
5er5u.

3.' 6atJg s6eer bp6o: 06o. 6oc.rolr.

4. ise 6*S [S$ $^srJo, Iyo6I gF&t 66D.

5. e63! s,€tr'g6'rr, a6;Qsr6so 5n6g6rrr so{y.!! :rd sogcrx'oeFoD.

J655-arsb"1 50,r5r To, ort bg"-Q 35og5n. 5{r$r - 3.4d J6'5Eansr.1 Sefrib rcbco6oa.
5. 5$O 9ere5el, LS$, $rer65$ E6 516" (s!Sr.7le1;b) ifpo$ilor



tlt5n - 3.{

OOI - eqgr*6p (contraA curve)

CtCt - stpr" sE .rJg 6e

.S'^S' - es6 sellu;9 6o

C1C1 
^S1.S1 

- Oodr M Oo6*0 5g SJqesr$oorllon, r5ioi3 5>oci:, ecrJg Oo5*6 M. M

Oocbg Jg, PP r;-rp 6o :r.o, A6;9 sr6so dd 3$gA ao*$rtro6. qi6o tp6od5ro>5 dqs6'

Grodg0dt, asro6 sog.rrc, 59 eo)9 Ooc5rg, !t'olgt$ 6p &d, M Oo6t:0 5g $oa' N Oocb$55)

s6curroA. [s$ ]og5r' 5ES : 561|elJg adrrk$o6. 5rr.cr65 ]og5d 5{g$ - Asb6 e61$ rftttlroa.

q1c$ 6oJ9 N Oedr6 s! aoxrrrro. CzCz {$${9 6p - CPI 5A e{rron 6o6.' arro6. 6.13$ 6n

SZSz, SrSf se 6rbgJ Ao6. {'r Dodr CZCZ $odl S2S2, N Ao6tO 5g sjoJoiirsooaDillorr.

plpl 6p - N Oodr$ 5g A6Jg s6so 66 il{1gi iled$r$o6. ptpl ro. PP ao s.Q JsobSrF AoSS

fi$losO.
qi"6o 5cr5, J,U$a s{gO ' S1SO 66 tdiro. qO 5o5D g.SdG lSoo,:oa56.

SbIn - 3.5



A Al - $55D 50eoq{ 6€ 66Jg ersv*er sqs6o. 5{ SeJsDds M Ooc$g. ba)p 3.46rc M

Oocb3. PP 6p Srec" er 5er$r6c$d. M Ooc$9, ;"5)cn$3 Slocir 5oile$ sod$d{go6. tX}6o ero5a

$0EBS, N Ooc$g 60drfuo6. q6 Sra 5o5D 3.4dS N Ooci:3. plpl y.t, PP ;reu Sq Jsop5n

6o6. erocb5erS, q$6o 6oJ6, stSO d6, 6$6 d6ct' $O! Js6Sm 6o6.

stSO 66 b6xalo so5, 5pb Ac{Q "od:t$c$o6. StSO6Jg aOnJ s$, rroer d$6. bo!il5r $ot.
sLg 50[*$50 ar6oouo5ar69o.r. sS A5rtr $6Lt5o, 5[g 5s[i:5, absorb $n:$Xer Xyo6I bOSftr.Q
3d$5o $qfoa. ero6)5o5, :bnr555>55r e$oi p8gers> 6*clro6. t5po$ StS SOLil$. Jstobs L*$$ -
ASc6 50[i:$ 3c$5er 6bf cnfsq JSl6.5 - Sdrtlob 1po$Q{go6. eroc$5o$, [f,Jr 66 -otbrbr$o6. q6

{"JE - rs:56sS bgo65D. erodg&c$ rl"5}6rr, Jrbrra J{gg d>s6. 66ib =ooo, er 5{gcs;!6r
asdrfro$ sJoS d6Jg s6SO lpOScrQ -oo,ii:c1)o6. erocb5ers, $srJgn d{ dc'Jg s6$o l!'axrJ
(welfare) (ngo an6anr;g5t t*s';FeF), F66m aod 66.1g's6vss J5s6son (qo an6ar.r3g6"
Sue$JO JquJ') -56r$.$06.

[:':rr $s{}n'Aod crOs;$ Bocf.rc${ 6cersb, ou RrclorSS> Sgod er5sreDnpoD. t5rJSoiSI
eoraD 6f6r orf* $olqD. €. 3g065> Q5s6$), tsol -S+65r, erctrr 6r.r.f :e6IJ eol.cr$
sosslr tB sqpu. ar6:ba F-JSA& drTsrl se, Jr$$a t!6ea, {pJ:Fe o:p 6*eD ersoooorro.
sJe, 5o5e| - ov Oodr o5'5o$ $Oo.lerod ou6 *er er5$65r. clO5erl, o>66 .5U5o SeX JJJEdon
sb, $o3us so{:b 56on s5, lpasno (sro,I5or) boer:ireD bu;d e*sto So6.

3J1 e6;$ s6s $cSdt SOIgJ (Factor Inrensity Reversat):-

:*;6 - eES bgorlsu. 335 5{g$o 6cr.1! serer: 3t5tbn 6ocro$5, s5 pa 5Es5F 006,
6ct>dS z"336on Aoard$ F$dlo ! cre66$6. er5,p, a,S s{gdl Spod5 }og16 J{f$ (IuoOt I
ti:o P$9 J$ps) Io6dt> Ood5 5{gg (Iyerd5 / [*S C{e erSpJ) eri,rglrr. sS, a,! 5eg. aS
6rsugrtvo6S $og55 5S$ oo16, Dodt 6rsot sr6 r::rods $og5 seg eoor &o.o. edtdon 1;xtrr
)o(6 5{g$, Ooclc 6ooef;ir l.S$ }ogJ 5q3. 5r 6ocb Je6er Sarclg 6peD e,€ as}o eo6ot$s{$tr,
ol' p$a,o ia$&Ip6. oXd. A6;gsds $og56d., bojg5d6$ ercgr5:r.

e"5 5{gg, L$5r FsoS 6r:rud [$6: ]ogJ J{gs ^t[r. syods s5.JA 6*su6c, 5uo65 ]ogJ
s{B$tltt ao6' artJgsds }og5d 5o5g5 oi crocrtru. Bocfr.5{gger e.r.19d, Ltrr$ 1E5a*sr u5trssu
(SuodeSS ac$eDtP)6' JStps 6aqro6, outuSor! SOSgI cdXclSS erss{o do6. X 5qgrrJgd6, 1'lN$

E a*55 t5fF" J5o65n' ao6. A 6rs 1r:s )o196 b!e$o 65on, x s{ggsr63e Spa. Ser,v.a,
65r65n 6odero 5oJ oDcr acbl(dp6. B 6f,J}). X J{g$ib Suerds }ogJet bo$etro o5e 6OJ9 $qpa.
3.rocD J$65n 6o6oo 5oi o>cr acb,${foo6. erd rsosod v sq4.r.1gd [*s Fa*l i qfssu
(5uo6,u'lg arctrertn) rrcr r5$tr5nr 6od, ooci,:6cod 6e1.1$ sdso $*{ d6erd 66-eD er6sin Aox y
fq4{9d a"€ ung s[elx>5soo0ooO"l 5{9o6. Fo6on, X sES, A dfild [rsr ]ogJ J{g$,F, B
6rfud 5yo55 $og5 5{gSrr eocno6. q6 er'Jg sds }ogJ6 bo5g5.



qeDSoeS 5o5g5 6QSct, :rs;6 - LeS bgo.fiD. s$, 65J9 s6so 66 55r5.t bgocrsr s.b,

Bg*r..t sg :rsp6- Les?ogo5sD l!5s65D. AdfJD (q*s ssrg 6*sl), !$$ $ogJ 5{g$ Xbr6$a
BdfrSO. erd 36on, B 6f,5D (5:ro55 5$S d*S), Sverd5 $ogJ 5{g$$ Jr$:ba 6d$.SO. sl
qaDsoe3 505E5 $Qocrr, ov ldon adfiCb. a"! Sgr.&d$ 5{gSSr, EoCir 6ccD s"So395a3 Jrb5ra

aoq6O sar$, otr bgo6Srr, rT)6 &Oso ,(rOJ tgtron ar;dO.

txri, orsuJotl 505$ SqF)rdl, 66Jg s6so $$5rf bgo65n Srcr Begncu sc$. qocbsr

s6E?5D - A 6ttu X 5qI6Jg66 FdSEsoer Sgoa. crccsSo; lSsrsc asro6-oon, A 6ssDdr 36il.o 6o,
36,(:|?$06. sS Y 5{g$, B df,$5' $5r }ogJ 5$$ so$, [*$$ e5ro6ion, *td.Qr 6au lOrO.rpa.

FA d{o6c, Serper Jo6 3fisDrl bc$r$eoir6 erorQ al$, Eocb 6oer 5065 Cd{, 3'tE 3ct;"Ql6c ifecrtr

tpcr.So gobo6. erodgbos 15$6o 5o5, Ooctr 6co 5cd5 Sd{, 135 3":uoO' decD cld$lrg,

36l6itr3, do 
$6on 

do65i$;. erccir5oJ, *6;Q srdso 66 55t5$ bgoatiD Bcgsr"$ sctr.

Sbl$ - 3.6

5e)$) 3.656, X sES$ s:]r6J6s 6p )fi. Y s4gOs 58 of,65 6p W. 5$9r..t SrFad[' 6etJ95o

FSrculo 5er5, e,56 s3roJds 6o, 1pa 5{g,$ ansb AatJg 5o5n$ {t:EF 59{996. lodr dcor, e"!

bolOS 3tilQ asarnfoar. s?*i, X, Y$fFaIJg6etr+Sbtl5, tto6 6oo$ SortoOoOS3,P 50tGlo65dttJ,

(rv)
["F" e.rJig e6sQr 66 i$gi itaro.rro6. 5. 66ort, A A06$0 ld, x s1I6Jg a6rl$rto&

A ao6':6 *, (#) 6p )fi6p$ bJ6$Dr ao6. 5r oodr:O 5g 5uar65 / \$i, *t (f) =ffi. 
"

5E$, B ao6rro 5g aetJg aoSaraxrra. B ao6to ,U. (;) 6p, W 6os s;Q 6ln co6. qstF

$'ods / L*s, ot (f) =#.

Yi
v2I}

a



{w\ _- gL, 08_
[,vJ "E' oy oM

so$, X sqO, [f,Jo ]ot$ 5{gO.

(w\ . (w\ (w\l
[iv,/ 6n Sroo55osroctsr,. Lsg [rvj 6" 

t ;.J 5. sro; sggtx'rooo, y s{go, c oodro

5g 6e5Jg 6d$5a,c1$rro6. (#)t 6p, w 6*b c oocbg sg rlqpon ao6. 5r oocrcg r! 5uerd;/1$r:

(r\ ooli{g 
[7J = ffi. x ssgltJg D Ooc$$ 5[ a6rbrYuo6. €r Ooc$g 5g, sl:.odr,rlrso t{19

(r\ oRll-l=_\L) ovt'

oR,, oQr

oNr 
- 

oMr

.. (w\' <t_ << v ea e. e ft\*.€, (.l,rj 66cl 59, x 5{eS sllc'dr }ogJ s{eg. e.r;9 s6so 66 s$g ["J rg, x !$ro

(w\r
$og s{ss [."J 5g' x 5''.,65 ]oF s{gg. ,o6. a6Jg 

''6s 
}ogJ6 5osgs a6^o6.

5. 3f&F 50595 a0[6, :*;6 - t*S bgoersr, c.t;g sn6s.o 66 $5r5ct bgoersr - ao&b
86F60o,55e* goaDo6.

A 6$su, L*r ssg 6*s:lrsoc's. e.r;g s6so ou 1119 (#)rn A [r$ rrrJa 6*lr. c6

(w\t (w\
rdsu', B 6r:5D 

[. 

" 
J "g 

rllod5 ssr$ 6r:b$$oorn. l"J rg, A 6*iu, x ssEusgor E$tsuea

sR ' x s{g$b J,,(r$a Dc6r$9. A 6!str t$$ s:bJe 6*s> :soa$ x s{s$ r$$ }ot$ s{gg slr$ o),

ft\t
65on a6no 

t rVJ 
3$g 5E' B 6{sD x {gr1!or q$Esuec s$, Jrrsra Bdr5o. B 6ssr, ryods

rsg 6msr $odtu cr 6r:s6t X 5{B$ 5vo55 }ogJ 5{gg. sarrf ou 6son a6no. qgr$, Eocb 6oar
- a-3 sgn&oo 5Es x 1 eo;Q s$aoD. s.a4 o6 5E$;$, r,s 6sirl, $as 6rtg Jru$a M#c$.
eroc$5os, :*;6 - t*S bgorrlu. .5'6 0OS xmg $;6c$.

r



'.1'5;;6- LeSiogoS$, 59o$50ctr, 6cI;! s6so 66 r5r;et bgo65r.5ra- Sgor5cb. A 6f,Jr, -
3"155> 6s{065n 6r; df,.t>. sa*! 1ts: }og5 J{gg x Jnr6Jgd6 rF65Asu.r Bd56o JoJ, A 6us:rd

tdsoso 45ro5 =oon, Sduo 6a> =o6rr$c$o6. 
""t (#) -;6rr$dr:o6. A df,JD, x EnI6Jgd6 rpd5Esua

Sb,. B 6cc3 J&5oa Bd$5do JerJ, B 6rs y srgulgd p65{sun $R:, A drss Jr$Ira tu$.So. fooct:
6co 2"3 sQ$S &ScFCSscS J6508 3c[r5d6$ $55D e5 BqrD) sp Y 5{g$, B 6fiD6r [r$ ]og5

J{gg sa{, L{Jo$ d$o6'bofi, 36cer 6e> s6a> (#) """eo)r. 
5r tdon ood: 6*oefsr,

35ueD ?>ctt'uevol.

A 6t5lrd 36;rel, B d{5}r65 se 566X85 -oo[d, Eoc$ 6ce$6i 3.yco ;b65 dc", 66;Q sdse>

66 b5r5c$ $g065r: O31Se,g, 6$ebo6. s$ A 6*Srd 3.reeu, B 6f,5rr6€ 5rl ;bo59an =o0nd,6oci:

6codS,3":;:"er =;cbtu5o 6er a"€ 6Son 6o6,3l!po daru6'Xffi;5r dodcb. 5{ 3$6 SOAd$elS 65Jg
s"dvo 56od da-o tr eodg&o5r r5)d lFer"So Jog dod6 S$ouc$ xrp6 dcS. sa$, d6;9, s6ver

66 b5t5c5 bgocQ 86it6.0o55erio 5{9o6.

;)cr$) 3.6S, X f3'6;$6n curvature, Y ben6Jgdp curvature soX e5su6.5n do6 sa:$ 65.1$ s65

$o1det SOJEJ 6el35;5c$6.:o6. Docfo edJg sds"o d6o 55i X, Y $ercnds 6psr Eocfc$6-:

po&otbgoaueoD. eroci:5oJ o:r 5053[5 eeflQ$Scfo6. 6oc!.: SBr6Jg 6po curvature a"3 65om 6od,

eri e,5$0 5rL6$ po4otsr$oe,:loar. eipcb 66;$sds $og56 SOJgF d53{5b5c$.

3.12 pOS $6 SgcOIr (Rybezynski Theory):-

Fsp6- a,fSbgocss 5J4.6$ 66;$s6se$u K)5r55 Sgoeltu, e639s6*.bobg lgr6rwm.rts)

[6on Aosr.o$3 pSroSo -l eeocSSAuou. pOSil6, 1955d psoOo0$ e,s r5r5>d &s 46J9-s65 bo5$d

5fiIr.1 5er5, food A5;9 sr655r: !6on 6od), rX$6o6o $q3 Eoc5.: 5{g$er a.s.19? Fspr"Q 3$iro*o.
616 EOS $6 bgoosroaro. 15)6o l errJ9 vdso sor$d $6;er lptl.;rQ o:r $9o6o 150{9o6.

6oc!r 5{gger, Ooc$ 66;$ sdsner s5)rcii: 50r(e1o5oa. z"S 46;9 s6so SA6 bond Cood edJg
yds5)J $65on 6oA). er 66;Q s6$0 $og s{95 6"rsb 66.1Q40fi, aod 5{gS 6rsb eo;$ o*e$o6.

Aor.6ea$, a"s dfir56 Lts, sAo$ =o0Ed, ti:$ $o955 SqdJg'oOfr, 5.ver65 $og5 5qX6Jg 6x;e$oa.

(5{g$e, 56o: f6on" eSJScb) er6 i6on $re)65 trs6 =oo16, 5r'e,55 }og5 5{9$6Jgbo^, td5" }oS
sSIdJg .trlrlro6.

sr bgor:nQ er5rrs5 Sr:r$Xc:r.p3, 5)55D e,s 6lS>55 5:r.o55 spo$.SUorn eoe, Lfi, SAoS

-o0Aodso9oc5>. 5{ 6s5D, X, Y s{g$o$; 6cr.1$ S{go5$, X 5{g$ }€o$on' [m$ ]og5 5{g$ ers

eribsl"oeS>. -.roAJ 653Q sd55l [*5J5r5dr.nor5c"C3. 5r:lo65511 Srtt er5S65>. 5rre:55 6A0S $65Dtr'
6oderc 5oJ, Y 5qI6Jg sco4, ;turer655D;b X SqISJQS 5:$o'r0. 63 sor Y SxiXe5lg elt*ebo6.



erocbso5, &s AdJg s6$S SA6 -r0nd (qofs 65.1$ sd55u [6on 6oA), eSC ]ogJi>r' 6bdr[o$
sqXdJg 10fr, qoes 549S erlJg 6tfr$oa.

SleS:r - 3.7

ULL
__+ 1frr

5er5D - 3.2 J65EaNr"15o5u 6Jr oll bgo-e t50od5i$;.

OLO|C - alS5 xra>Su$ 500oo5oe. ;b5b) Soxele{ 6ec3, oL borrea$r6\ssr, oc borreesD6.
SvodJ5r 4ol*r. x lms $og s{gs. X a,56 sererJg 6per$ ryeroocbs o. y ses xye,5s }ogJ
SQO. Y d>56 fen:.p6peSr Iuer Oocfcg 'O'.

5'oc$m, A edJg Oodr$ g;b9ociSr. OAOI- soqu.$ 6n. ,OA :re', Srrc65/[t$ S$gf
aeu(pebo6. 6p reus a>ri, x Sqln, \tir $o$ JqFs q{lrcr5r:r.1. erd s6on , o4l;reu, y Jqg$

5vo65 iogs 5{g5S AcDo6ro6. OA, XSqrsJg$, otl y 5q45Jgs Eosoo.r:. oL- A 6*g a"rgs'
1fi, SAo$, OC - $rG)6IiD sl6.

q$c$ 1r:$ sA6, oL $oe oLl$ bottoSibsroor>. nd Lt soxnasot qiisr -.ro[ode5rqr.

q$et: [s9 !F$J Strsn OLrOllC. ID.o65lLs$ C1).!o66 (s{g6o 66cu ldon 6{1octr5o0 r"6Jb
6o. 1sg eoJg ooaS 7t. oA 6p5r $6nosm 5o;5 6o! ooc$d1 - Ls56p orrAr, orA$
65roel6om eo6. 1F!i66Jg 006r:0 Olrolt soGF* 6p e eoo. sar$ Xc (1*s $ogs s{gOl eo;g
oA;bod OArsr -r0fiod$ $rar65 bogJ 5{gg Y 66Jg olz root. orrAt;$ 6[odS EeDUo6. 616
46;Q e5seo S1.S6ocr pA0oolor

C

ay2
13
o

h

1

r-l



5eJ$) 3.8S 5080o'5oe. X er5[5r A LtS, ]og5 5{gg X;b, Y erESD e 5uer55 }og5 5{gg Y ;b

'Ir*oeIu. KL - AdJg er5s*o s1s6o SoID 3.7fP OLOIC$od q{3ro$oe56. X, Y er 5c65 s$ao5

5r6s$ 6er:. KL 6n ! A Ooc$; s$ 6s;6.

5ar5$ - 3.8

u xxq{: L I}

tf,J, ppo$ =oofiJ$cb, 1sg eu;9 er5seer S1s6o - KILL. qA OLIOI 16' erS:J ibo6 qf"robDASA.

!9{ 5$dro5 Oocbg 71. plpl - 566p F6oStO 56 6p PP 5r $5ro56on 6o6. erod S{gSo d6erd

s4615: do. ss ll ooc$6, 5;bao5 Ooc$$ ssJJi$J. Y:F$6$O 5{9$ eroud 65;, (.f,50 $poS
-oc$rb5o 59 KlZl x*ls A6;Q eSsao 5qs6p JsotrS ar&orcarQ ao$eooa. 653Oe5on, Bocir
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Ra[io) 55o$ $tb;o 50il80 aS, erlJg sdscl tf5r5lar55' 5xI>.1er 5er5 n$ p Eoc$ SOeerd
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aipa,. sg 6ar -oofi ser6 6sro6,J $6roefp5 qlrrDo5c $&$lo 9o6 e.r39 55d$o aon 6p

i>oerru. s5#or, dofiod $n pa6ero) 5-o;a.rnoo. 6p 5oJ e"r39 sS& borl 5{g 66o Sre

br$r^b."q>. 5rrr€ Jrbt$croer leDr ?>on 5$5 sar65o b6r'b5o ssb{Eo6. ipe6ea5un c,05;$

BocbcIoQ 6cerr uIFdeu5Q e'r39 $il*'

i.o[nl)s sE{FD 5S F8r€reD Qe56Sn il6 FSeeED e4P6l5unr a.r39 a6rhrp6 sib$o6,

-.et 55cr:n* 6n 5{g$o 66er 64,o'o. $$}6o6ea5un" "osg 
A065 6txp }ognlrs s{g$at

e"rlg-6goa. or€ Bg se,ogt;Es capdber sdos e05;! EoaS 6ce$o,55s6son aoaDoo gc

.lS; a>s6 e$@o$tu.

a abJS togo6tu rrgu$g dr6&5 p3:o:"er -g eretr5& 65;53 tgGbc5 c{s3$r ,(5)CoO0'

ercbss er$ss{eu eror:J tlo05 (Prebish), !oox6 (singer), $ @yrdat) 5$s coodlcp o05$

3o65 6cer$ er5csroom, erOS;! Bodrcfr{ 6lrers$ f596Sor 6Q* er$ Sdilptrt$'

s.L4 6u, s.od dq.t,{ r$s leoCio aSEo;J (secular Deterioration Hypothesis):- ercbss er$ss{9D

eror:F foOS" ir.xi rrgS Brdert(, u,gtSU" e$Qo$o (fs6o sgis Sarodser no?: o,3a 5'.o6e'

{go aF, JrbSoc$o, 6l()5rclp 3Cr55uo !5, s035 So5re 665t'e {E ?5 e*r6fd 6ooro6'

qoqoE',6*pJ 6s5" 6or5o9C 205 {c3o B>5r5 qpxo66 F6lS 5qg$h' 66er: }OLf$s

5{g$er 66er.f JOJ fir956ct' }o16otus 5{96o 56eu 6pau53. ;Pg;t'sg 5{ sooo' pooos

Jb5rrioer s:$,:fi6e> $sog$o 60% baJou5ds t*'.ros (Prebish) e,a(}d)su. sPc $oq!eo$ ergssglor

.,5:s5;eg6. =oc$l$eto{1 tpsberc llrros>tt" }o\iPbs 5{B$e> 56er: 3ePS3 6Fctt' "rons AoXdsd

JoJ sof,'* Jsr;3.r;rel rrn50, erOs erqPeDn ;lroo> dfr; 66el 6^6eb'

F6rrs 6ofiod. 6e1ds6 d$6.J en>Jb;e3s 5 sgn aol SptF 66er dIer0g 656rfi54o6'

6pS sdeeS> xP5$6 S[se, sdos, ]O\!"ftS 6ofio5'S 5S]5S5SD, ;sogg $oirx) 6d5td ]$g$o

Au5olb53.

.5iD6 6qso 6o$ 6{56 QDOls 5{g$o 66eu S6t bc{tQqor. JT}6 .s(.so e$' O':6 e,a

cs6,Fx0 66o elfiJcrol. s3 }oqcl)s 5{g$o d6err 6^$.

er6JS 6o6F 6oed" aod grtDsoo 6usd {g rg e.rXoso6'c b6t$6er ooslQ Bocb6{1

6cerd o-rA -o0[S 6.f;rp 6Fbo66 SeDt$e$o6, "05S 
6o6]6rQ 6€!€ EqpS. l{Dbsoo $tfbo!

u,055>n docro6 5."r€ dosrd rg dbgoa. 6ug 3.rs6au $6on' 6o6 $o3Os051p 5oS SCfi

erereD F6fiS s{g$er 6506.5 66er tfr'5ode e$5$ BoAS 6cer: sdiloP'



est'ot cloo$ .$sih55" tldars s{gsos 
"r$65nib crc[r6 r{ggo$ J$g.snib 6oa>o6.

soa$ s46o (Engel's Law) {prl"5o 63s s6eao. 
'o6sg eroofrsu -o0nsso6 t]6ers s{gs

s5oferr 6*crto6.. el6 $o1{Pos 5$gooud eroorro ?r0fiFso6 ;re3 $iu€eu borreao -r6r$d$o6.
$otas 55 so.15c, 59 Sra orupcs d6JgE e#sd;bdc5 Xraroso boa5 s'd 6qdrroa. €{355rn a5to6 F6cp sob 5gs caroS5o sSos 

"aJS Bocrrdtoe depo$ r5o6sors. 6odo.cg.fd;doo>.

Sodd ,rg6 ilrJ5eg e$S$ Eoc$d$J; dd.eref txrc6 $cfbe dge, ere6om Erye, s$o.
astog 6*'bQ s{go., ibos eo19 soserlt, fofro,t esrot Rdrrbdroe J{ggoso e"s39 s'serib
*sooosgot'd'5e 3;bs5 9o65651 dtlerroo. qauJoe3 ss:J5obo ea5;! Bocbe${1 dee,5, a6xero
$6p. g. 6ecu tloe)s J{qgoib 6oJg sil*r. srr* ;'.o e"r.1ee 6flot56o rps, c?loo.56o m3ro[o$ S ]6Jo. qd er05$ Bo6J 6*€ ero.ud scfSe bs0or56o +O5scsOoa. 63 booom
56ql SFcp 5rt$eorl.

ll"?-^_ff 
er6 e{ssg e$51! 8o65 qogo8rr eee6r>m sruvp rls carcd5er: ere du.os

il56;r5on BbJildr' ss 6os $65 Jrtlbd$o rr[f,$"rD 3o son 6oern6. qogo6'6tode6r:s
s{g$o 6r$5rrp s$ roo5 er051Q Bocbeb{1 6oper rrrb ron5n &rosqlocb5 q6 s6erou' Josv5S $b63$er v55' it"gT3g bnos ooSS 8o6S dro 5g[5 sarodJo sSos 3o som 6oop6
es'o61"oX6r' Agsood 595 samd5er sSos erasyp Boc$e${ 6*osr s5a€son' ;; erc
Jso65 $06 er$sSger ea01}otS.

$o.1 sr!oo6' r5$o 3CP5$d SrcbJ 59 ns rr6so 69 so.1 Jg n$, l"5$6 $!ser rrcbJ
5g ss 5$s Soo6JeD $6;5c3. oocb 6ceu a{ryxt vcss s-amrrLqi* 6od er 6moss sgs
Salod5eu erib5roon 6oelou. ('

$oq5cPd5c u$ssgo il3tJ5 5g[s saco6sq: bgo*e JJ5 ]opec[r ,gssg erouff E.erE.
lP$ (J'R' Hickes) sQ soJo.f sgs s.od5 sdos bgo*e ssoo,rirci:. Jr,pi* *$;
BbJS' E6 QSScFe F$d"Q cfernoo QrgsSs Sers 5$5 capSserr 5 rosrm 5r6eydr, 35ooopcfc.
6gsooo6 eo.1g 3s6mo{ oo3ee"rjs-&5 $6Jo 59 slis soo55{ *q* L*-*, 

"ay6J. c

6cts6ea$ A,B erib 6ocfr-6oeu 6Ql eribsibx>. erbS'6po (offer curves) rgnsa TcF *.bgoeQ 35oooilcf'r. A' daot 5$ 6od 'B' 6{o eg;)F 6p sdos b rdsn 6ot:ood BbJJ'rJrb.€. 5S i$so bo cromd 6oer:o6. 5S srbs dcr6 $gs6 sR-, Jr6:b& $As6 eroDo., 6r$;bo
$456 G',oDdto h'6to 5{g sgs saroSFeu A"rU*r. sc 5$ J$65 6r$518 }$SU sfl eo6 A,6ro
5!s 3aro55eu er 6ccs eribsroon ;t:lr$cor. A 6go sls o"rod;o Aro *a t*ro" eqlqxs
1. 5S $As6 Jr6:bd$ero" ro6 **d dQ{}i(,
2. A'd{od eDgo eolg, J5o1.5n 6QXlp6)



3. ,B,6co J{gSels 'A'6{o5" axrcE.Sfs"5o 6$L5rt. 6Q$xtt, 5g s5og 6ocb doo5"

a{go$ 5!!s 3oo65o 55Os 36 36otr 6oauo6.

slg $gsu 6elg0,r! 6od J$6,J IS sRF 6ro sgs 3aro65el A*tU*t. 5S Jr$srelrQ,

lgs.r.f src, oocb 6r.ardt a{1$od r$s carS5er sSos Doc$ 6!'ers0 }6on 6oeDo6. ero>d

6t$rldbosu t;FoF sS srr5on 6ocro. erer srboa- 6ap Sod 6t$5r&o asto6 J$b5rT' 6Q

6rg Jgs coo65eD A*U"tr. J;! benu 'A'6{od Jrr5l"ip }$sercfs '8'6{o6{ Jr$5rqtx)

lgsoO";i: Aod, sg 6ar Eocb 6coO" s5rSom 6od 5!is CaroS5eu A 6cCS AAUott. eroud

S$ 6cu '8'6{o td 'n'6r$3 eribsreron Aocr:o6. S$ $360 6lb5x$o }A5ctef 556 e"S 6foO6

dod er 6to J{g 5gg Saro65eu -r6:l$qvqD. 55S }o(fedtrS er$S3$p l0go65D 1Els65u s$d
s5Os, 5!s CaroSSo sSOs e"3 UspS $drr5o dcb.

5S $ASciJr sr€ 5S 6cDf, a8 Aoclr dco5" deotl ,tei SgS Cap65o 5605 ert>Sreotr5r.

Q5SSrernFr Ao6St5og5r. ero$s0 el05;! 8o65 6*er5o erib5roorPib, tros$ AocbcIrQ dco5o

lp8Su"erom5o 6oe.r"Orl p$J6on B5;er33 5er: 6o6cb.

S.LS ,S$S 3ero65cp - Sdra;rrGD :- 5$S $erc55eu 5o6J Sofuer SoJ ereJo sP3, 6f SoSfo;O nf
e$gcu;rsl, 6dtuo sSID. Joa$Sod 5!is Cood5eu $cb;osro sdecp5 sQ d$o ? qA ero65t

6,{4. 5gS SaroS5er SA* $6oo05oc$ 5o5 qo6$t $o$rSq 6r$5rlxrt =oOfr Jl$.5xIp*t Sc'
5o6J 5er:rbd$o6. ero>6 51 6115o 61 6O Jr$sl3$Qrs] i6e e5ro5 6X;5e gSrS s6ea5:o>6

eg 6y rOAS S8 lrfSrr" 6oauo6. sS 5gs SsrodJo E$loranl.D $otaS 5fi$3o$ sUeapd 6C

bo65>n a.f39 5gc[ru 6A Jr$5r8 66qr Sn5go]r6, 51 55o6ro dfX;6o 5$s SarodSo 6fi6er

sol Jst Jm 6od er 6msrr$ $006.

Jodrsod Jr$$a$o$ ASartto$ a"S drr$c$ 6,6J9 s6so5o qo635r Suocb5sX J506.5

6r$$eloo;o )o65$;. sars p56 6g 54g sgs Car6SeD 6[551c53 a,3 66J9 s6se> 5$s CaoSSeu

erJl5loon Aogroo.

e,s-6s6$0 6Uo eroo$ 5gS Ca:odJer l0n55Jctg 356 53[S 3aro55er ef[SS;. Jt$5]6o

d6el d[Jb;e13 Jtbl$dbe Solytao oo.lgq ?r0fi5$o6 ero'o$5$S Saro6Jor 3t$l{roou; €e

-od>r$5o 6tu5:d$o $SsQ 8o$e$o6. sos dU ugs0ssE doro $qg 6cr5. so$srdc

6; q€oSro;ro -oo,isd$o6. Cs6 5gs Sa>od5ol U[553t53 6d ldoSfo; b6fi5i$3. Joeb5od ;5]6
. Socrbo5od 5{g ;p5}crQ Srlef3o 6er:ipdco6. el5;{5 eroreD er5r5xron 6od 5$5 lao6Ser>

er[5b;o]g 6t qdorn:p$ $oo6. 5prs3e3g 6d $oonop 5]B Ssd sEs $ood${$ a"! 66J9 s6so

5$5 Soo6feSS Sra' er5,r5retS>n 6o$ 5coS6.

5.2 $o€As FfS (Technical Progress):-

$o3aS LsXS erSm 5r.65 6,6Jg sgiefror g$rA'5rel, tte5s 66;{get5r er05;S5cbr:)a), $OdfD

5rpets 5r66.c3oF, 3r3f$o6 Sg"rooS 63roqo. 66J9, 5o5p56 5r6r$b Srcr $o€AS FX8 os$bJJr.



s.zl $otor $[o - Sfr6a :- tplup e$s r.p$g ;bodtu ,f,a6 arlrrtb8 U{"6 E.er6 tn$ }o€as
1;IXAC $rcb 6ser>lr. SflsOoOO. Grl -

6tJl )clor Fil8 (Neutral Tectrnical Progress):- $osas tpfis o5o" Ls$:bo6D sye$Jsr:cr
6otsb Alo6 eoX556 ?l "S*55D6':rOnd 

oC$ 6er8 $o€As FXA eroctrdr. (lt lncreases
the prcdudivity of L and K in the same pmportion so that &L remains the same afterthe neutral
technical progress as it wes befop at cfranged relstive factor prices (W0, There is no subSitution
of L for K or vice vena in producilion). .

gfi6r ecP $cr i'cfor olo (Labour - saving Tectrnical Progress) :- 5)ro655D arsb
6$od eotl6sd b$$5D $tEIDrr t$$ Aus1, 6)od de5dsQ' soX c6s5un Aer:f oCS
[ii$ ercn $Ou ]otOs Ffia oodrdr. (lt increases the productivlty of K proportionately mors
than the productivlty of L. As a result K is sub$ituted for L in production and KL rises at unchanged
w/r. Since moro K ls used per unit of L, this type of techinical prqr€ss is catled tabour Saving).

K = capitsl, L = Labour, w= wage Rgte and r= Rate of Relum on Gapital

SrlrlC53tn go $cgr i'clOs OlfO (Capital - Saving Technical Progress) :- d6Jg
6ox5u6clo3OS FfiA c5r [r:$ a>s1, a]oQ' 6o15s6 5uo655u Atrsb 6]o6 6o35s6
sod $tgsfun erO55urr" e{ 6o6o oC$ 5:r.o65o eecr Sdl }o€aS FXg erocbcb. (lt
increases the produc{lvi$ of L propoilionately mono than the prcductlvity of K. As a result, L is
substituted for K In poduction and ]OL falb at unchanged Wr. Since more L is used per unit of
K, this type of technical progress is called Capital - Saving).

5.2.2 lr.$ SlIOcSt )clOr $ilO - trdplo :- fp$ SnsOoOJ xycb f6sDer $o€8S lltt{O0 ou $o6
5e)5D 65C'. aeurof$rD. 5a)5r) 5.1d der8 qmS uo6cffp :bodlD 5yod55> erotlor ]o3as
FXa $tcb rrfiSuo5' 5tsoe56. rD6el qF {sDdr 100 d$r.c€B X' 5{gO 4 d$rir* !st, (L)
:b0dD 4 dfit0g Srlo6JSD (R af $o!aS Fr{8 at$t'F5loa$ 66;g eour6. efi e.r;g (fOO

dlllcg X sQOl 60t8 $o€as Fr(a er6rcr 2 olr.sg L $odD 2 d[$.$g K ef 6oJg Sosxexu.
q6 12$o>oal, 616 firboe56.

rerx>dp ood5 qt't{5Ddc 100 drlsg X seO }o€os 1E5fisg $:ocfr A1 }ouogs: 6 6 4
qbt'Sg L $OdD 4 6t$g K $ A56iloo 6dt6 $o:graf6. erq>d Ll|$ ercp Sop (L - saving)
ilo€os tpfi8 6c$rd ed s$Sib (r00 dfircg x ;b) 1 d$rsc5 L :bocuD 3 dfircg K ef .rd'6
Sosxox>. qo 13 $oor5 o1u rtrrb?ratO.
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ScrsDd.3 5rp65 qlfisDd 5vo655r (K) ero Sot> $o€os Ft(a 6rbo4,J6. qoc$d
$o3as Fr(sg Suocb 100 dbr3g X 5SS, 4 c$p0g L;bodD 4 c$r$g K e5r So$al.a56. croDd
SverdJo ere Sdu $otas Ffio aotr5 a'cb;n6 er6 s{g $rDcr"d$xDib (100 dbrcg X tb) g

613g L :bod6p 1 dl)r0cs K af eo19 Sorra)(a5a. ?6 4 ooctrg 5g 6r5De56. e 5t'6
arxruo66 $o3as Ffi8 5e$ d6;Q s6so sq)gd SrEib aeurc$xon"ru. eroard orr sosD6f
eo19 s6so $tE 666c (w/r) {Ol 4o66S er;bSs6o a0fio6.

5.23 i.cfos (p,fo, ocdgScdr o5$tf& Srocb scflsrrl :- 6alg $o3as Ffie JqlrSJg a6lbdo$
otooscseboS$ $5$ EeD,$. eroD6 SsgSJgcf ?J.eD 5qg lsar'fi5l) Src. icbr$cbo6. G,o6

ercOg&oJo s5$65u Sne 36il$q$o6,

60>8 $o3as Fr(a 6Jo" SqIdJgdGS -oc{rr$5o $ocuD 5{g Ssarxxug6p xn6r3 ou 13o6
SoIDdG (5.2) .5r5aeJa. 5er5D66P qSoO qr.fi5Dd (Bottom Panel) fipb5 ldluir as 6moO"."Sq
sgldtu ad..rfiS Suodc 50 o5.rr3$ 'X' 5qg$ 60 ol:r$g 'Y S{g$.f SO;d Sotcard$A.

(* '%, = PB = l). eroud "r5q reta5ru aoflJ e5cbp6 (after trade) er 6rlps" s{gd;clp,

aon r50 drllsg x r{s$ rso oysg Y s{gO"f slo;e, Booarara (", % = PB= l)

Technical Prwress. Tnade and Welfare

70 120 130

PM= Pa =l



Ptr4 =Pg=l
1

frfl
)?

I

x -;qo

Sarsn 5.2 $o€85 13slfo, ocrlg$c$ q)d5s $o€gl sc{SSrr

eoud soID6€S ! u.fi$6" (top panel) firtrf 365r:m $otas Fr(8 s6ea5rtn 463!':50n, SCarxID

ton, crc5g&ot u5$6$ =o0l lFao ro{SXu .ircbrftbo6. 
a,5 6*SrOt ?sqp :b0d[D 595 CardFel

ie>56rr. eqo5r;bsooefu. rrcrlg6c$ q)65u$ 5>octr X 5{gS so0dtD X s{g$b 'B' Oocb$

d[6 e6;g S?o 'E' 516 S.5rrfer $EoAa:Su acfrl$6ro6. eo>E J&$8 SAr X. 5{gS AdJg

bo.$a>! lcllsooib er6So Sb 66Jgi 'M' Oo5*050 -ooO, 150 d$r3g X, 5{9S5, 150 d$r$g Y

14gSJo er6msu Jt6J $no$xeur6e$o6. (at P1a -- Pg - l). 6S.f 65 t!i2!os$ o65 so$S*5u

$Sr6gfieurtxIoo6. eo"5g&o$ uefa5su Te Jt$5 Xo 6o55c 5L56p (VlD ;b erccbf5cp0g 5eD

Seurhbo6. p Doci: qr"X5Dodc r$b5ag.$o3Os 85fi89, AdJaEo i6rr$5o$ $OdlD SoE;bXD5s)

5[6 $oaro6tu 6{6.

5.3 ercdg&d$ 5lle65 S6OScl (lnternational Gapltal ilovements):-

s"S 6to $oa $6'g 6cSS ;1yo655u (5u$tu5o erodgDd$ $rod5 55OSn 8535t$95l. 195

f%$ so5u $oa rAJS BoAJ 6oeuerodg&Oc 5u.od5 55Os$ Sof5.r SOJoOtocb 5oJ 6:b

6*Su Atrsb 
'610 

3rgstr =o6:rber5r StlOo 6{goa. e4bCS vood 555lno$5, er05;! fo6}drQ 6+eu,

$o1ctrrSon, $o385om e$5;! 8o65 dcer SJoO 5S35 5vo555u, )otAg 50qg5o Jlb5xlrer 59

cos$ Eoc$eo>.

5.3,1 5rrer65 16Og - 6se Oypes of Capital Movements):-

L S5rllsOI 5rlro65 !6OIrp (Short-Term Capital Movements):- aS e$> - 6S rura5(.6o c'Sr

z,s 6{o tood ;bfs dcCS a$ so563d6 51b 5uo6oQ a$0 t& $tltsoS Sverd5 s6Os

ergclooa. er auxe5L.to 3 $oa 4 $o56pce$ 6e clas 6od 5t6$ s"OS StOdlD 6gsOS

5vel65 55Osn tO'6oOO.



EEE Oato66o.-oodq6dr"$"9F"

7.

Hawtrey Joodtu soer Joo6 e$J er$S3gp er0$olr l!5s6o aQoe560u alon6;iD

(plreeo q3o6 bSSobSSJdt arDeip?D, 66er SrOStef$, Jl$5,re$el 6l$$c!co !5 FqnSo

.:rbJD. xr6 efs sgserso ood$ fm6c5Ot auelrp5o 
'065 

Sdp 6Jtl" 5C Sd[tO;odS

bo;r6 q5"J6. edoe5 6oO" 6fido 55 esoerBo Ao$6o, 66cu 3o156o d]o 4flOfXr

dgoa. JXrxri$eu 6ddo ar$rrcroel =odfido adrl(xrro6. 5r 36ottr aQroaSdct ooltrfrp

tpireao Sod B$o6o dAod e55 (5tr"rQ sOdrd{gob.

J}def 116;o 60os gJ5 ersneoso 9o65650 s$srcbJersr e56t"t{56x$oA. SedaDdG

-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)

gpr$son rrds6 0so6.of: do{gQbJE, $er;sos s5os66 Ed$str ds e4o.r 563cs;r. €{

bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,

do s5$o t6*eref For$F $ol.ells'sofo sos5dellaro€ 95r['er Sq6' 5e 6oci>

flfocfp So$er: sr)a bdrsrel, oSrotS $5xUI, q66 5{g$* Jt$$S 6t$$& $Srgf:a:S

6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.

l6ecS, d|eir -olgaA (Foreign and Domeslic Investment) :- e,s 66o $oA 3o-s 6*33

Jyt6J bo5r€?5D66 .frus"fp JoJ el 6fsfs Jt$5:d$et 3rt$eD 5oJ 5fo65o b0fi5oc1>

SoF er 6fSd scc[r5], 6565[6 -bcbl$etro6. f60Or ?legocbo 5o5 10fi5 eled$5>,
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scboib aroF6o6'&3 5:ro1a 6ossq. €{ lSon $olsos J)'od5o ,$0o$ segd ery
auleiticl), ar.o$ 6$*tg ,b6o0 soeOqo. aS 6{o q66 dcer ibos $o;sOs ?D}eao JSl65n
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36reu e"llo aon Ego$$S &9e 6od er 6Y SoW arSo$so ellscrp5 apncfr So5or

dg So.l qalo6 EoX5ibg5,r,

$o;sor $tll65 fdorer - 655 SogS* (Short - Term Capital Movements and Changes in

Money supply) :- to[5 arro$ 5g 6e elQeD, erryoot 5 cdoir r"6l* Aocrdr $o;sos
Ivo65 sfOs6" std?)o sefi l$5g Sfloud SQ So5EF 5rd:3o: SU;a.roar. J55]dfo,
$O1cfrS, '^)t 6oX5>o Argb Jr$$e$cD 6r(l;bd$o Sop =o0fr6 "fXrSAec$o Selr€ g5jo
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WsSo J$6.5n Aoeuo6. .tf. L555 $foueu ?r6fier9, 6doo er6f ;15]6 6$ogo *lo 5rO

ered36 Aoc.uo6. BF$o {fo6' 5r6J son5$d$ tg55 rpord sro; rfi1rb. $o;sos
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dfod AQ to(5 rno$ 6jo Fs$oc;., 5ffi6e5d S5o;sos 5yo55 55o5or tg55 $d5e66

50$ 5o6J ?t sSooct 55e65on 6oerro6. 6r ercS5rib LgoA 6os6ec o5e 8635r{1rb.
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$}oD Srfrlroa

tJfigtt3S, sj$r.Or Srn#5 t6Orrtl S$o (Spequlative, Short-Term Capital Movements
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tfoOt S€?Jrtu SlSo Srs' 6$ $[et5c $65ll"0110)r. 5eS fO.f5>n Ao€, arose, €otg
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-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)
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bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,
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6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.
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d0oc =o03ard.roS =oon5 elcdr33 da- 6o6cb' 160 sverdso -;6fr5ocbs dlo ars6'

zv"& OrodS.ro =o6:fu q5,ro 6.

!6SUa cr$r'neD :- 1;541rc556on $cr6eaotn srDeiFQD )o56o Oocb 6se>. erl 1. $656ea
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6t{:5od$o50 g5J SXfdro 96$ 2xDstoq) }ocbc.:.

6l.r:5r&e 5l€ $$e) 5;trc$e so:rcrs (Bonowing to Finance lmports) :- 3D5e3 Q550'5

otugcs {r"$o td0 auee* q$* er0o$1. erodms $6dod sod a6eod s$6e.g 6$6-5n
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60ot 55cboib Bt$rrdreun 5ro1t sto. ss arbrco ssr* J{gso ;bd' }$sg6
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6cts6eesr e*fi'pAJ (p$beD e-s dgod eros eDgxlr66 e"rJg eroDd ;ncl5eocsl
5c So>o':nerod 4f,oo$o 5$$ub o.05o6 q66 6cer iboo argsa so$r-op 6o0.uo6.
6{oo'6Q ssdrorb F€65DQ eo19 *ro sE "e 6onosr x)obel soseod 

"[ s:bs5or
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"$Sitp5 asro6 6$}'6, np 60o$ 55da) 6r$5x$o$ so56dsvrql. er$fo Or$Sxrxlib e$5;! CorrerJ iar., $os aD.eru, Boru; 6opro6.

5'3'2 gougoc$ 5rtc65 sSore$ 3$oro$ ocrqnr (Fa4ons Affecting Intemational cap1al Movements):-
Grodg06 Srlod5 SdOSefb .rfc q3o6 eeofeD l$oulo.
L sf6rr :- 336 6oo $5J ;{tgo' di ero.rgod$ ruod; srosoib {ogoa. s$6eu

65u6'5n d[DQ 6xu $oa sf6au e6s5Dn d]rQ 6*russ $re)655D 5cfxucrp6.

2' ocsp o5$uss :- $oJsos sueld5sD Jfdgd ;bod$r td8 suq gJ5 to,5o. rrsg
sn63o ero6rF,otb ,S ,s 6rxp $oe $o,aps 6s5>rs FJt.{Eo6.

3' o5$6 cPFo) :- -ocgaliiro e 5$J cl.qr.el5r arS 5>o55>n fg3cu ercerg&c$ ryods
gdoseD (private Forelgn capftal Movemsnts) ac6l$eyo>

L edJg S5cror :- 5 dxrdtp e.r19 s5drur 6$6;rn doc.r6r er 6ecs ryod5ru eroson
Scb.$oa.

5' 6r egu so!&ol :- e.,s 6*fDd zs,Fq,t ,elo06 5186€s Qar 5.roc$o S3.gs sc$$dt .cr)
eosrun .ut eff s 6cis Lae" ?rcga*irer: J$6sm 6oepor.

S6OSoib S$ou[oor.

7' osttgt $o!dn :- as 6S craEor: ;6,il66, q6d de.r"f so",oeer), easos $A, leopeu
eroOg&oO $rod5 SdOSo$ Slq}*r.

5'3'3 e{sr0s;ld ero.lE$cs srt.ct65 $qrr (Ro|e of Foreign Capitat in Economic Growth) :- ero"5g&cur
5vod55r er05;! Aocbelr{ 6E"er el$s€S$S Joef Ob.fSArd$o6. ero6g&cU: =oegoci:o-**
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=odrl$d$oa. 6rsref rpa:"xo.6o$ 5{g$nr 6$65 66o50 erod*naud3 5}ou. 5vo65 $o5d[r5u

aofr er$sAJB arrrtue$oa. Fsrrp er$s e-\Sgg5 $6 $efi 4. frd6r8 Sroo6c oo69ao$

iyo65;i.> c5o' dlogt 6c;556 =rOfi, Ca etcroirel -oCblbeo>. 1tl9u ePqt'o Sod b5JirdS

. bf&5 eryt'e:: er655>n 6oe.lo>.

5.4 $cpc{51 :-

ercdqSd.r JEsXDd 5!5 SooSSer: iFtup $f.ef ilsf[gilloD. Sgp Caro65er erc6g&cS 5E
$0;6 p$gp Eoord{oar. 5gs Soo65eu ltd 6seun' 5flsoo$55;68 ero6g&o: ;r5}65rld Aapf
(65) C56&5 5{g 5$5 CooSSeu (Net Barter Terms of Trade) erOSS>n Scr5c$ er$iSrqou.

6gsero.f 5gs sarodse> er05;! Boc$t505; 6*od $*qosf llg6, 1=o0S bofi6 e5o qSl3$at

;r6o,:rd>. JEs Coo6Jeref fS; Srdr;o e, 6f,O a,-&o1xro6ro E5 f6C ;'5$6 A$oSo A5 Fqt'So

6rX11ercu

$o3Os Ff(S $rcb 6ser:i'r. doood0 :rS; e$@d$5D. erD 1. 6al8 $oBAs (pl(8, Z. [i:$ ercP

6o> $o€as Fxe soocfD 3. ryo6s5> ere So> ]o€os Ffia. ]o€as Fxs eo6g&o$ ;r5]c0s$s
$odiD sld Sgir r)oEIrSg ds'fscsef:o6.

eoog&orrgspOs$d Syod5 5605eu $osp5r. sc3 qiarSs $oJ soS>d :bodD 69 sosuO'

Sre firdxo5>. 3fd 6cod, do3556, 65€5fr6, erddlcS> ?>olo6o$erd 5rlo55 56OSc> 5>n5p53.

5.5 SI*5PS $c€AS Soep :-

f60 ;r5)d bc$$er Szrodser>

eo6g&or 5ro;4 s$g

6crt $o€as Fxs

13fi5r erc So1r> $o€as Fxs

5yer555> ere sO> $o€AS FfiS

eodg&o$ 5Yer55 S5oSeu

5.6 55rn;r S{cl :-
5!s Saro65o erJn$ll? 5!5 $ao65oef Xo 6sel S$Oot$su?

5!5 SaroSSe> S$oarcS erocerib AerbS>.

6$ sosO' .sryoQ sEs Sar55o dbSe15 iogo65>5, SgSoibSD?

$o3as $xa er5rr3tu? :J.gJ 5Rs0os5 $o3os tpr{s 6seD 350oo5u?

(Gommodity Terms of T'rade)

(l ntemational Exchange Ratio)

(Ne utra I Tectrn ical Prog ress)

(Labour Saving Tecfi nical Progress)

(Gapital Saving Technical Progress)

(lntemational Capital Movements)
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6.s Crnrp

6.s.1 t'rl.cl - rsppcl
6.5.2 A&&O ibcrptlt$ - ffpets $65ilo SOUo,

6.6 isto{Iu
6.7 i.ctor s6srrelr

5.8 Slylt ${eu
6.9 r5Ctr56nJ tloeer

6.1 S06c$5D :-

ercOg&Or ;rj$d lo;neu SpSSrrn Eocl,: 6seu. ert - t. tq ;l.r$6 le5Iu (Free Tpde
Policy), Z. 6![ea te55rl (protection policy).

$oQsoos e{ep$gFD tru o5}6 3ernQ FSd =o€cb. qogo6ifc }oLc.lls pgs$r er5o66x>
t"l;T$6 tcr5rD eroerg&o$5rln 6rg eroc$soo. -"Sq 15$6 r6l.rxr€f 
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lp5o5 GtrDg so5rocb (191{ - f91S) :bod[p dfrrg erJo665r ad35 JoeS ac63] b*tr 65ea q]6 t6,rne
g5ooootror. :t osQ 6cerr Jobs tbJ 6onexf 6{ea s5}d teo"e ertbeu 6lo5s. oogr Q5sor5
drgFo665D (1939 - 45) lFso{ {lesDtr ,:pep 6*sos f5oo1o5su o6oos6. €c dn.o5r E*s
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4. ar6 a"r;qgo a0ll, tr6 66;9 ercrqeD (Economy's of Scale) oOil*r. tg"p ;relq5D 5 l5pf.,
5s$5S5 Seuotr 5S 6o55roe r5rQo6.
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6.3 6f,o SgFe :-

lpdn$o s68os 5{gSo 6t'b$,c$o ! floseu 36o'1 $od[D 6Cos J{gSo 66Jgd rtp* Irod[D
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eroud gdrs, 36stuo xrot OruJoo Sorr x{gO ? n.:osxD t6ort5 616o cr 4rO 15}6

er566p fdf c*6 6p5o 'E' sooc[r) 'S' Oocbgo 5065 po6or)5r5-$50. 5r Boc$ Ood*So 5165 ' El'

Ooc$S Jg ar{$ba $nlssifrt 6t0 o5}d eoltrr5 6p u CtIt" 6p 36fS er56 6psb sJqp"tc

Ae6. qa g6fiu tOor5fio enIgOs nroq B*C aOatdonritrQb. erod sSroa tdrO so;[SSu

xolsDrf. e{€ ErodrD$D{16. (crrr) ecr$re 6p cl ecPl)rs 6p$ ? {ouo" e{6. rr. 6y
bal5D 6je Jod $650 as 6tsr 6J 6u56 6rb:bd$o ? t{Oil5pn $ooserib 3Oo5fiodf 8o$c${6.

6,q.4 Fo$ bod o5$6 of,cfser (Non-Tariff Baniers to Trade):- 1980 ocAo Sroa crodgOd$ u5idsud
fq uOS S.fg rn5'6 Sddscp erSreu sd)l$t${3. tpSo$ aqg9 eoSrr l!5s6o nt5t6 1/3 5oelr

iOqc$s 6rg 6r$:bc$eD gr er56'ecu o5e e$5)! soOJ 6oer $oa pS0osd5J6qXor. €.
el5docrr.Oocb 6scrl. sS

t. $oged$s erOS dx!6 efi6'ocp, do - 6t$$8 pi'"l$;ofr, $cleu f60os 516S0 Do$:lnor

3udorbJ3.

2. tr.el$ argsdrctd ersdocrr, 6cr - gs3o6 Jr$sr8 ersdoer (Volentary Export Restralnt),

5o556a $oalood 36r5nc'r lu6ol$53.

5. arOS dlclU er56'Oerr e$51! no65 6ceu, e$5;! Bocrrc5rQ 6cer il>oa fSJ Or{r$dfrcl

! J$65n 30o'56o at$l$eI)o6.

f
.ffr
n

I



Es.tsqil66D-.

5.5 $€"eD (Quota):-

6CoO 5OL{$o 6$ea Sb*F arcSrO Kuover$ fpessQc$onr 6t$5r8 $c.rcp elScufcS Sraor.

Atu5rB $clr er5n "a"s dttu 6&5rA SfuyS 5E 505rmSD$ C$otoi$cr". ql oc$ 355teum 6oe^loo.

erl -

L Soosfuo $c.r, ftariff Quota) :- e,s 6lS> C$ooSJ 505rra5>d aruscdfosib X>o55> d$ocr
SJOdfD e{J Kuo55uo.f aruXrelcoib er$oSr&o,l6 6c6o er6 s.>o55ts 5.rOdfu Ser at56 oSeeel

SOfr 6ocuo6.

z. brf5 $e.n (Unilateral Quota) :- qerd d*er erofis65>ef SfrgID dsloe z"s S$er SoIre?5D66

6t$5cd$er$ ertoS:S! er6 5S S5 Seln ber:5ari:d$o6.

3. AJ SS $tn Gitateral Quota) :- 6r$$S srosq 6x> Jr$$8 6r:sq 6r.s e"5 erofisd$cf
6lb5od{rer 5Of,r.eao S$*tr eCS t 55 Ser erocb6.

L tuA soge $u. (Mixing Quota):- s{g ar5;gef 60os 6el39cn6:o d0oS 5De sogo;c &s Sger

SS96c :rd tufiO5 5De 56p%eD 6fb$8 SnrSSo$ 5De Seger $o eroc$ct.

5. Alil$o $S.1el :- fcle> 6r$$0 ps.l
So6

o 6je erSrep $d*rdeoD. tpqlrS5r, Ar(:;b8o6o5D

bar JKuner 6ag ar$:bs pibibporb en6 $4goa.

6r$5r& $cleD Srcp rg55558 ! erSs Sd5ueun lFqpSo

tll$coa:.

L 65o tr 1pP55rl :- 6tb;be $c.rer SerJ 5Kg SOSIeaO $B 6A 56 A6&dbo6. 6rb5o8 $Ou
5{gSS eSrpo6 g055>n 6od $e,r luoom SH* 6{do SerS eS 66 J5o6.5n -o6:lbrllo6.

2- 336rlf FpISer:- 6t$5r8 $arc srdeelln SCArXo6cD Gr 5{g$o 3$drfio 6[or$55obF
el5{555 SO;axSoa. 6pS Aru5cc5oe 5{g$o 56 -.r6fido 5rn5 vdt?o.

s. 6f,ce $rr$e :- 6t$$o $er.er 5u'o$nr f56eot SOLlitrrer$ 65a 561a, tded$ SOLSfx)

=odrl$do$ 5b55c!.:ebo6.

t gI: scbJ gsu.ssr (Redistribution Effec't):- $eret tOo56o SoF 6r$:bo $dtu s{g$e, Ou

Adr&cbo6. 5r sdri5um 6t$5r8 $oO 5{g$er5u tps55redf, 5{g$oo.r:5 $60 5{g$. Og

=oCbt$6ro6. $60 eef$o: il0n ered$peu Src. bt$r{roo:o. q6 ercldlxr: 30d[rr{r60
tooA 653gcr6o5r {2J: sobsf erJeSS doOo Sqpa.

5q Ar$5rA f)OIn se5Dib SOd$dqX

5.5.1 $Oncl - $nocl :- Srospo 58,

s. clcpc$ SfnSo (Revenue Effect) :- Su.er er$err $dfrtlig E 6reto a|(t$P g"SJ" Sroat-d)

6goa. goSJ* en6 $'oSrSSXl, pefiq0s 5er dr5o6t 
'rper. 

ercc[>o 5{9o6.

6t6:bS Se*> Fer5o .t5{ [SoA 6rn SarlpOt aelSXer5D.



$bID - 63 $trl egl55rtot

?6p saxuOt 'DD'a,5 5S$ at Eti $6e axrcElir, 'SS'z"s 5{g$ ansb 960 spo>S

aoo#for. er 5Sg 36rS s** 1;! t5fs.t5" SOE 6oaro6. s 5{gS 6nsb 66 'OP'

rr. AesJg, eC 65rc6 O$t eol6 Oq 5{g 5o5r€co66 OQ 505.r.tno $6,f5r6t
od55r eN Qg 505ftao 6rb:$A 6o$ara56. gorod Q, 5{g 6r$500 SOsteeo'e E {rats},

'QIQZ'* C$ouoOoO oibgoe5l.Iu. 63 s6eelun ce 6*fugt e, 5{g od56 6pou cl$

66 p &oa Ptsr 36)rb;b. & fFcts 66 5g c, 5{g aXrc6 OQ ZS 6f:b. oA Sded,
e.r39 OQ l'i5tbl$r$o6. -6. 6rl. 5o51166 'PDAP1' s'fiSu S5: xrobsl E qP;FQ, tt ARF,

6gea lpexl.Q :bOd[D LCFFf erXo 3$Arfi Fqt rpQ E06d[ou. At$;SoA g"o5peu tn6

EJrl $dlroJ3g ; ABCF ' enfi5> eroctlr5un' oo{9o6.

AfrSrO Stcsoltr $ocg$ $rr.os S$5 ilo Eoen :-

L ArbIrS Sroeo 50, 6r$:b8 SUcrr Spa 6r$5rr$o$ Scil.plelee Sb ;nal 66 AOtocbSl

do6o Sil*. eod sslocl.60oOSrn .l s{g$el eo393 eredr U5: Sobefg 65alx56eo}).
eroud 5. ooaodg $6$ sQ iltFo, e{)t.

z- 6r$$a$o SoAvqeao 6[ofi*t66 Sroso sod arc;O8 fc.ret 5a1$I>r" bS Slr eoer$ SOopQ

qilool'

3. 6t$$A farel tp3t3g6o, d5$oFOo56o a0[5o6 e;b$n Foosrefir qiSY-ogao, efo[or56o

$655dcfc.

* 6t(>:b8 Spsro serF pdro5$S eO55ufi. etocfro 5E{FJc33, 6l(>5>ebo5r $cflrogfea S€o {$

farer 50 6odc$

549 505Peao



4qqtrttaD-

5. fc.leD ercelg&oo r5$65u qsJt, a6t(ei3 rl"cp xuogpf el5ddon eoOg&or refc$
o[ e$Qd$o. WTO 1;ts6o Otb5r8 $oosel 6t(r5rS Sener sod 3xp oou53.

5.5 $cpc{Sp :-

erc6g&o$ 15$6 3e;pcD 6ocb 6seu. er3 1. t"Jox rlT'6 3cl.55D :bOd[D 2. 6{er 3Cf55D.

$oqc$s 3455D a0fi5 ;rc3 ;trod -"Sq :15$6 3e55D r*to,5t e{sJalE 19305c 5o;F er$s 5ro655t,
sdeaon SQ doel56 Ugea 3e55> er5$dSo6. 6oc$ lp5o5 Ougur Srcr 6g[ea SocSS O6p6eD Srtol.
eroud u05$ socbr$Q drod 3f,5 5otfix, 306graso rde a5$6 BgoS AIXD6" gtce*ir d! tPooc$sr

EerS 501.f.1xr *5550 6Sra 3cr55> er5$cfip6.

d$o 3cr55D itosl"o o5op, $arc q5cp ;bOdfp xrrosdqfU o5'6 $ddse, 65cp ertbet So$Xosu.
eror:d 5n per;$ er$S S5S[d 56, l$6rt{tu, ercpd$ Sobel Surr rp$ e 6e1g 60o6. ibo5rer, $eso
$dS s'Q da'er 5.:0dfu Joseu 6e*r. frovocf Jo; xr! fext erc6g&o$ SgsXD66 5>o5pr
er566eeDn q55or5 ueta5 $o8 (W.T.O.) €o6],,o6.

G.z $o€As 565sep :-

foq o5$6 Dcp55D

6Ee? 3e55D

Scosrer>

3il5 5{ 50Lfi)er)

6f$"be$o;i: {fgr PO{OoS Sroser>

e$olgld$ srossD

djr"o5 5uu erSoso:

Sclel

(Free Trade)

- (Policy of Protec{ion)

'Cradrcs)

(lnfant Indusildes)

(ProhibftiveTarifis)

(OflimumTarifi)

- (NonTarifiBaniersTariff)

- (Ouotas)

6.8 Sltrlp F{er:-
1. Sq relag$ ArSb er"qt"erffr, 5*"fo AeDSErr?

2. 3t5 5{ 56Lt$e, e05$6€ 6![ca 3e55D JcB eSs0{god rsOgofio5u?

3. Sooser: erSn"3$? Krroyo 6yoib SeDSID?

4. Fooser 5oJ etcr"d: SolrelOt fosod Fqr.;5D 5U3cS.$ ihrg5u?

5. e$o5gtdr e,ros ertrm33c?

6. 6t(>;b8 $c.r.o so5 u$s 555[o A Je$5or3 qitrS5> fir$ib?



5.9

1.

2.

3,

1.

'5cb56tt5 1$cael :-

Bo Sodenilen & Geofirey Reed (1994)

Elominick Safvatore (2001 )

Frarr:is Cherunilam @001 )

P.T. Ellsruorth & Clark J. Leith

.- l

I ntemational Econom ics

lntemational Economics

lntemdional Economics

The lntemational Economy

- ertrrS5 E. $cn$sr'E
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so$ 6il$o W - $ffi dpardr5 W - 65rq(DG-

@€EDd OpdEiD - 6db6 6rytL0f - dlDdbdr6 Opadr6

7.0 er$c :-

€. 
'65D 

SA3J 5. [g06 erooo$ ae*o$fo5:r.

* u$s sps$ bgo65D - Fps5e 6ser

* s[SJ oypctrls bgoosu

'l '"S"n ,n$$6 So65>
* 6:b3A sr06a5

* cilug%OlS ee$s SIr?$

SlctrSFSS:-

7.1 505€ErSn

7,2 els SpIS@ bqcdflr
7.Lt ets tpI5C 3C5StSr

7.L2 e$ 5p!5d Crlrr

7.s ri$f €slrlCrS 5B"gS+t

7.3.! S€S.l cSrrS€lIrS of,ene

7.&2 SSf €grrt€$S e3r€grrlr

7.9.3 3$rr $Ootor

1,9.t $E €Srr3c$S SrlF ilOoor

7.4 tS-l ;ry$6 e"65.t
7.4.! erd$ ""S-,1 o5$6 $od5l
7,L2 Agg oSros t-f iFj$6 S"6S.t

7,5 ASr3A 5r.o65

7.6 cgrtdbcsr5 cl$ SSro5

7.6.7. Slrog rr;tlcrt

7.6.2 55rp5 3o5$a



7,6.9 €$lr6{:lcgr5 cr$r $5t"S Sa&O

T.G.t gs.gtbcg:S g$S SSrpS SgOdD g.6ddf5$

7.7 5oo{5r
T,E )o€os $clep

7.e SIsP tF{*
7.lO $Cb56ni 1$oe.tr

7.1 505d$5s :-

5r $6SD6G ero6g&or ergs sps5d tpbor5 6eeref Jo^g eDdpods EleuKu5ooctSu. cr€s s&556

$6oibard xo 3td ddoib 6oK>$oer.s>. F.roser srrps (s[Sl c$tsd$S) 5q)* bg"-Q cvs 5oJ

sOf ld;o Jrodtu t5o5 bOeer$ EerKu$oar$J. 65oge 51066 5q)* SoodD 65'rg& 5rB66 ibod

o6.$ et$S Xr$pS erl%)Jsu Eer:Ku5coe;"$r. 6gd er3oOs -"S"n -5$6 e"6oo65$ 8eutoSrotr5u. A5

E,ObJ 335 eroco 650" ercdg&do er$s sptSd tpao.5 6eot' J€* 3qo{god 6eu$r5ooeP5>.

7.2' ,rBS SpS5o bgcd5.r (Theory of Economic Integration):-

bd5 6g'od Jeusoc3 l"ela5 ersdcrer dsoocr *J"0tu6 ero6q&os rreb55> acb$oE. 5q)-
SnoSf; J55$o5o ero6g&o$ Krps5e:r" bgoutud OerXufXer5u.

7,Lr crls Fps5.J (Economic Integration) SU5$55s :- tFSt p *B55g eroo5, $au5 afnc$8 qfiroald

eroar5 
.elSar[S' irerof "erodg&ot: er$s s5pp5 ersno JeDSoeS s$a;.Pr el{o$ol dsoa"

SFs65D.f Sraf $oboe36 erodg&o5r er$S 555[".

"According to Tinbergen, A Nobel Laureate in economics, intemationa] economic integnation is

the creation of most desirable structure of intemationat economy, removing artifical hindrancasto the

optimum operation and introducing diteberately alldesirable elements of coordination orunifications-'

nr5Joo B$;ood ero6g$o5c er$S 55rn5 K>d56*er SrdS Jer:5oc3 $'6 tr$o$er dsocr

er$Son KtobocS6bo6 S516

7.L2 crls 5ps56 6ElcD oypes of Economic Integration):-

L Oqf5U.f, qef odc5 S%tr, (Preferentional Trading Anangement):- Eoci: sS erod5lp

J$6I 6cer: erodg&cf:on" yeJ 5od$ adrlb srta5S> $fo ecl"556f S:pcS$Q u$a5

5g1* ero6g6os rgs ssrySdd e5"€r5reg 5oc36. €r a53o5o $cr:d:;$Q 6* Seo

segO 6r$JJa drosqry,as sd56co$ Qes5.r qUoD. eroud erl qe56 6ccr.f uela5o

SSsOcs 335 3o"iro ts,f erlberr S6o$oevor.



6e - $5-t, Krat5 6oeu soc$61s.{ +A (SAPTA - E.t SbcurS tSogold @6'56ofiroc5)
€of655'503.

""S"0 o5$6 $cd5s (Free Trade Afea) :- qocb56 Bocbni erodsq J$6.5 6r*r:, e,S

sperlrrr 5U;a rd 5155 tq ;"5$6$ a6:gsroaro>. erood qD 5f sna*O" $1b5o: sC
deer"f p03 q$p5 6856 .5)6 ergio5ro$ SU;COsocro>.

ibossser SSrpS (Cugoms Union) :- 6nd 9Q 6eor Srecrtun 5O3e uel ;bd5 tq
15$65rl aOO$SAoef $ar: el q66 6*o.f ;rela55u aO€oerin>,ab a"€ fCfp5 tuosolb
DO[ou.

ASrgA 5r.86a5 (Common Markets) :- SQ 6ceu e"5 S;$rXrIun 5U;6 ;rcl :b55 t"S"f

r5)6tu acbg$oau arc6*5 6co"f e"! fCfpJ $oosot SOqI er 6cer $dS 65Jg v6so
X5o58o6 50fi Aoc.rou.

crls SIm5 (Economic Union):- 61b34 5l€6e5d eQ so$cloo"f $a> 51a>$ 6co $5S

560;d 5Fs65rl.f Sraf e"3 fCpS gIS, $V pe;rer er5reu at$O$oer"or. sr Sd5 dr.cr6r

"€ $rIQ SFc;" 656rfro$ 5eD 6oe.r:o6.

i
I

\
I
I

7.9 SESrI e:$.P€S:S bgc65p :-

s[SJ 6rSd$S bgoolu 195056 sr"sat e56 er;b e(p3g e$S$56rvcb. oSS 5:6, O?1, arq$,
S156 SrOdfD 5r=o6l yFF SrOc[D sr(65 qIfi58 er05JB56o"6.

7.3.1 sESf o:lrpc$rS bqcdss - ngaaor :- SQ 6eerl e"s sSro5n SUJ8 *3 $65 Jeu5oeS o5i6
e{oser dsod q'r; u5}65r: acbse$e SIrn5 $ab5or sl q66 6co E oE SCtPS iboyo5r
errbeu Sil*r. €" 36Pr r5ro5 5q)* Solco 5oJ $d5 6ee xro6gd 5{g 66od, 6.n96'
5*$1or 5t*r. zr"safpfFou S5ru5 5q)* SOeoib PtJo SOoceD (static effeds) n Sf6soor:pd).

eroa:d s65p d$n$dtoS 5q)* o.6 6cr;9 ercreD, $o€asrO5$, Slleld5 Sc3sr6rod srq SoodD

er$s S5S$66 JeS e>u r5o5 Socoib (dynamic effects) rlrtd$od$ er$s n'F39* EOdrdlcb.

7.s.2 slSrf cgrr.3€$rS 3rqc65$ - gS$csrle :- s[Sf dfll$d$S bgo65], ]Ag b:bdre5 3$r. e
ele66 ov 6tb5 6$Oroib SOn 6oar6.

l. Eoci: 6*er> Aoerol. e,Sc3 g6mSu, Bocb Sd5 6mSl.

2. q66 6cer 55m5 Pqlr5- sc$.

3. ssre5 s4t>5err sS drer E r€ 3ct&5 6t$$a n ooQ tOe6.

4. $o 5 a6dP5 15$6 e{io$o 6o6$.



5. 5{g 6dtJg $U S5curc,rf So[:arc$c$o6.

6. so{t"S Jd s4g6o 5ro6c55c ScodiD 65Jg s6so 5r€6eld 6oeuo6.

7. 66Jg v6so X5:50o6 e"5 6cSS Sofltr& Aoaro6.

8. 6;Pen 55dru 6od$.

9. 5Ft$er {t E PSAII6 6oe.uo6.

10. $o€as 5r6J dodcb.

,11. sstej stl5 6oo ;it6$ foq ;5$6tu Aoe>o6.

!2. K)5r?S 6d5 d*erd a"€ 3Ct&5 6aO' z"s 5{gS 66Jg etf:l$d$o6.

13. is dttr> 6rgb Jtb$s 6l(l5xbo SrdS 5$cro55r 6o0ro6.

l.s.s s€Srf d$.3€$5 - 3C;o gooer (Static Effects):- s€SJ c[.lr0d$S SU;aao 59 derJg 15$6o !
sof SVgo irOeoJl "ass?S E56" (Jacob Viner) 6ocb 6vep, er$ 1. 15$6o SFS $Ocror (trade

Creation Effects), 2. 15$6o 56Ood SOcleD (Irade diversion effects). 5{ Eoctr SOeos.> PSo

$OeeD (static effects) n i6-6oX6.

s[Sf Sobrro 59 Sd5 6oe$t u5]6o SOgor5$b;. dofrdea5) A, B, C er5r Srtc$ 6eo{ygoud

A, B 
"r 

sg5>J so;Dortr 5-u36oO*5)ooo. 'X erS e"5 5Q$ edJQ, 'B'6tod er8 6503,5 66$ 66Jg

So*is; er5osrocyo. s$ 5{ 6{"Qrdr pd5{suec el$o{y"$;b0 qt"lor55fioJ. Sobron 5U;as Suocb

6![ea tcn5o 6o6oo 59 'A'dfod 'X S{g$ tSro6$ er56.6 Ae5Jg"f so3{;r6. sS qfnpS 'A, B'el

s[$J FoSoon Su;aoo 59 X'5{gO 'B'6{od eI$65 dd$ a"r39 er$eroo6. sn€ X sEO 'B'iboo

'A' g Jf$bS 6d$a>e A' dp asrc*s Og Sqpa. sn€ 'X' 5{g$ 6tJ5o"st 5uoo.'A' ;boO 'B' g

Ir6e.ro Jg r5lcrQ sO;or56o a0Ao6. eiOSg e.r;9 556ro 6$S6tfi56ete$g SbOSdcor

boboorr 5U3as Spocfr '/ s{g$ib 'C' 6{o SooO A' 6do 6t$5r8 SllSl3Oib$looo. 6[ee

tcnrs{1s;alS 'C'6{o '/ 5ES$ er8 6$65 66$ 66Jg S9o6. s-rr€ 5{g$lir Jl'b5o8 S{o6.

q$l 'AB' err soSDorr. 5UJaarcSg Xuoserr efolpor:. s.r€ 'B' 6to5o 't' S{gS 56 'C'6mO6 OO

6O + SooS5D) se 65l65n 60c))0A. erocb5g 'A'ddc 'B'66o $o0 'f 5{gO$ 6l();b8 6tosoaDo6.

elod 6Ku6.5 66 fio 6rc fcoO JSc65 56 fio bd5 6c$3 s5$6o 66oot56o a0frodQ5t6.

15$6 Se15, o5$6 660cg soX Jscpsn 6{1god s€fo so$oo eraJedr$b0 'zrsfpf8
a{6. ercgsr.s -T}6 660o6 rT}6 sel$ so6 J$6.5 6Q$or6 r6SC o{cb. sQ So5$od
*5$6 SdOop Jsb65n Sop S$SJ Soiuo etqqtcrd$E5rs5strrg50 C6rbor5a6o6.

sgsl Soiuo 3ad$5odlbqood €{ LEoA p$c[rc55d500 er$si-S$er: 8{6.



t. solxlcl5od5 6co ogs SSSS 565;6 :rd sq $roaFer$ $odtb, {f6S5uoeett $0$056)
3F36:.

Z. SoFDO 505cpeao b$6n 6od J$3.5 3ad$5o65ri5er3g eld,65lo6.

3. boFoeS6 6co SrdS er$S eo66o d5Srtr 5 6od $ooA.

4. KroSoo SU;es Sroc$ 51 6aer ;bd5 clOS SOSreco JSr65n' 6od $o$o 5O$f 6cfi:rct

J$6,5 e&Jo Ooaro6.

5. $o5oo 5u3es s>ocJc g+ d*er SrdS 5{g d"53Q 55o6rd .fsp decrrod So5oo 5d3SF

e55cp6 J$6.5 erdo $0€$06.

6. boboo 5U;as Sroc$ se dco SodS J$b5 u$s SoarooeD Aod $o5p 5O36S 66-rt erod

J506.5 elqJo 4oeuo6.

A F$.[ro soot Brgo 5rA ;5+6 5o;5 Jsto6p5tc 5. 6s&5 bgoers e05$ Socbe$Q

6*er5o ero6 656rXo sd$ 9o6t$ 8{6.

7.s.tt s*$f a:lrpc$rS 5oJ $ooor (Dynamic Effects) :- sroSSuer s5m5 5U3au 5o5 cr$s 5oJ

i>Oe:rer Ser:tuevau el$ .t63e$ ]OASocilu der axr) oO$O*S60. $o5 $O6el5' oO sup5!15t
er$ -

1. ero.sg&o: xrBbeSS€ il6,
3. $p€as tpr{a,

2. er6 6o39.QrcPer),

4. eocrg6otr Ac3rr.dro6' btbfiido,

5. eroerg&c$ ugirotud rS dd6tQ 6[or$ar
,

eodg&c$ 5r.8666f iFB :- soogsDer KrIm5 6oer $6$ $oS5ueu cfefofiro 5oJ g 6ocr

SrdS 5l66c566 3$6ea aOn JaJ ogi66ro6. 5c stdeesDr. AdJg s5qr.e, 66cu 66;oop.
5SBSoIor efi;f5&;$eroar l06rfie6oSb Jo.f cr6o 65rcb.,$o6.

r.6 eolg rrcper:, :- Sro6a5cg6a r;6t\6o sels s5r{5 60el5' eoJ€ur bon qp6n crcetfat

scodD arir'[6 crctDeD 5U;acou. qO erdr 6co c{s-OS$g dt1t 656oqlr.

)otOE $fis :- Xuos5ro s5ln5 5-r;aoo 5g SrObc$S fgUea aOl, :tc3 ?l0tt Srrts

5{g$oib E$,n-;b$ $OcUD trctF 66Jg s{e$otr tp$fba3ar adrlb,e$o6. ftl5 6oodf
so5c6a ;bodlD e$5;! er65on a0[ er 6rQ>d ]o€8spO5JB at$r{,relr6.

4" oodg&c$ -rlgatbnd :rOfi6e :- 5106c5 3S6ea :b0dtp pil5tsUa $5re5 Arrodtf

=oegac!:ot -o6rl$oSir dodsdco>. 6edr -;Jt3aldxD sg, D6Cd6r AcBrrdxD Srcp cr65:lDrtr

a6ol$650 hp Selltrr$o6.



5. crcit$&e$ Pi3'65Dd fSOesnQ 6[ei$b :- demrers' er$ 
"LEBg 

KroSJ>er blrp$ Sd$

dcod e.s.19 6oxxrd 5S qtdrrQ dflKgods erO@o$b&o. K>ar56*o $6$ Jeosoel ersdeer:
dfoArS sgldfcrfoS er$€ge 6odcb. Jd sxpaS>ri" d5;odr JoS e6Jg ero"eD =oofr

66;$cr6oSt er.e;no 50fl {9o6.

7.4 *S"D *g$5 $ceftu (Free Trade Area) :-

fQ dcel e.5 Srpb$n" 5U;& sel 5.:55 Jc$5oci ;l"$$6 Cd6ser: dsooe "g*J oS$.Q a6rgsroe.ro>.
€{ sreJtuef rO5$o dC 6eo.f 3Dd Kuoser 6glf erdr d*e> 30{oo. s. ""Sq l"5}6 @o6su
erc6g&oS er$s bJrn55 $6o.5:exf e"s tunJEJ d{m er05$ot55ijrJiir.

7.4.1. ed$ fo*,1 o5$6 $oefSr CIhe Europen Free Trade Area):- oO4$ ""Se osld $o6tu 196066

a0fr5 stock home bsr3drD 65cl" 5u;Ara. 6pd er$or, aSxrS'1r, *d.S, $6xd; b"S, tggp6,
UK, salgeurs' Sopd:. ero.pd rgor$ bSero5 JoooiD tgzoef q5o"ofl 6C fr:5e5e )o656. 50

""S.:r3 u5$6 @od55> q55o55rd ere 5>n5p56 ;bodtu Oo"65&56m Bb;s$$b. qe5so yood"
o6a) rrxro5d soerg uK, asrrS-1r, Jc$;xd soe3 dceu 6p s:oa t&ifqust. ' .)'

7.4.2 AEd clEoFs ""S.tl) o5$6 ScelIs (Ncrth American Free Trade Agreement):- dgd erlooo *"Je

u5)d e-6oo&5 19ESS elS:etd$g 5OJt6. 59 e,dooAS G5s6o erEoos SrOdfD BFa- 6eeu yel
$6$ Jar:Soe3 6&5re iuoserr dsocr r5$6tu aticgb5o eroflsoo,l5l. eroud eb;68 u6 5rd5

75% ;rglUSu ?5;rgc[Det&56. sr5]cb f50 AOc$Ser erodge.S rela5Su arlg$ocrr BFa-,

er3oOs 6tgb el8 -ilgi ;reta5 ar'l{}j3r erolJ6. eror:d 1993d er3oOy, BJcp 5oOd6D EoSS$ 6eer.'

6gd ertuOv "rS"l tn5$6 e"6oa&s;b $cfocb.1$qo. & z-douts as5o tgg4 ibod ersreDdosg

5O3J6. & u6oo6s o5ct elEoOv 356- ;b0dfD 303;S rpep 5650 erqqJo )ocbdtrqpo.r:. e$5$
Bo6efo{1 6lps Sosp$ 6r e,doods o5or .rJ td0d$ x:nB6$ib Dg6ea 6o$fion56. erod ys$oe
gSSt>Jr?o 14.5 ibo& qe3sr sercd 9.7 e65>5$ oflosfionso. nger ew&6r6Jgd JS 6e]rib 3.E

e65r Srod 5.2 ce55>F$: =ooi5r$XOnSO. ero6g&c$ =oegarcirel S:pcp 1995 tr ee 10.6 AOd$S

crer6er tood 2005 ri.el3 14.7 OOd$S a.o$$ ilot$$Xod$ ero,$r.

696 ertuOsp fu"f oj$6 a"6oo65 Te e$5$ Eo65 6cel ero>5 erEoOs, B5aeu Sir.cr

lS! exrersr $odXsSC v65er: 6e*r. g. deersr erJStrpJ $re scbsoel, $5r #ot$d sOnJ

5{g$o, 3rS3S Scod er8 ffSn }ocbeI.:rpoar. e,5 ero$u q5s65D 6gd er3r0s fu-.t ;rg}6
z"doo&S o5o'p Fo3p$ef er6 b0d$,So 5:o63 6$0 erSsce> 2000e> $o5e5365:t.ee33 sO;oJardJD.

er3;0s50 Sra- 90 3o 5lod 1 ,5 50 3o $6J $o€assf&5 65€5rner el0oo5e,g erSF Soor
$U& ero'5u.



7.5 ASog& 5:€6C5 (common Market):-

Se 6ce> z,S erodfg&.6, "uSt:l"3 reta55> a6$f$u>$ e$gd 5l06e5rs' 5U;4d oSC 6$gd

Iiro6e5 erocbr$. 5e 6;bgA 5r66ff ero6g&o$ relryS5nf *pSocl er5dcreu, Kuosor ;bOd> q66

al"J$6 Sd6ser Aodg. 6pg .fcS 5e 65rg& 5ffi66 6co ;b6S Lt$, $to555> trSolb 66Jg s6ser

XJr58o6 sofi 6oe.ror. srJ5 6ceu erQ a"€ 16&5 ero6g&o$ mia5 3(P;r"Q eribb0floo.

o6") 6roge, rro6619szd 665: e"s3o55r o5o" 5o3&ra. 5i 6$g6 5l06e5d b0p5o augb, tlSJ,
qer0, a$osS, Bd6er.o6, o$$ar[ sd5 6*eu. qO aJ50 195356 excerlds3 5s356. €{ e$g6 5ro6cS6t

Kr4b5er:n UK, aS5r5'1r, ogo5,, 05, AJ*:S Soo[> JdDX6666o o5cr" oop5 erodg&o$ A;bgd 5:€6c5n

5U36fO. eroud a550 l, lggg i$od 6np oOt$ er$S Sirpj (Europen Union) m berr{gopcf:. 5€ SSr.ejf
ulpofr, bSero6,, t5e5 1995ef srJ5 d*eun Sotrl. erg;D sd5 6rer aoos 15$ 60tr3. 5e ffb36

Irt6a5tf foqltue5 rcla5S>cflc.u er$s 555tS$ 555$o$ $oqc$s :bOdtu l$55 ${ 3e;rerl $d5

d*o: erQoc33 z"€ l6xrm erSre> 6otaraxxof;a.

7.6 c$J.dbc$S ogS S$FpS (European Union) :-

oru.f,fa>S er$s rSm5 rgSZ.f 6{5> e"doo&S (treaty of .rome) 6Se *bo.5De5 65r3t 5rO3.6

arsb c{r}o665r. 6pd eS, adg5, qal0, agd$S, e{Sarf;- $oc[n F56eno6'1 $d56cer (inner six)

eodt. od$ 6*e> ero>J ec%-A aojS-1r, UK, (iS, JdrJfid ilJ*S, ee$c6l, b$ro6srodtD t5a$u 6o

1995 o"ciS 15 6eer: srerturr 510o6. qdfo sooSt 6. $Srq5ef ;bosQ 6aeu Soou. efl lrof6,
Jero6, ocb63cur, er&5or, *pg, ur'$rar, arfloor, 1g!t\o[r., Jgcctrr $odfD Eg obgg, gr srr"q$6c

rd5e$o $o5o- o5,r 6r SIxry 6d56rer aoo$ 25'50 SO qifoSudr erS blf u$s $5ro5n er560c0o6.

7.6.1 SIm5 er5'5cr :-

1. Sa15 6co SrdS Ja>Soel SroSSreu 5O5.l€? Sofrl6eaer dsoct erc6g6c$ rela5o adr$el.

z. z"€ fct&s *1oS 3cp$o, KuoSSuo 6cu fsdgcr6 s656cocf 5U16$o.

3. Krd5 6*er $5S 559o, €d5eD, 5ue$Jo Euderr$ 66Jg s"6s"eu ftb50ext 5Ol 6odr6.

4. sd5 6cer $65 53s f5Slo$ 3cl'5o erlbet a60er. *'

5. sd5 dco er$s 3cr55Dib 65rn55SO 360 Egotr>6. e$Soao5oib $:10o.$6.

6. sd5 61e> 6;rep leJ$d $odfD ar5oSoF SefSuOo StSo $6o')$6.

7. K>SrS566 6co$ €exr. SoaroS5rf: 3olo6o$9oc.v f60oS q$65l:5r ;b0dln eSogt

,gs, $5rds er051l0 =oolo6oib$$or.

#r-



6r.64%dq6e

7.6.2 STpS to5lntt :- Oyg6:rotS er$s a*oJ C65Xrn$ er$s fogeu FoSelo&Jl.

L cglldH)S er.16:- qo dudbd$S.*o5 ars6 sd5so5ss so$. 6pef sd5 6gr iboe
e"S6.s6 s650e5$s 5db5cf: 6oe.nc$. b$"$S Soero0o$ C$olreu, s€*, Carod5er: q6
erS.ler:56r$5J.

2- €$rdb€Srs SblS :- 6pd sa15 6*o q5sscbo, 336 60n"o5> Cd5ctuo5a:6ep6. s5:n5s
z"S e$5$db, e"5 d$6$)c$, 555$d:S, $0t3nfu5, srla5, 6;J.e? ;l>dor$ 6on"o S5:fr,yE a"S

Cd$rrd ye>o$so bd5 6eo $d5 6.tnS bgsd bC S{crr.

3. c$tcfbc$rS $tnoo6:- z"s $6o1.6 6ru $Siooo Jo d$rdbd$S a*o' d>s1, $g$oc5
5S Sqo6. 6ff ago:oS eaes erco5 'tp=o5"1,,ef {bo,);ncb.

**e5 Fj.$ $* ,- qO sal5 6o'o $d5 e5ncro5l bo+orgo6.

*-nJ se$e $o$rel :- d$rdbdSrS x>Xro5 $pJ i:Oero$c $6oibeJ S6$ *gs, $Srdg,

1555 tu5o16 6omoS sU5o5.r Sd5ctuo0 pe3 K>erXfo5c 9$pd o5.t el5.:eu acbgd{ro6.

7.6.s eg$?dbdbS e$s a-n5 sl &dr :- o:ydSot5 er$s t*o$ XaOS 4 dilgq sooef .fSt
leeoLPosr $Oooo6. sds do"er SodS *Jq)66 sela5S> acboar.f $e.ll er deoef $rrps
555.).$ 3eso, 9555 3crso, SrdJi lo"5o, 6;Fer 3crJo, $o&os scr5o, btl, le5o ;bocb)
ar5oSoK SPFXD er5>o a0b J5! 3ao5xr5o $0oO56. 4err.6ea$ 1992 bpSOdf eo5 l$Sgaodp
e"doa&S r:t"eP fuo5856. 5s a"doar65 k5v6o €+ Kl5ral5 d*o$ "cil5p6e" er5arci: a,S f;.65 56$JS

ip3{=oe!51. a550 l,lggg oe3 f:od €{ 5l"e55 (FsSo tl bd56a"oef er5.reudS3 5r33J6. oyo%olS
*gs .*n$ tpbo,5 u$s J5Jgd els $o5EF $qerso Jln{go6.

7.5.4 eI$'d3t€$S clls **nJ StO€$r r;.6cf6{5r :- ctryO{SoSS er$S a*+J er6O66 era =o$ ;rela5

at"l{J]rr. qt'656ttu 5r"65 er$s rcl"s5r, F3f,o$J pel sod orr ooe3 $65 rela5 soaroeeD
s"er Eoc$l$5gou. 1992d OydboS;.S u$S S5rpJ erdeSdro $6$ bXrs"6 z,b;od5> $60o6. 6p
(g5s65)) qt'dc56ttu 5" s$a5 d>S6. er& 38$ er$s anx{Ar (Most Favoured Nation) erqr:o6.

er66dfiX StpS Jrb$ctup5 tr? 5(P*, .feu 5(P*, 5(.a:'el, 6o1cb, erer5lc$obs:, obolere>
orvdsotS deoso er655rn Jrb$8 $cu:a*seireorr. ou bal56cer ibot begzrcfoer:, $o€&g
50q5tu, tgs sxt's65D qrdSddo )ocbfio{16. J63oire5 a*o5 f,fSQES 66:yer oUu.OPoOS

er$s S$p5ef rela5Sr ar6efde$S er8 5>n5ESAn d$o6o6.

7.7 $oDedIr: :-

eoesq&c$ *gs er0s;pS Ob.osd Ddon fooJtu"5 r5$oQ erOs;! bcbsreJg rgs 68s5er
er5$65> er0 ,$ad arblr$8 $:t'e! erouJ el5ar$S er0@o$545.r. er$s rps5eref eg3s 6yeu Xo$. erl

L
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*-*



1. So"S5u-su sr"es ;rr1a5 5q)*, 2. ""S$ osld @o65>, 3. Kuo55>o K)XrpS 6:b3A 5lD6eI 5.

u$s 55rn5.

S€SJ OrrCO.rS bgoe5x> 6Ic," zy.Sat 455 S{go $OoID tSoS bOevoib aOO:dSopc6. SESJ

o:ynoS5 (Kuos5>o r)xrpt) Kral5 6eo srd5 ?>5,:r;orer sela55> cl5CF er$s'05;!3 oQ 3eo ObOScSe$oO

erS EOoi;bOOO. erodg&cf: b5ru5e ]d5ef qnXS>m Orrd5 fuq s5]6 (9}o65>' 696 erEoos

;15$6 u1outS JJoo5.D A5.:3& 5166e'o5) (!55Dp5rn aS;SSXrgSo. d1vdlOrS OvnOoS qSSo.:

66"oef ero =;$ ero6g&Oc scla5 S5rn5n drO6€SQ6. €r S5rn56.f o"difdd5D l!55rrp erc6g&O$

;15)6 arX$5n: ero.l56.

7.8 $o€.f S 6eel (Technical Words):-

er$S r>5ro5 bgo"fo

Xuo55:ro K)5tps

6$g& 5r06e5

ee$s b$n5

Cd;er i>Oeer

.5o5 XlOeer:

r5$6tu SOfio$ bOever -

;r5)6tu 660oS b0.YeD -

Theory of Economic integration

Customs Union

Common Market

Economic Union

Static Effects

Dynamic Effects

Trade Creation Effects

Trade Divertion Effeds

1.

2.

3.

4.

ero"tg&Or er$S bps56 er5m3lr?

Dominick Salvatore (2001 )

Bela Balassa (1969)

J. Bhagwati (1971)

Bo. Sodersten (11%)

7.9 55rlPo F{el :-

1.,

2.

3.

4.

5.

u$5 6p55e5 6so5o AeuOSr?

EgSJ o$rscilrS bgootu s$5o$x>?

Agd erio0v *"S.:x r5$d z"doo&s SSSo5r, to"SX> 6ob5>?

o:y6 er$s rim5 (6rdbd$5 oypoSS) erg5o5o, SCberSr $OdiD Ssric[D DeSSDib

Ael$5>?

7.10 '5656nS 6ogeD :-

Intemational Economics

The Theory of Economic lntegnation

"Customs Union and Welfare lmprovement"Egsnomic Jour-
nalSeptember, 1971

lntemational Economics

- er*553. $,eSSlFE



ilUo-8

eadrB aor$6qif@cr ildci, afafidror - &6hl @odq6dD
rgs qd$ - o$rnar 6Da 6Dtm"&6rirr rf,rodu oa{rB
e@ 6eEilfrhr - p;il6 firower ano11e6oa a,6oeD6ti -

Ofoif@Oeb60€

8.0 er$c :-

€{ }65Dd g. 13ob eroeoib }oeb56$6o aOfio6. €. eroepoSr .5AD Eer:ScSi"FXecb.

:r erosyl aocberr{ 6eo drs6 rnela5 SIl.tS*
* tret5 ero6g&o$ er$s S5J$

* o55o"es5 StuS 6r5b u5$65u $0d6D er0s;Q fSnBfS :bOdiD tCbeu

* o5$6 Scoso $e6ea e"6oot5 - $6oSJ 5OeeD - l:b6;

* erodg&dc rcta5 $ot - oESeD - 3egea5> $odfp Dcbel

'r ero6g&oS ucla5 $o8 - qr"6df6&

'':Ilc$SJ.rlS:- i *l

8.1 S0'5c$5ll

E.2 crgsJ3 Ecctr&{ 6oo pile5 5sr55e

8.3 Irrf5 ccdg&c$r e!S555!

E.4 eS5oe5 SAIO ADsl, o5$65rl ib0oll ee5;! fU3{5r
8.4.1 UNCTAD Slpl Srgc*n

8.4.? UNCTAD!,F5Gr)

E.4.3 UNCTAD $CoOS St{o

8.5 u5$d ilsose $qP6ca r,6ce&5

8.5.1 ilCS eg'5cl

8.5.2 rplS &Sr5*lr

B,s.g nc5 pcsrs:'e$ {acS crcTrrr

8.s.4 nec5 €$sb $sllogsrcn
E 5.5 naS sO3rI :ry$6 3o$6cger



8.5.6 n 6 eOi5 ilcEd FcI crc*n

8.5.7 nc5 $OogJ lae$rcp

8.5.8 n€Sltsos
E.6 $SoS rela5 5ot

E.6.1 W.T.O. o51.je :

8.6.2 W.T.O.3ogm5n

8.6.3 W.T.O. t4$cp

8.6.4 $3o$ oela5 5o€ - g.6rf6{S:r

8.7 $cpod5:r

8.8 }o€as Soep

E.9 55rltp F{*
8.10 ,5db56n$ Uoe*

\

8.1 50t5c$51) :-

5{ }6SDS ;cfS e$5$ Eodx$Q 6co *ela5 $$S5eXb tlepsolPoeln5D. etASS Eoctrclrq)

6a"eu erodgpo$ 5gs 6ox5)rd eris fSr$5e>;b Jcb6"6.oeueqD. erc6g&6 5gs5D ct5o" er0s$ 8065

Sr0dfp e051! EocbeIoSJ dro 5055 el$S f5et5$er: 361$e!oapou

tpbor: er$S 555$d €od deo$ a6rue${1 5*"tl efer8or$er 9650 os5ear5 i5$8 S$d Iit'?55

ero"rg&q er$s 555g 5q)* s6$ tpd[r6e., a0fi53. eror:6 19E05 5{S":D SooA- tF6oS G,gs S5S[O0

r$6o etxldo, er0s;! sodcelr5; 6eod Ccb565n6 sdeelun Ste5S'erc69&cfo elgs SSSS 5q)*
adxdcb. tpbox dcod ee$s K>Fs65> =oolo6o;5rerE. o55ea5 5$8 Att5b o5'eJt $0d5D e05;l

srr"3fiD 1964d 5q)* Soro4sa. 6pp erofi-pA erocfr6r. '"Jopo6rg *l*SQ e$5$s6rdrrg o$i6
Sroser $cr6ee z,6oads S.u;ara. ne5 aObJ q$6 sopOogo 3:OS tp5o5 uela55r6" 'ren Srfs

Kuoye, 6AJs eror:6 {r9 fo,:;.f srar erc6g&6 r$c"5Q }Oo.$cr3 1995Ot glsox rela5 sof,,

brJ* 6o.:Ao aofioa. s4 Kro$ef e$5;! 8o65 SrodID e05$ Eo6e$Q 6co$. SsrJ ts)A065o

so3ro.5o&J6. fo$S sl"ar -"foSQ ad:gar cr\e er6cSdms eroc3 eos$ aocrrrlrQ 6*es rd0os

""J$6$.f 
.yer -o6:t{:do 6,oero6 gS berr6o e0$06:$ ? DadSr$rib }6SDO" f$oXuil tlel;00$55':i]ib.

8.2 ergIJB Bccb&S 6eer selc5 S5o$5el (Trade Problems of Developing

Gountries):-

erps;! Bocbr5oe 6a"ep S5arSssn er65 alrql., €o5055>, 5:ro65 d55u, 36e auec qP65u,

S6:d€gnd t>rr s5K>5o.f S6od6I> Je6fio{13. erood .rtc s;$s5er Soipc$g .5j06fio0 er$s0s;l



$Oonoa: erJKr6Sr:. 3od5 ngcfo (kindle berger) Soal u$s e1$3g1er er0Q"d$ID GSs.dID ""J*J66 160
;rela5sll go d*e) ergsASJBS Joclm,$ drnfbc$cbo6. SryCS eroerg&c$ JESXD dU ergsos8g
o$o1.65> 5oc36 Cfrade is an Engine of Economic Growth).

eroard e$5;! Boc5oe${1 6ceu erc6g&o5o 595 doXoef er6s sScs5or Jc5r6'6ooilpo:r.

1. er05;l Eoc$t${1 6ro Jt{:lbd$oSt &F ffd aqocbS, eroelg&oSon ;rc3 Jrbsetro$ SOgoF

56 5eu55J5do.

2. eroesg&cfl 5gS 3ar65er: e45;! Boc5$$5; dee>d $*ot5eo.

3. *rA5S 3o65 dd"er Sur.err 5r6ob) tr:os-degd Saod5o"s6 SraS 6$ee SeSo $e3o'56o 5oJ

e$5$ Eoc$6c{1 6eo Jt$5x5co$ b0eo5 erddea SrOc[D 66 beu55if56o.

4. e45;! 6o6re$Q 6eers$ $XS qSaraSo (comparative advantage) 6Q OESIE cb{EeD, treD

51p5ro, "fer: 5{gdtor, !er, 8fuS6"; Scl5ei Xr05eer, 5De ScbSoer 3r>6or$ Jl$5*$o p
erAJS 8o65 deo eeg€oU Coo65o es$eDdd$do.

5. 19805 5d5o $od e$5$ EoBS 6eo 5$ 6er: $*o,:ao SrOcUD er deod Cfuds5nd 3dfido

Srreron ;r0 6t$5lc5oo 6[oib956o.

6. bo"5sdea q!| OAoUb (Environmental Degradation) 5rOctu ano s0g$o (chlld labour) S5;[lS

sdea.eDn firb er05y! aoOUoq daro Jco& 6r$5:e5pS Cd0o56o.
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10.

E.3 SJ.etF eoeefgS€$ erBs S$fE (Nerr Intemational Economic Order):-

tpiro$ et$SX5X[56 €od 6co5u ac6f{rr$Q J*"Jo fofror)Scc.rso $Oc[D ec dee)d Scbtbclr{ DOOsq

SclrgOor:5re$ fxcrs erc6g&<$ er$s555$ (New Intemational Economic Order) SoJo Sdlern os5ea5
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3. er05;! Boc$r:oQ dro $ogrtus 5Q$o Jtu$d$o$ er05;! 6o65 6eeu tlef5.r SQo,56o

(Preferential Trade Anangement).

4. ' er051! Eo65 6ceD 555$o$ Otuibe$e: E o5+U Sg'Oyoiir 8o[o156o.

5. olrrf eg.&crr Kro[o5,: (multinationalcohorations) Cc$oqAoO er05g! Boc$e$5;6*er$ ]o€AS
SOq-Q ero6o6do.

6. ercergDoe s$arq foreign Aid) e45;! Bocbc$Q 6oe>$ erOSon eroOorido.

7. erc6g&o$ SefF 6oQ56o$ot' er05;! Docfri${ 6oer5o erO5on eOSeSQ S$or5do.
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8.4 ss5cne5 stu8 Ansb o5$6Xr $oo:D erOsJB 55F3{5rr (UNCTAD - United
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5. cra slrpSEJ 36 eos;t Boc$65; S656rers, 50f,65 6oXI>56, o5$6 ir"Aooasd, $o3&s
50q5o SIFd$o, 5t"qI5 .Sld SOpep :b0d[D 5yo55 SXrcd$o er65 Er$od eloa[o.

UNCTAD IrpE trgornr :- ;l"5$6 $orrtp 
"A5S 

eoog&os BDdcl 6sr3fiD (UNCTAD) 1964d
9Q SDoS nreLolrib 5f [3oA 36$n tO'6q1a. ert -

1. Fs df,JD 6;b 6us6 $SaTITOseSS qlor{5D Sox$oe eg 6fiDd 6e sss Js6oeoel$
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2. fe55 6*er $5S $c1r6il${1 a"6oaf5er eredon $foSC ero6g[6 }$fsrp0sUod ir$, er

dmOg" 55$o 6rsb ero66ofr5 ffd[r.€r5€ nC q66 6eer: 6oeF6.15rdc5r.

3. $olus - ,gs 5Oilrlxr5o ere65>m 6rosp 355er nr55l6cb. erod ysboe 3o 3o sgs
Scruo SoodD Sret5 o5i6 Seuer: ertbep SLstAO

UNCTADe$Slor:-
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seuru6{13. oo6il5o5 FOerS 5{g$elS Xffi66d 3q)s 65>65n doer:o6. ercO$.r fdf
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a"6oardsJo $6o0o$56. 6id [:;trr6n 18 e6tu5 5{g$erd 8O55> }6oi$e.l$ a"5

erois65r55o 5o;53. IO.f4u t}dls rQO, ercdg&o$ scb$ CT* Soral5o F5S,

$o€os SrodlD 50f65 teppog$$ 6eep b$r3r"s$)m spo5 SOC *bor56o a0flJ6.

2. $Ogo$J S$teldf o5tlo451! r 5. qd5 soo iboa el05$ Eocbe${1 dmSrer }oLrlts
5{g$o Jr$$clxu bo6ral$ UNCTAD 6f 'tottl SF So6t$rrQ6. 1958 Sord }edea JobS

SSSB GSP (Generalised System of Preferencb) er5o oSS 8otrO556. 6pO" er05$ 8o65

6ceu, el0s$ Docfcrb{ dgsuel }Ogrfug s{gdlo 6r$5rdre$ ;,bo55>eD c5flor$erSu

eroisoo0sS. UNTCAD df fO5 6*Srerr fs5re f"l"65rn r5$65>5s n5[sog53. 6p

5o65ur. 
"ASS 

BocbclrQ 6*5rto JrtSrCr:o erEI =.rd)r$cr5), $01*3c$g6ec$, ergsASS

6au :lOt$6er5o olvil5u 56;456. ' .'

3. oO51! 395ll :- e$5;! loct rrrQ dmoers UNCTAD g65sxun er05;$ 3S so$b 5q)*
$lr, 6pcflc$ IMF sd5 6oer5l q*J IFE$fpS 5t6 alon"6xD (SDR) So5pse5r)ib ?rcber,

Extended Facility SapSSeu 5690 Sotuer, 5S ddtrQ eferfro$ Fsd5o S0bo;$c.r, 5** 6[oib0r,

SoOdfD 50"1Aeu, srDeino$ SIFdbg (rooerreDrr. 5l6r;er, arDrd yoX>Olr& 3or5:er, ODA (Overseas

Development Assistance) 65cp $Ifc$o SoSerc.flc.r:, erO5Jl Boc$e$Q F*osu erib5re>

50$e$eu AQqg* ip6o$ 1$S5CO :bOd[D psor5 -Sog ;ra] a>51, 3ao55eu 9Q nJp[e:l"eD



b6fo $onpo 65cr" er05$ 6oc$60{1 6r-o$ 5yo55 So.5do55>, =o€gacber 1prF5> 5oJ

ergs.asss $oo.5r{o$. SQ 3f,drert' urucraD er.56eadn3 &ssse6gitoo56.

$c€aE SogJ Srrttyl :- e05$ 8o65, er05$ Bo6re${1 6cer StdS }oe8s 50gS

ero665> i'!er 6ea. 6pn p*6ee Scuros UNCTAD Jo"f sF Sd6tr$Q6. 6CS erSro:

6or>os e"s pd5q5 srral$ Cd$$os56.

.gsJB 3oc$dbS; 6tsro sC5 sitss65r :-

1. e$5;! Boc$er:{1 dtSroS SroSS>er:, $0ro: 6Ao0 tS6oS X5S[S Fer$er:;er

2. bO666J $odtu oAJS l?.r.Ir.Q, $o€As 56E5o, F$ESUn, Fd$S 0E*, Sbeap SrncbJ

EuSotb ve3d 56536 Sfsd$r boib€.1

3. x)5rp5 E$oQo 50*66 bgs

4. er0x;! Boc$e5r5; 6*tueD $obs - orgs KrSs65> 56:036tu ero6o,)fr$5oer

UNCTAD ).0oOS $l{o :-

t. (r5or5 6fi>er srd5 SoQ56o$er 65ogA 5JSJ65D5o SOn 6{)3. UNCTAD Per:l$ t6:n0.rtn

6QP. ers -

1. er05$ Eo65 6*Srer (a(rS - GrouP A

2. e$5$ 8o6615; 77 6fiD. tl$"S - Group B (Gt')

3. tF$sXrn a;r

4. efr6J o66$ 6rer"f )ar: 6*5.

p nPor$ ($J.So 5o5 Kral5 6eo 506$ 56S36 5Ips65> SOn 6Q3. 6p $06oiP p5o5

roOS $o55.5r35l.

Z. e{s0S;!3 erISdpJ }o€8S, 5Q {oSel, erodg&oS -S}65D 65r&atl' 3$?lt'oSJoc$59

Kral5 6co $5S Ss0$o$o $6o65*)ib.

B.S ;15$6 $rcye, $ql6ea adcaAS (GATT - General Agreement on Traiffs and'

Trade):-

Eods (p5o.5 o1ug5o66o te5a)s e63 rSrS{od erce5g&o5o t$55 $SseSg erc6g&oS p55 So$lb

(tMF), otuSod aopse 6co Sro;egee$S e$5;!3 ero6g0o$ S50;eg9a e45;t ano$5,r (IBRD),

eroerg&dc o5$re DS6ot5a"CS erodg&o.r .Sld $o$F,r (lTO). {bodcl'Cg Gsd$€o 40fro6. tSq.
5"5$e33 ergiosco5c efoflos, ercesq&cso 5gs05Jd3 *rtro $€,,1od.:sro 2,5 ero6ts&.ut'lUs s5sflrc

{lo,:sos$ eprq erEoos$ sofioa. 1945 6orrd erEoos @erSS bolpOoo ero6g&6 5gsxr:, ed5x
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2. 55$60 6c eoerg&o t*l sgse po;troo elos;ls6foo
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5. doboF 55eds r5d5or.
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7. tpsb5 6or(.sEsQ 5oe$o Scr:oer.

E. fd56co $65 ;r5i6 Sapooer 50*6cS3 n eS Sd$sreD solpaogoig f6{r"oD.
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8.6 $3o5 *ela5 $"€ (VWO - World Trade Organilsation):-
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SOEeg co&or;ir.

er|I;! BoOS dfiuo 6r$$8 Soo55>er e05;! Boc5re${1 6fi>er Jl$;$ef:o 3$6ea5u eSd6o

5OAofi,:5,1.

Jr$Icd$eu g6J3r.o$ efl*s-f sq 156A 5Oqf,JooSo J$pJ E>$od srovo 6AoS, pA$*
qogSoa$ 5ot 36eo$ ar>eaqPdo =od>lb5o. 

i

g.g )t$Sgcfrc FenJSQelFSdea (lmport - Substitution):-

e$sJ!'aocbesrJ 6cer;b qeqfoxar e05J! 56'..5eSS er$sOo,55olo5 sgis (de) 15$6 Se5od

Jtuxoc$o$ :lo$6o*f )c.r:, 6r$5ce5le: tp.T5t"oSdea Sra Fsttp *-Q el15b{9o6.

1964 Kro,rd .$$6 :boc[D e$51! ero6g&oS S5r3fiD (uNcTAD) $5r"3fiD55 {n$o ibo$ eFcSs

erEoos, edro[' GPoero JI$$?sDQ) e4S$Sox arbScerco Fa55reo)"56ea! J$6,5 tp$O5Ar,tlo). 36*o

$oo 6r$$a 6roys 5{g$o$ 6Aqg q5 Suoc$ er6r s{gSe,So 6t$508 $ro$Soe ;rc3$ G, 6*sOi3

66Jg 6* reirQ 6rb$8 Fassaol'sdrc eroar6r. A1()$S 5{g$oS b S{gSeD lp%se{r"m 6oar6r

fe30 pctx$o l'u$oo s"5ob5 gryQ Solot:Po.

9.3.1 6l.r:i$dbo So.SSeNIdce elSl5sd :- er05$ Bot$eb{p dfirer 6f$5od$o tp655Qorr56ea

lCrJJ.>Jo erJooOo6SOFr er$ Seud:dc er$S-$g;o eropolco. €3 qSoO spdea$lo 5oF

KrSo$or5acbilrQ6. er3 -

t td{ Srdsdsj }c$g :- er05;! Bo5*${1 dcoO" Jr$SreYuo 36r$5o sq Orulbdfoe>

=oCbl$6o J$6'5n" 6oc^rro6. €r 6ce,d Jt$;bebo: lpo.Son t}6as 6o;e$ul sa*! !n3

JX:5re5oo 5e)5 6r$5cebo$ s5obJo6 368 5165(555o oaol:d). ero6rser $O1fOS s{g$otr

6r$Jra Srcsurosr pdro dgod F-siedfr 6,6J9 6brs55o$. 6p sor 168 sosgls5

)ct O ad:Xre$o6.



2. v{fr$E 3.e€OE SOqI oSJd :- 6r$$cbe fpo"5!Aq1rg6ea $6orj5l3! 16l tcaa*ireu,
tre55 6ut9 bgcrrcD $OcUD $otas 50q5o S:nsUoqf $6o05€[r6s f6t cTCSCS ]oSOs
50955u oar5ib$exro6. 6f So.rsn eos$ Eo$crrq 6s.o6t slrcp e{sgs;Qs ercb$S
$otos sogro cboo fqpa.

3. Ar$5)60o (F-SSt*Sdea 6r$:fn$o{t3 ${1 er$€;6$5trrb cfolr{go6.

4, At(>ib8 tpas5rxotrsdee 5oJ 6il+rd od5$rb 5Sc{rerib {f9n 6b6rflo,55l$gtl

5. 6r$5)l$el Fa5Stlort56ea 5o65pn' 6eo: 
'og'SOd[D 

acBardrotr ?ro6x$o6.

6. 6l$5r'c$o lp-554q-56e? 5o5 drcOt 5OLfip e$5$ SerF 65e5fi er5siifpe5 i6rl$oqD.

7. 6r$:beber lpc5ip"-56ee Scl.Jo 5oS Bgsrood $d[ro SX)eS ]Oor55i$.1frr.

E. 6r$$ebo lF-SStl"-S6a 5oF Agsood Jt$$elooib Srcr borIsi$;.

9. Orbl$e5cer tF-Sleo-S6e? 5oJ e5$trfo5 S{g$o Sdd$ S;rOoO d6er **S gc$S6.
$oiSrcr 3$ $55:bdleIooA.

9:3,2 Ailr$8 (pen5sterlSdca - g5€ruocri, :-

1. Orb5xIoer d$f f60 q$6SDd O"au;ir 6f,ot55,Irg5r.

2. 6sod 6gsos $61e$srosss rJ.rJSp{go6. 6o5cr td)o $;bss c'.o &9o6.

3. ttc5il f6t Ugarc$crr a0[ SltrJon SoLf,5cel *s5so sg ${o 5u;arrsoa. 6p so;
5r€6cl Sgdea actl$elp6.

4. $oqnlEsdea a6X6o 5oJ, 60o: $6r:9, beart 6a> -od>r$dro6.

5. bt$crl aril?p 6{ e$s$ Bo6}dbe 6{per6" adc5fi erssreu b6rb-o.ou

sps 6l$b8 tpa55{or:e56ea fgs so[e$o$ Jo"f 6r.6on 6Q6. sPserbits)6s$ 6rb5xlpib
6noSdsJc[txD. errF6ooXo eu;qgot' $drossr$S ]6o$, Fcl Orbibcfueu er.rJ*otrs 6[Ib;c3S,
6$d$Ss Jt$$o, n5 6o35stl erOs5um bOrl, 5. 3e5o 59 lpassrfdt, SO1Xoqo63 6{te
er0ooo6. 66Jg p365od ileJ doo iiroo yd dsa,Jdoef oo +irgp 

"n 
S *ofg rgorlo

-o0fro6. er6ss 5s35so5 SoAo 5O34, o0s 56er5o 5et SU;ara. g" s{g Acr;clur eru; rrerg6, e6S
J5o$oef aO[Soc$5, |!550'5 5lo6tff q66 6ce 5{gSo qrc33 

"fapS€S. otrg 60dtr f3Arr{5.€
5S5€6.l.

5r iCr5o $S{S, epels erllOs Joej 6oeu erib$0o05b;e33 5 Xlgo q56ruSo SF3o,5d6$

tprDp er$$6or eror:5 ,t op6 argq .516, box6 erOl}o$sgo.



€@qiltDqid a*fqrodrcitF6a%t€e

9.3.3 6l$$&er So5$lsS6ea$tr 5586f pdtrcr :-

1. Or$$c$e> 1irc5r;pous6ee ScpFo 5g 66Jgd $d[ro S5rS a6rrtc$ocfS vdt 6QO sS'

J5dlp €e.rouo66. 65Jr€r, aoft$oCb 5g fi0\.f,s06t erer; 3'Ir$O 661$o$ cO &{906.

2. €{ t6r5od er05;! Bodrc$e 6eor 3$arfi 5r}I6Jgg sSobJ s{g$er5o 36eer $os

6&ioa 6$osoou"o>. s{ 6co5o. e{i $"J }o3as 50q5oef 50[f,5ro$ {bo$$$J$. 5{

=.6..5um 
160 sq6erso a5ro6 eoxr.rroa. src $de 5{g$oS e5r"o6:)6fi5s S[ss

l56o6"c$. €{ lclJo 6ICro 6r{r5rcIDo p ercrtrSdaro 6[clSS grc$eD 416o 5r0od 3tc$lbc$o6.

y5ob5ou tAA xr6g (FJS" droosg rDa bogor, 5vo55c 3e qttreD a&;ba Srostao

s6$$ntlo6. 6S"sG bo[s$e, 6c5Jg ]$$o 54Jor:, 365'5nel -.rOIl, ercrdxl StJeort.

9. arbSoerro rFo$sQ")'56ea So.$od 50$5oo *55 59 boqrOtsuec a0[ $r$er: auqPs)

6310 so;5 a6/ucrobcf$ ;r55 65;6. ep 5{ rOuQ erF5ooo$r bel=Q;s;d 66Jg -o0fio6

lri$ ed5fie' ca5son 5 Xr1.fo -odfidCb erp drar5oD56.

t. G9oig aocbctoe 6cel 6gsoon SObeJ 5u65ego 6sJSAo, 5uod5, 5'dlbs 5{g$o

tad$odt q,$s ssrs5or J6a6ooueon. 5. 5oilclxr56 erd6' SoLs$oib qb"6 o$soX el

54g$o;b 6rb5o8 $So$Seo.f o6; 64, 3605165o ercr er$e$o6.

5. atbS,rcber Fe''55reor'56ea S6'50 StEc lFaei Srocillr c'05 erCrcfc 5{5)Jo erCldfroso

aorrxrro6. 5o rparr$ era5;! Do6F 6f,JD5" e8 Fcro 6nsb 30apfiS eotc.B eriir5dee

SerJ 360d5 5E a5to6 -o0ll 6r$5odtp -odfiS;trpEo.

6. rtc$6ouJ SCArfi 5{ggo5o 6Xr5rB tpc55Qou.56ee s$ ;r0l 60oc 66;$er5) boo$

6odot0arfi55d.ro-odrl$c!p6.Jttibc$er:6xl-*t.'cbS,b*s)4)cDd$eor.6p
5o5 erod[reD 6{po>. 6c JoJ u$s }o3as }rogp 6r}e$o53 er.:n65 srSss6er0po5oo.

7. er$son er6oglos bo1ap $os soodtu 3r5![eo.6!nelon 6t6$cloer tpeSQovs6ea dbfoor

e$sSgS[d "LS$ dofisler:" 5636e0$S erc35 efio0s 6r:Sue .5og 6Od$d{EoO.

6r$5r.rrc> Fol.55eorrsdea;r edJbdlrer5o er5xt0o$ '6{ec 3e55>" 360 JdS eferfi{goo.

6p Sof SQg .U.riS6Fr -oor$651, e.IJg 55d.ro5r cI[odralS 60o: ]OLrloE SgoS

gq3ls5uet 50{or. e.rJg 550$er Srbr$der }oLfbg 5r0dt}, E66 6ofi5Do 66oib

bo,Srel>o6. Jrb5rqbeD Slf6Poo. s!a)$ 6&$dtro F€Psqot'lsdn e$53f; Bo6ibQ 6mSuo

Jr$5or$o5o -ooibard $losoqu55$ u':n65'prebisch' er0SO$51'

eOJl! aeaxroq 6rsoO'b6rbrbe a;rq,r"s) 6fr5o6 4565n6 6tb5oe$o Fe5SrXousoea

sqo.:dsifo>S6. al;Fqrt 36:rbdo 6eer se $o1cr:A56ec -oc$l$6o 6o 65065n docro6.
9.

(



9.4 AdA sS€e$I$ (Foreign Aid):-

rdo ffioo$5>n er05;! Bo5:c${1 6co$ e,05$ soOF 6g.e) ibo6 FqrretsdxDm ds la3eu
fofer5-d5rln dcP p5o'5 et$s SoIPJ o.JS.JS, 569 aros$ E>5or$ ye3 ibo& 6o"6x>ir. o0o$ I::ps6J
SXFd;5>.

g.tLl 160 sstc*5rr - 6scp (types of Foreign Aid) :- rde Sx>6F sxrsd$xD 6oc$ 6seD. erl -

1. (p41rS 5ver55 sxr6d$5D (Public Foreign Gapital)

Z. lp3eu tryer65 5Xr6d$XD (Private Foreign Capital)

9.4.2 Stt OJ 5sel65 Sitee$r5s :- tpqbs 5yod$ SXFd$JD pSJ€S ;b$ddD Sre4rp$ A6df:ex$ z,S

dts> $o6Ds 6i':5>rs ero6o$ (troeD. q6 5{g drtoef de gs5 dr€.ree 6oc$oo. €;3 K)xr6d$5D

el$s l6X>eln Aoe;oo6. er0 -

L A{cst5$ Sc$.erc5to SI.AJ pQ)€f lrDta.cl) (Bilateral Hard Loans) : 6e - er"666g"pg 1pe$s
tFqbSS, qt5 +oE =ggofi' a:re?Ju.

2- aSesSX gtbcld slt5 5ecl€s er$rl'.cl (Bilateral soft laons) : 6e - b.Jet - 4E0 qsod
er3oOv qt'6e56f,S3 ero6oo5 erXFd e;FS*, $OdtD qe56 J553"d$ 66p€er>.

3. eaorlg&c$ 5o€* ere6o$ stitttd 5$ nncocl (Multilateral Loans) : dcrs6er$ os5ea5 K)$g
so$p5 565 atno5), ercefg&c$ er05;! a*n5 (lntemational Development Agency), "l*rg
qo6cfr galarn $o$o o5cp ero6o6 u$S 6$s65u.

9.4.9 e3e" 5sro65 s$edbsD (Private Foregin Capital):- L?3au xrle)ds sxrrd$o 5)rcir lds:eD erl -

L FdJE 5r*#5 "o$ocbel :- el05$ 8065 6eo 5oo& boLf,ixD 660 Js; er0s;! Bocbe$e
6o'er6t 6;b 6us6 $o1ess ler"neD Fos$ do erotr:l" 6*e>d elas]ls ot rsatiqrrrs.r,
-bqet. 6crrr alt\Df st"&d$ 6o[eu (MNCs) 5c 6c'XF$ Boc$eor:.

2- SdE Is'oCI -e$otircl (lndirect Investments) :- e$J;! Bo6J 6*od lFaer: mC, $o[or
mc e$5;! Boc$e$Q 6*erd cOgosocb ({bosoe$) 1pag" a€, dao.56ru, sibffer o5o.
iegaxber: =oOgcl, 6err $5o': tTa$ $It6d$$)ef CO3ofarc$ @1n$o6" aroS'el, *"16or g:ibf,er>

SO.rero E>der/$Fl.

3. 39$ FSc€Srs$ 5rO€gn $ega SSfc$s$ Oied Aid - Un Tied'Aid):- er45;! Bo6J 6cer f:o&
e45;l Boc$e$Q daer5r z"s tp65s 56sXD er5rerr ScUop eroao6 SXrod$SD. 6o'rr$ a*$ef|
(p41re551, eP666ttu53$ erlFd cr.6r$, 95rfi6eu Carg$r PL-4Eo 13o5 19605 SdsiDef ero6o$F
u$S KrfFc$5D $O'6ea 60cU: S. 3d$5D JC55oe3 eroSep d$oa- :b6dp b63,6 SC6IXXDFS'
sega:d$oa- e1053$ Bocbe$5; dco$ ero6o$ s56curxD. 6p6 Non project aid erocbcb.
qt'6d5dtsD5$ UK ibot, a63S $oa eroc$err{1 f60 rfnd$ID$ 6or6ean- Bb.Jtxrg$.



9.4.4 rd.tcsr ssroJre F$oryS o,o.rcrr :- e$J;$ Boc$60{1 6co$ 5 $os 160oo sxttdfttu erocjoc$o56

erQo sQ 5)re5eJ ero*o p eretr5e 6q)6. erl -

1. e6s;$ 6o65 6a"od od5EJ lor$er 5ve$5;tu (Availability of Capital)

z. er4s;! Bocber,r{1 6ee, an1, -o0gardiro 656rfrcv }5r$5r, (ciacitv to Absorb Capital)

3. erOJ;Q iodr6r{ 6.noef srFJ Js6o xrocfD er$s 556o oer55 (Availability of human

resources and natural resources)

erp5$ Boc$efo{1 de.o d>56 sDre? BSo$o }$$5D (Capacity to repay loans)

erg5;! Eoc$er.:e da.o 6rrsb sF reUro, (Ihe witl and effort to develop) tptup elg*I erocs

sa61ir"rdP urax;3 Eoce>3 eesogd> ec 6ee,ef DapJ illod5o (capital is made at home)

9.4.s *'dodg erlser;ld pdg rs€cursl $gd :- qr666fiD550 G5slt'oo5 36{ $te'5r5}'d rdl
sxrsdioxD Fsrrp $t6 Jlr.{go6. lda rxrorxr er6o er$10r$3 4"5 5r{5rn' erO5JB $xFdl'-Om

ss 6goa. rd8 rxrdSr5D, Woe.rlq)' au>casp,

tdt5>o Sro& blt6d$$) boOS6.

P.L. - 480 | 665 qSod SXtGc$5D q3od qbJ6 565)

qr,66 r6a rxrocs)ref ..qr66 srr6d: aydrr>" (Aid - India Consortium) q5cr5 $1er s:ros5a.

Aid - India consortium ef p5o.5 etrcS), ercefg&.Ut q555C0, o.&'5', boSoef lpg> elfgoOr' 6gdrs'

BJc., aS5r5-1r, eSJ, qerO, a6gb, F55-ero6'3, 15d5, qo$ot, erEoos, alSe>5olt: 6lx>o 5;o6 bgl

Alrgslr5P p6"56;o f6; ffpO.:5r: $ocl:;50q6. 54 Sft'd$tu fo5 z"S 5;! o$o165r:m (engine of

growth) rS SqoA.

qr.66dd ergs"asgd f68 $ItGd$xD J,sl f6slro:n "fA;cbcIr 6Q6' erD -

-o0r3ara {os -oois:0r$ .s{elAra :- qirS i>o,55[ See950d D6d $xt6d5r5D tF5up ]qerro

Shfgoa. fp4b55, 5$d:o €osdea Sqgf btl*, F65S SOoOeD, Scoser: 5 fdsr)m ereosrQ

br.:sr6:gey6r p60 rxnd$rD srcp erd ldx>ln ercpd$sDnr qt"3oo 5{ srttd6rQ peegs

b5o6otud FSt p 3"LU S5.{goa. 6S Sof =;€go& 505mao =odrl$sc.

2- erlsgsJ! - {r* 5u'ec5 SogtasD :- 1gs!05s5P 
}obog 5vod55)) G55Dp }!d

J?r{go6. erl 6uef,, S5r,rd S$drer:, fcf:5eF e8*.t, l1r6ot'b }olrS s65so"}eu b{
Brrgoe5s So3o.5565od =oegarc$el ySob 6oeuo6. 505 6tSDd soU"fnl 65;oC$5oJ 36{

SXFdoXD ! eeeoScf:rbops. q6 e{s05;!3 Jo6n,$ .fayS"fooa.

3r6ge3,s 6otfo - ea95l! :- EoS 50$;^ro ero;:5 q5o;11, 6$b, dlo$S5Der:' JoIXSS

botdsco SOgo.5ce.:S Sjal..f =;qg.rdrer g-ddn AQocI'r5oF 360 SXF.J)XD Joctm'S

.fA;cSeOo6. 3>{5> p6X rXfOrS}ref }OLflDs 6ofio 18 $o& 26 e6o 56$ 656rfrofiD$q)6'

4.

5.

. -.,



{" 595}cEr dot(Ss - ergSJB :- q,r"666x5D xro6 tgsx" 1}oe1su ;bod 6al S0l }c$do
trBSo e$5$ s6sb -oS 3>95>d rfu sxrtd$5D re3 6rs6 e$I$S Jo6m,$ efu;eS*o1,

5. 555$Cb, $OglarS S{gOel 66o !6S6ca :- e#F6 e555D UrssOt, Srle Soipuo dr.5od,
cboL6 505eo 6t$$itJos fdqo 5,rod ig Elrg5lrd rforxu iFoddo JoJ 5c3 atrst,
56o $do5Q SoeY J6So $0o,5Xe>rudoqptu-

6. Ipc$o €1o derr :- qt'd66aoef ;rusi$o sop 6r$$erxu boxx€ao Jst65rs a{pcb 5ers
rdl srusb ngob$ der 5u.1cr:uooa. ann oglcuDer$ 16r rxpor:x, o5* s$;J sr'6sxD
efer*i: sod 565r oQ Sgoa. s+ r.:d5 sox>et' Su;as r6x agoOe, efurdP rrrxoo* go%

r6t rxrorst 65. Seps dQ s1gqs.

9.4.6 16g ssecsr5r - StbF5ep :-

L trrlar EgoS pdfu :- l6X fXnoSod nrXv 6) 55% 360 aueas> ?rSeu A56rfio$So6c JoJ
er$er $OdD S$ agogo5o Jrb5.:e$exf tu5r6 307o 36d arDe? €o5o5r B$o$Job 6oer:o6.

" ' " 
pdr rsccsr5s 686o :- goer sDoo 5;o& so.Booosg*rd 16r rxrcsx> son BgotiJ5s6o
dO. r"t€ 5{ bXroob Woe$eD t*SO K>oJ616ID 6flJ$i5ret.

3. tr.;Dar Serc$5l :- 36f aueaXu SOn Ego$e>$ erbeD $OctrD S$ arU"f6fi> B$o.:dS OOn

36fi1o J.:ot aueaSr &r;Ssot 5{9o6. 6p ;>o"xs/r eu)s? Jooto5::66 o$3.5"p Jerro6.

4. f6g SSec$ Coodsel :- gdX r;rsd$Sr, 6bJOd$ Se Fsel6 d6n e4pse36 SoodSo$ Sr&
6oguo6. 5s Cao65q: rfde56t5D5$ erfrslrers>n doCbel dCf:.

4cnr 6rlcu 3er5 xueSb.Ssdea Scilr5odtu5$, p6fi>o p 6{1 eeo![err, ibosrel

and6desg 6e CapSSeu er$s05;$S erib$o5>zrr 6odg.

5. ry'6rf6g 5oq{r*r - c6r 6oqSroel6s $ES dsiFser :- }o1tna* 6ofirref ldu ?:egarcseu,

so$er *55 5os $6tsDS 6q) bo[tfrq, edr :neSp oc€srdsJ$ifret. 6rs ou.rsr, srr
6*oef 6s; $o€ss 5sg5o td; bolgr:od ae $o€ss boqbo.f Sogsgoud go"6r
$o€os 6c5Jg bgiefrer. 6p xos :rdn Jc$A6s6sS6srqr.

' 6. e3€.1c$rl :- z"s C$6 so'5556d ,Oox, fdl fxnof: 505rea$ XTOcUD $qr.J5rdf elp€;o$6
SflcSeXrqa, erocS$*f qjSqct {pee.g5el rtr*o6o$o, yeJS er5reD$dpi S6X1.

7, oet.g: a$c3:el :- l6a rxfor5, pq) 6msuo erorrJ erioos, tpars eloe3 6mSuo ?p'6.6

lpq:*$ rcrss>d, .5€$re>O" s'o.1 a$011o$ &ge afir.1rsr{1l. 6C sss qp6er }.SffJn6scrpg
qJoXXD Seutb5c.



E. $clog 6obcfi :- t6{ s$d$sn }o3as SoqJ5u $odtu otuoqeer serlu Bgs !et5$

e,o5$ Eo65 6t5>er:, e$5;! BodxIoQ 6mSuoS 16r pxroxu urrod e,o6[or

9. 5rr.e65 560l :- 16g S:parss sioroo 5o5 et 6s"o$ eoo.$ od5>el, tsoQSuSor$53

erd[' 6mSuoS 6600$e) 5e)J et'6666 pdd Agooe) E qPtrsD SoJ$eI:o6'

9.5 $cPc$b:-

e$J;! aocbc${1 6rer6t (!ao dsf qiscree.Q Egdrt$ 56*epd rt06fi85 er$s-05$ }Oor55e*

6o6. et$s05$3 g5S6QF 336 ie,rrotr dSgsos 6q)4. 5al6t Jl$Soeyuer -oo$5o, 6t$$e5.rer

$6|.5re")JPs6e? sDpSpJt. .5. 6{'.o5t rr06cs 3g6e? a6l{5oF{ 556Q) eoe)rsfd, 3c.r"o>oo Soooop

a"e iarsrer SoXe> 3a*r"X $odD AoX6s5 iorrorp ?5 6ctsoo$5 Oocfr Seoo5r SoerorF 6aO"

$mog Sso$sao eri$6r>. elgoosJetr t60 s:Fd$5p lFxrp 
'Ld 

s'"t{gQa e{a ela{ar$ scb.

erou6 160 urd$rD se pgips lpEgel3 b0!:6o ssroe l;52s! $oflSrcg esar'fi5e 6ad 6o6"o.

eruSoe.:5ycr: er05;! Bocb6o{1 Srod[D io 6cer ergsaSsg 368 sxFd$sD Joef 6550{9o6.

E gort Promotion

lmport Subslitution

Optimum Allocation of Resources

Forcgin Ald

Public Foregin Capital

Private Foregin CaPilal

Multilateral Loans

TidAil
Un TledAid

Ail lrdia Consortium

I ntemationa I Develo pem llt Age ncy

World Bank

lntemational Mo netarY Fund

9.6 $c€o* 5!rep :-

JXl5re$o =oo$5er

6r$5rlro (poTstlort56ea

556el e4olr{oS €arouo$

rdt r:rorrsu

lp6*t $Po65 s:fclfrS>

le*rr 5vo65 $if'dtSr

artuf 5t[ aueoar

$gS ssedltsD

)cpdca ;ilFd:i5rr

?.n66 $:Fd$ oy55r
eroogbos o05Jl sog

($)o5 r.15oS

eodq&o$ g555c0



9.7 S$rr;p (F{cr :-

1.

2.

3.

4.

9.8 .5gb56n5 Sog€r) t-

1. Gerald M. Meier (1999)

2. M.L. Jhingan (2002)

3. Fnan'cis Cherunilam (2001)

4. DominickSalvatore (2001)

Jr$Srefuo =ooQ5o ;b06)o 6r$:bcrro tF$srf*sdea /u0; l5Oogru?
el05$ 6oc$c${1 6co$ r6C pxrdir$r }L6 b5oog5u?

eo6g&o$ ;15$6x> :b6dD 160 rreotrDed 6ps 56 rsg[sl J50og5r;.

Sg$ $Xtodlr$) ;bOdtu $edea bIFdtcID l.-OJ 156og5>?

"Benefits and Cogs of Private Forepn Investmenf intead-
ing lssues in Economic Develooment

Intemational Economics

Intemational Economics

Intemational Economics

- etsr65B. $o$5qg



-b6o - lO

ail€ 6F6SO tuttac5 - Anf adi8 6DaUSO tlq; - eS6 tEl$l b6g
aif,t ;frFtISO dqg - ffibffeD itEt 6fib bqodrirt

10.0 er$e :-

gr $6o .56PS 6c{:;re5 tr qSoO Strdlrerib 6eu$o$ocJ6.

* rd0 su6 rffi6.c5

* gu 168 srds 6cB

* er$6 (ds) ruv rdO sus6 6cg

* Y[:neer d! $;i:g bg'o"5o

IAdtTSFOS:-

10.1 SO$e$Sr, 1

10.2 r60c$ SrdsS 5l.8615

to.zl rdics: 516$S 5:1866 t6rep

ro.Lz 5$ire5 pdtc6r 516$$ 6tr fgcOfr

lo.s tU $oois sss r6lcS srusg 6tg

10.3.1 gu rdt srusS 6tp

10.3.2 sgo rde uusg 6tg

1o.g.g 16 a6e srg$$ 6rp g$.8reorlr

to.s.4 gu rde sr6$S 6* di"ot

lo.s.s sgo 160 rrgstg 6H Sa"a;,fcr:)

10.s.6 sgo rde sr6$S 6tB di{D

10.4 s$fitcD r$ $sog 3rqodsr

10.4.1 Ddsg Slqcerss

10,4.2 )*oX bqcrrrs

10.4.3 s.srn{cp rt }S5 3qcdtu - t5rq



10.5 $oc5$

10.6 ino€Os Soer

55sp r$6cpbe(

$cb56n5 1$oe.u

10.1 5ei5€$l5rr :-

f60 suq 5ffi66d 335 deer erv65erl 65c s€S"1 q5o" arfcgeoar. 116 66"e5 dft Jxr:ba,
6tu5cd$o o05J8 r6v xrusxl 6et a ero"dScfri$o6. pdd 5r6so 6e)) $cruaxrn ooc$ 6seDn
6ocDo6. ers t. E6 xr6$ 6eg, 2. er$6 $dg dcg (s6r xr6s0 6e*).

5{ }65Dd ilO :bOdID S6f Srdso 69 a>s6 1r56ra;rer, J{oib DJ0o$6o a0fio6. ,$U6spa6
q5s$6oss $ibfi{eu dJ };i:5 bgo65> s0orrm Eod$dd$6o a0[o6.

!0.2 16{ rr.dE$ sloB6c$ (Foreign Exchange Market):-

336 6eo so53o ervdSeu a6r$ 5lo6e5xb rdx s"us6 rr06e5 egoc$cb. €e r:€tr 6:ef r5geu
sofol ;b0dtD atsosbeD 336 6eer sobp56 erp65eu a6go"ou. (ps d*s>df p6B xrU5p xr66,6 rS
649oa.

lo.Lt rdr S.Ur6 5'a6.r5 dE rEb t6|cp :- f60 SU6 XrO6e' SpJXrr* $rdb tC$erib S$tr{go6.

L 95rfitcrr 5$ eAO (fransfer of Purchasing Power) :- J{g sibAdeu {$ e,s 6msr ibo6 ;boaDs
6el3 ;bodD a"s sD$; $oe :boaDs s0533 aldO $curood rdt xrusg xffi6.6: tun5$16
53r{9o6. 6pS .fcb ero6g&c$ ;re|a55>S xroot ero6g&ctr> =oqarcf:o soosef 16€
rpds$ sl€6el Eos$g-Jbeoa.

2' ttd d|.eS inds5 $6503 erc6ciirar (Provision of Credit) :- Jl$:b&oc6osb :b6dtl)
Or{l;b8cprfoo5r el5$crg5 b6AS gdO WfSUrroS) ero6o$, eroe5g&cu: 15$6 e$S;$S
.fa3axro6. AaFdea5o d$t66 crpo6s:nab6oo *o$ ercog&o$ bobo JrB6.eSe ab;Jilr.1ib.

3. DerI Sdtst tp$crb SoUSce (Provision of Hedging Facitities) :- rd8 SUs6 sro6c55l Jc$6e$:5
sS 6dto{r, ibo8 s}c$erp $g s6:$ p$bd$ 506Seaib ero6{go6. 63 JerJ Jt$Socdroib
6r$lboe6erib 

"Ud 
369 SrdS 6r.9 ;or sofl J*o ibod bo6$o$er Bcbr6d$o6.

t0'L2 s$ae,5 $e st6$S 6rr rgc*Sr :- foq rro6esif free Market) 160 xrusXl 6er rdg
srd$ $555> arsb drro6';bodD $poo-p eredscirefroo. 5 €o Jg t60 rr6s6 WJ$OsH* ;bod6D axrcE sJrSSum 6ocf:.$ er 6uso sr:ero5 rda xrus6 6erm Bb;s$:.1. 0t is tie
rate atwhich the demand forforeign exclrange equalsto supply of foreign exchange).

t:0.7

10.g



6o.Xr6ea$ Ooc[: 6*or &SoSocIt. crl qr666fiD :b0dfu cfioOs. 5c RoAoc3 $d5 3dt

5ir"6$ 6eu ge 
13oO 355unr C$ouo5oci,:c$o6. cieldi SDOdID tf:ploler :b6$ f6C SUS 6cl,

as.a-o6$o 9$ofi6er $AuarS JQ 6r"ld$ep er5b65u iforfoIr6. sO

I n --ryr)

R- ur+or/aod

6cr.sdea$ 100 drlcuroso Eoc$ eo6erl fdO gS5S o0o05goud f60 5l6s€ 6cu

n=lO% = Rs.50. erod z,s eerS-= 50 clrlcErepn 6635t50g5:. 6Pp sr 13o6 6rr saxr:

o5oo ffi35'{11b.

SarID 10.1 - s${Pr5 f6f ;ngr$ 6ru

5{ 6rr SoX>O" OV ergstr e 5n6S 6ar:, oX e{Su e !6{ 5r6gs SOInaSu SroS'opSry.

DDdp f60 S:pUS aXrcES, SS6p fde sUS SAot i AOdfllftrou. 5r Dodr6per notot$Si"!1
nE" Ooc!:S 5g S;foere5 f60 SIUsp 6o S$o>o.5arc$c$o6.

E goc$s 5s $$sro5 5'.6S 6c.r: on m;b 36e 516$$ sB* 5r6ct$r e5to5 oQ npib

6Qr.

10'3h5$oofu$6craa5F6s$€og(FixedandFlex|b|eExchangeRates}:-

td{ Irds6 6ag S$o>otloard 5:ro6c5 55go.f }oo eodq&o$ g55530, 315 6*er tp4tto]clt

SrOdtD !55$ erosdrep tFs:op $L6 C$lPuct. $O6ea5urp 36{ 5165:0 6grr ooc$ dscrrp 6535')b3ib.

erD f. il6 Srd$0 6ag, 2. er$6 (de) rUv 5t6s0 6eg.

10.3.1 gu aft sr6s$ 6tB ,- go adr rrdsb 6q cgoo.5ro56 tpdlcSsl, $odD 9555 e$scbeD

Frrp ;l"["y C65tn{ru. ar&or ig55tu$ rof(e?56c0g &srfp r6e sUsO 6q i$o>Q96.

_ _... ,l

R



e:"&c$ $x5 xmpc$ ercerg&6 6$ xooi"afs elsrumrun tdd rrosl6 6$s 66soe6r. t60
Std€ Sq rure5*r" acrr*rg "rs doo ro$;s 1€el "rpp6 rro $ef lo5 *n .srcl.eo.i
(depreciationi (Appreciation) SBu". €. ScpsrD ersr€D$dl:od'Sogf u19S tFxup 3l.L6 rlpqoa.

103.2 sss adg 5s68i$ 6cB ,- ruv rdr srdss 619 ru'apeS yge$ $$orcbar6eror, lp4bS t's5xu
€oar$' *muo'$55 nflour 30$"eesrl J$65n d,ery6, emergso$ fssg so6tr dS. seDI
etnJ$iir' eo$ ;rdu suq 6au .sfi#cro. eoDil r:'E6eS{go o5o. rduO rr6s6 snoD:}otl
$5e, :-;dv i;;'fs$ 63r'' ubco5q $6"*oo. e AdX$r" d0ogo $$ nB* s6st6m 6{O,6,
sdt srero tar: ?no8 ;boc$o d0or grg $$or tlsol.Jn sd0do s"os6 6ap eron sxrot S t.r,
SrOUS {go dlrp S[curo,5ar6a$o6.

xo,g.3 ld tdt tr6s$ dq - g5€:ra;rrrr :-

L r'€ lspr ro$l 1, er9tr$6$ (Based on Common Cunency):- tt6 6oo $d$ e,B uspr
so$; es,xp66 AQocbt, f6g 5t{s$ 6ar grcl 

$u:sum Aoclro6. 6l sor tat -S5Asret'
oc03:r$ er5sdo &o6c[:. rdr sos:b 6au so; Eocbar 5ers rdr ag9p1o.f qr"d:**
SdlOd:oO elib 6c$5r: 6odsb. 6n SeX fdY q+65lr erOJJe a6or6c$o6;:'t,'$r64 60.'
$65r:n' eQoc$J ercerg&c$ ;q$6tuf sq$ arsb 6deD srcp [6xurs. 6oar!o$. 5r
sdsun' ssln"epd dwpc $d5 a€ ro$p e,65,a$. doeo.

"Johnson" ar.Sr5 e$po$o tlssoq 6tplo Lrd5 a€ 6sEJ Er $gs6 6aD
ar6o$6oo5oc$s $OdlD er&cr ogs Scrpel e"€ gg5Dn A{1oc$s 1;5sor5 elgg s5r*ct
5o;ur.rc.

2. 6luro rrpe$J €Solnsrre$ 1fld;b$oa (Encourage Long Term CapttalFlowg,- il65r656
6eu erscs0oo5oc$ Sg Ags'oSOoSneldf qir{s5Dd 5 fAg,r &adr6sbep 6odg. codr6.I
5t'6$O 6o:o"eq ess;6 $O.'ilp J10c[t$r 1pgnp rferfrllop 6gsos $rod5 lpo'xp5D
EtlJlr.oria:dbel)o6.

3. Oi.1d erl6r! AedCir (No Fear of Cunency Fluc{uatlons) :- ild Xr6s6 6oo eX,.6 4g$6
.oS) ier:xd b6or$6er sp$ 6cp 6dil$6o nJ 6odc$, Bg {g a"gr"g" r60at so5Js C$
se;bf$Alib Sr'cF crs su$1, sF6$O SeDs driric$aa efi Octs 6o6cg. 6l serx 60d1,

. f,0SJ ltll5f Sr.c. JcDsocS Sr6J 6odcb.

L eorSs o5$s5r, cb$oct5$ 6c6$ (No adverse effect of speculation):- ero6;r a5$6xu66
e{1 e$6orr {r9r $,d 5t6gi0 6aD .rernqo6. ero'5in u5}6su s53.fisboe 6ocScrsl
(555 e$scber: e55 roOdng 'SOb"1'd ':rtSgerx;el dsrocp fire6. 6p SerS eoCg&c6r
5rdsfr! 6car gUom 6oauo6. eroc$5o$ erc6g&o5: ;rg$d5uef ero.io" q$6tsu s"Ssnr${r5'
erssri:S:r 6o6c$.



gs5r€Sta eS{5SeI :- il6 5r6ES 6a: er$o60o$Soc$ SoJ Soil er8 SuogES FAt2e55D. Ad

xrds$ 6er.r ss$fro,yood drs.f pct q5rl, W5$ tr0st$eu 6$ a)t56 3e55ro5r

and5erotuo5>m psgo.5soso. eoe5fo e665n6lctrlbder5o g5$5o;ea 3cP55D erib$OoS5ocb5

rdi agopo efu: 5U3cs"to6. €{ ero6![5 3e55D rdr ago0e, E s$oa- 16l xrUS

6e,ps e{66 sordgo6.

Oe daoEr IrcS6 (Best for Small Countries):- anSrS e$So$5> (!5s65D [6 $6S 6e->

er$Soo$Joc$ 5oJ S{1 6co5o Joef 1;i6ra$5Dm 6oo>o6.

6XXrd ee qASa5ol€?5u, e{S5:ro55 b0$efoo ptnS$ [ro& ?rdfr€rf)dreJso Ud

5''6S0 6er Joe5n.$ 5b'SbcbeE:o6'

enp0.16 clterfioiJ:b :- Ad Xr6A 6oc elXceud AQocbS erodg&o5c r5]65>d el3a35

e5r.,[JOSo. d;od Jxr;be$eD, 6tt;ba$er aofi5$ctr 5{g c$5odlfp, pd8o: 5165o n"S

8$o,5565;. :irds 3eD5 $dtun 6Q:y6r JeDSodS qaloa$er 4o6$.

a,€ rfgs 615Ir, [o 6r.ost s.l,urp as8 lfsabb (Suitable for Common Cunency Area) :- z"€

g5'5.r, z,€ eo6IDJ$ er$SooS5ocfr 5o5 qs6,6 U6 StdS 6a::S erfiXl0o'i5o65o 5eD

Aou>o6. 53 SoS (pbo$ ;rel5xboef 5SS $6o15*15o erSsdo 6oeuo6.

doxrdeasr o6aiP 6X rsrO5 05)164 (s55o, cro6 erc6g&06: Bgoos Fstrp $lers 5lr'{9o6.

s. ero6g&cilc tg55 xrxfd$sDtro erc6g&o$ q555S6, tp5o5 cr.5oSb, c[rrd $€6al be15 6eerS>

$trps"dsuxr tdJS drbod5c eroddqgoO. 6p ;os Stds$ 6eDd :nxtJ 6Q* dsoe

$65rln' dPdares dr{go6. 
r

10.3.4 b6 $.1 SrdsrD 6o9 - dlcp :-

L e$se o5l{5rr (sacrifice of objectives)t- 86 516$0 6cu S:r.1.r5> eiJos6or)5rer5o SQ c5fi5relr

sor:soro. u$s5556ef roU'g 6565n6 S"5$n5SE$ 56er: Srct' $d5un" 6oe.rqu. er$>r6o

rr*t3, g6 5";s6 6L 6oerro6. 6p Bocrsrrn 160 a$o0o5€ o"c.> 563dr.rooo. eodssroe

. 66o =.rd:l$5o50 eFofrotl:0rgt [555 Spo>C, FCbS 55c$tu 6[o$5CI$' 6P SoS 36{

a$opo btuerr Su;cs"soa. 6p sos rdx ago0e> ers;bae65r5,r sS *t. stt€ il6 36d

X'6s.O 6eo l5lSI> erc6g[e5 SiDSd 3e5iberS er5665om 6oeuo6.

z- er$$c Ec!:circtr$e) :- e,s 6mtrr>d bu;ar u$s 5rc55 $trss SroaDs 6x>fs $arsxr

rrri>fiocb. elocScSo$ 6t$5oe$er$ 6Q a5r.o5 gA q6d 6mtuo5u Jr$5od$er: Srcr 6*eo>.
, Jr$$df:eD boib€:sr rdx srus6 6er r-rsbbsdea $o$5ob aocso6. 6r parxs> SerF

er$S z,dirdbeb$er: z,S 6do JcoA SoOdDS 6*SfS 66oil$$'

7.

a
I



3. o$5 rtp :- r6fcs o$'6:ftrdr sgo6e, fao6" Js;F 6€ar*b og Sorer$ Eio 6rsu cros
eugoef r60os ,obJ$ ctssd5Ds$ $oo ars 616 15 ${g"o. 6l se's q6fos 56bJ 6A
r6lcs 50$5 toiSocb sos drsuot su.q$.$sdea $cl.ue p3ngserb doauo6.

L $$S*r 16r sruE 3c$cqdca r 16; sus $o$o16atb 653cs0n $elor5soib. dss
6l;5rd 65.1 5F6x) tcroerS $0n adficb. 6p rerr s5cbcD clrtsdrr{Ju a6fi5r105.r.
cm6$5o[ p$pour rd|:srus 3d$oL6ec 5$5grb bo]* sdrsoib.

5. complex system :- Ad 5t'd9b 6ap lorxDib e,5xuso>o s$trD. Baa er$icooo5ocfr
5oS soo SJCF *Sr$o6. €r 3o;ror ctc[rcb SO>od Si"q d+el 6ei. ergds"s$oe
6lC sS)cr)Sd)t5oo$ AQd' 3o55oefxu, !pa55u fier 5653{eer G,6s6trr 6o65oib.

6. 33oto fiI$6r o55rllrl5lrl :- il6 Srdso 6cu bgorts Bgo5o t55l16" es$6le55,,ib
sortr'ocdslfor5O. 633 $€\.0o{*r5o rn$6 Sqrrx>cu erorr (FsS, $r rcrrlDo$ Fid
-o85O5c.

7' ocd'qscr 655 Scf|' ! ePdifirb r Ed 5r6gs 60 lc'"55D ersr$00050c$ 505
E9PS" dcrxg 69 SqDcrl$ eodg0d$ gr5 soflerr eroar; eo.rq&a> gs;gs6, {p5o.5

%99, o1u66 5ffip6e>6ol$ so$o1 Fs 6t$r tlerllldserb 6oc.oo6.

10.3.5 $6f $0 lrgsS 6tg - ganwrro r
1 $ofrrrl|p 59 $csr cqP55s :- sdg 3d{ 5r.'6S 6eU sp $o> 36l.5$r sp6run' 6oarp6.

rtdss 6a>ot 5t6J tg-Jd"rr:$rn' aofi l6e rr6s"S err.og :b6dfp s[* $srrsD
er$eor. tdf stobatd dcu 6o fdl so$;er bl(xr) cl.Jcr 3o"3ea s65scrlo, S5cbo
S66 lu5or(: $S$5o$ tuclqj5Drp S6f 16{ 1165'0 6at SOS110{9o6. erc8s$ocr A$ogo
e55D6t buJAr ss*5tr 5oI 66c1, Gicpdirod SrApt $c$;er sonJsScSS :bdo aon F$5log
ilOg tcbstao adrXrclp6.

2. SoJcJ.Sn $Soc$ $cilllrr :- f60oo B$oOo tffD66 J$rJ:nxog 6*e>rb JeDJocl qo;o6*rr
6soci' s6y 16l sgss 6ap lerstr :byfrs,Ip so+o{goa. ild 516$0 6ar agoxo
fi5D6c 5O;5 F:bao5sulb 5O+Oo.I*r6G 3bo5u eroD56, s.3 €e ffbs5ib:bJdr:sF S5OoS
Scur:age $6f sr.'uq 6cg sS0syrprS.

3. $56cp o3s gesspor :- u$s 5558 *05Jes 6$ds 6otrlss se erg5eib F6,S60e1,o6.
er3 eeE$SS tptt 65* 

Ynnlg 
adf5n6 $odfp cos6 50n5 r$6au $oot$ar$ 6:b lJ.656n

'$9{906' :!n t5tld $ottlg ecf5no, 56eu il6eSxDib $oofi*rs sm Fdrxno trosD
erou5$c$ Bpg$o ft$r6o 5u3ar gtau;i: sdf sr6s6 6cg $org.o[or. ergsion5lueu
tetogslrrr er$er SotSql.



E$e$rl fiIDd buSAS o6$irrl55$Ir 50 Sd$r,b :. $69, t*!fs;:!c.1 o5$0os5ocbs

r6t agopo dnfuef 5o$r (daXo) e$5*rc65rrrb S5-0o6rar$ 6fJDO" eQ aron65u

$Odtu slrod$ El;l.t'sD 36oo5r ct6OofJs$65rl 6cS. Sdf Irq6s-O 6eu elt#0o${{|: 
-

B$oSo t15:rd' Sup8r er$bcro55r:s e*f3xtl$r' sotr3.€oss,5g[r. ]'n;:

rdr f:.gsg 3c5et 6c65nb5 ct556sp ao6& :-. .36t BFpe' efi565u Stu$$ -oS

ugU66 edt SUsp q* 6o,55ob5 er5$65:o J"cl 5flet5D Aodcb. 633 vgeaxr e6Y

B$ogot' er$LrcTo5Su (de.u) 5-U34fOd$ Srds$ 6clr€f Sdtrdf erff.r$Oos5qg eood

er$Slero55Drr (56tu) 50\.0o.5S,irg5r. f60 Ago$o efc.u'5tr;4S 6mSr $od SrfS
suo5bbsdee 6! KrSodro5Su $0o.55ibg.

6. eroclg&eitr $S5O5SI S5o55e Selle$ :- 66V Stds0 &> 3OSSD etodgecfi @S5e$SO6

6{1 r$s5o5o 50Q,.0{9o6.

z. s5e1*os qrSSoerr :- E$ogo dfIDd 5U36f derso E$oibo$ $e1sOS er5$oer pbg$)

eo6g&o$ g555C0, Qf5o6 .$o$ t)oa, erinut, srDeittD Sc[r5erb5 er5565D 6odtb.

B. $Sl55 Srot fo;oi$$!otr :- (g55 Dcr55u d;[:, Sf fcrfSuO"Xo SOOu 50]o551 Soaro6os5

Dcrsr>d *s>eu e{FJcJg BFAo *l5D5o 563as O"o 65$ *:u*0o'Ir$xerrrbrp6.

s. crcpcr, :- el$s $;bdro5su $Oo'Iu$ Suoc$m f60oS 50q[S $Odfit q66 t$55 36rcr,

Qts 6^6 6orJ5o$5 er5565.r 6od5s. 5e- $:b$5eu 5OJtSS;a.r d'5$ en5crr

5O\.0d$9ocuo6.

10. &c*n6g$ cn#o :- 5r6s$ 6qg S$ferSSDm 6o6Cr5D .sel5 tp8 6i5lt 5d 2"5 S{g$ib

a.r;9 Sd>etf e$ou6gs etqJo $0qo6.

10.3.0 56d 060 sus56q - 6{}cp :-

L r5r$o r$0536r.fiI1 :- S6Y 36t 5r6sO 6eg fcrfsDcD 5'€6e5€or$ Q'S, Lef5 5ri{p6.
fdf agogo C$glrl sSnieSsrl b0ofi*r$ Srdsl'$ 6gfr 5odrJ,'Su>ar 5el5 6c"3S

$oOSrSSUSr scb. 6p pO"fSurp 556o clr$Sciltfisr, acfrr$ctro6:

z. F{t dt5 dl5c AcECir :- tsJr S6f Srds0 6ag er;b$0oQ5ocfc 5e5 FA 6r:f}, f6f
Ira6c5d 6J 6>56 $1er$ t5ofirarso pcrxr.lo 6qgoO. so6i5o5 $t, q-5S 3o;reu e$tr

6cDS eribsr-ofuno $orbcrs tpoxrpg 6EoA. 6p 5o5 c€5;! sodrrrrQ 6ccu gOSSun'

5$flcnou.

3. r5c$srl Aodtb :- croerg&o$ 5$6al Qeu "${Jt' 5$$ 5q)J 355un 53 6c[ld$)

JoJ eroerg&dr 5l.o6a56c -*trg dtfier 5er$ 56?,_Si, *5;reu, Si6cg JFJelqlab Srdreou.

g&c5n3 Ccrroqao$ lE Aodcb. 5. s6econ S0$5 c5c6:o ad:Xc$.

ri



StsrSDC SIfCtrS$ - o3$d :- Gts 8{sD c5$$ ilqlr $d5ulr xrdss 6eg ruvsu
Srroo SoF o&$cr 5o3css. 6p coorurr. sA {drx}, 563cir.$oa.

crc6ar og$6sl r 6c6t rdr soso arFo6;rsocrp rdx sruql $porer ercr6rl $nrsp
fd0ct BF$e" adrtber$r. fdtor: l$Se66 -.n$J 6** sr:?Jal$ oago.ifpr s6eex>
sorS;n rg$65u (Fqplelo SgoA. a"s dfo66 s'6bJ ferl5 elx.;e$od$ ero.io sb eo.:;r
;"5+fEur er sOb;S 36d 5r€irc$d 3t5o$o65i5rJ$. 6P XeX er sObS S3* -ocfrr$c$o6.

6s ro*ysunr 16r xrrs$ 6s 5.r6:cfuoar!o:). e'6 ldxr:m s-os; =oofr5s>ci) *rcffeu
Sc$5'5or.so. 6l serr ero$;r" q$d>crr K*tses;i):rt. xr6s:$ 6$r, sr6J Silo.

6$joJ. ff-;So (Encourage Inflation):- ero$ir q$65> S&lxuirl Sr6sO aXr.o5:i:odfD
5t6s€ $souoib l$qr.3do $l rd0ot rF$" E lprso seudiloa. r6u sruq 6eu
6Qder g5SSoJ€? 3d,Seldfirib $;$So6. 8g rof J{gO dder:, eulg y6spo d6eu, e.:;g
Sgdreu ?r6rboo>. qB tFS$"Jo 50$ctooib sofidEo6.

$SeS 5:€65 $${5r $Crrr :- 66f 516S 6c.g e*tiroo$Joc$ 5oJ tslbcu: 6ear56

Xt6J 1ps5$ef teu5 6[if56o SerS SpgOerSt So6rJ 5{9o6. 5uo6r IrE6$c, F{g XrE6Ser
SstdoS5odr SerS 556er Sanologd -"rttrg 6X;er IoF ercetq&cu.: xro6alef fO.;eer
Serrlbe$o6.

e45;! Eodlct Q 6cs5o $6f 5165 6q erissrolDnp 6o6d1. 6p sor E$ogo dfXudO.er>
3e5o eribsO{goXo. 6pg sruep eo5;! Bo6J d*oo ibod er8 tun5p5 r>&bo$r>er,
d$o1,ceu, 50Screrr, 5)rer65 $5rtn Sudot$Sl 6r$;brloet. sS €r 6*od FdfiS SeOo
Jr$Srerro Sos 36d B$oger efau 5u;csooa. 6np So\.oot:oers 6ss>g" ee g;Fje
(soSJ sx5!r$s6e? erfs0{go6.

10.4 $$fitep {$ }*g bged5ar (Purchasing Power Parity Theory):-

Sibf,er -il$ $$S bgocfsufo ngS v-od (Gustav Cassel), 19205 SoS6ldI>66 e$J$ b6,D;rcb.
s[6 (SSSX"Q 6*Suo :b6$ f6U 5J'd$0 6o ;re] drsb SUrn"eu dE SSrJoib ar$ S$oro.Ierc$df:o6.
ersn" ec 6dJD arsb $tE 66er {oS ,S (Relative Price Level) S$oror5a*bd$o6. erod Oocf,: 6r"o $ds
160 s"US 6or, et 6oo atsb $tE 56err C$oufu. 6otpdea$ ooci: 6USeu &sog:ocr5. Qrl
qP666fiD SrOdtD 6\. qn666t3ll5. 10 dpld$er$ s$ffer dosxer 5{g 55Dcr"d$5}' dfo's 20
dru63s gtrA'eu ScOxeXp s5cgoo5u. olpc$ ttrlor: 5o0d[p dr.arrd SrdS 5nds6 6err t:2 (a,s

tf"$o> = Bocfr drau6"1n) . S$ouo6ardlc$o6. f60at 516S0 6ar: el SOSJo s:;bfferl dEg $Xr.F5.u6.
6ouuo6.

5r bgoctrlr ooairos>on il6;o6:56. erl t. sdoS bgo65u, 2. $tE bgo6ru.



10.{.1 ; SdrS boodsl :- S6?lE gfl.fleeu {g }5{ bggrrsu Fs65D Oocfr 6oo 50$;o 5165 5rd90

6o er dcer dU S:l$o Silgg S5r$lrlnp 6oerro6. Gho exchange rate betrveen two cunencies

, should be equal to the ratio of price indexes in the two countries). 6nP sr Ar$5 5{6o 6Jop

Aer>55'5.13.

ReA erSn A 5DOdUD B deer $dS Srd$$ 6a>

P1 elsrn A 6rsuc 6d sr-o

P6 er$m B dfilr6€ 56 SrS

eroud 61 3fo[ $goOSu 6ye6! 55c[,x:r q66 66Jg sdve> tp3".tr"Q 5OXee5583

&Sr$foOF q6 ;pgS Sibfieo: {$$ (Real Purchasing Power) 6er$r95rel$ 5€Dtr' 6cf. €r
y6ea5>n e{S r\S3{* }AS bqoelsu eS tun .5*16o ndrr$c$o6.

3.tX bgcUfu :- €{ bgo"55D GbspdXD Doc!: 6*el gbJp S$fi'eu dE K)5rf&S 'So 6oc$ 6oe>

$65 5:"690 6err qgoooSardx$o6. €{ S;bfi6er: $ }5$5u SSOS SOf d1uoeDo6. 66er6c 5S;5

So6J 5oF 36t SrdSS dcrr Se 5xf:d$o6. ou bgocfsr li5s65D S$ce5 srd$O 6eu ov

13oO nreLefil, o5@ if€rrX)Dft(er5D.

ldg rob-) 66 x 6to$ 66 sros
o-

ndO os nr€s

( - _ Domestic price of foreign currency x Domestic price indsr
lts-(. Iioreign price index

do;rdeaso 56o {or 5fib;o$ Suocb dnr 40 = 1 aerdrrn AQffb9oct5u. qt'Uctdf O6er

Sr.SS 300$ erEo6s 6per il:.OS 200$ :rOnS6JoSooIro. qSpt lt.:t ?5S lPibfi'ep 5$ b55 36e

Srds 6cr>

R- Rs. 40 x 300
=60

200

er5nr 6nr 60 = 1 trFo6 g$eltro6.

e DdIDn $S.rcfr5 51690 6eu OocS 6*e> SrdS Jer C$ouo5ar,circlpd aer:foSfio5D.

erold sQE Jrb5rdrersl, 6r$5*IpSd6r5 6;rra 5gc$.or, 5Q)*, 0Sr Sr0db arno3of pcbJo

sdeaon fdt srus 6ar $fofi'or s$ $5050$tu god sorr O{sun 6oc.uo6. DdO sob33 xo

asrocb, SSo>o erodorn f6t slUS 6o1 5ntfuI>o6. esoDd f60 SU$O 6c.u6cS 5rdl;er>

'gibdlrOo0$ u5$6 p6Je:.bOOg 6GarA doe.t"oD.

Ren=t

lfl



$tlrfor IS bST bE rFA ou q3o6 Ser$n 6Jcp aonr$S;Sg.

SrrSn 1o2 - fS*tfrlr { }$5 bgc8c ojsr $sroel5 A6f SngrrO 6r' agcso

Commodity
Enport Point

Purcfndry
Power Pari$

Quantty of Foreign Exchange

E 565115' DD 6p $00[p SS 6por fde S$3 6rsb (6orp6eaS qp6ctdf:$r6f rrtl6
au51) est'oc$ lbodD saoD 60crr. oR 360 5165:0 6au dsr.oc$ $poro Soous G ooa*6 sB
5o5 S$orcr5De56. enDd ry"dldfJDdtr 66cu tOn, efioosd 66cu Cogdrp eilnd[$bsrocp5D,
c,$r$ clroosdt3 ettdddnO Jl($fllrlal 66 a6tboo. qr.6dtdro6r erroos ;bqb 66lrxrp
66eu irfioou. qr:F sn&?orr fdt 50$.1 alrod$ 6p DDeg s6o qq rpib, f6e 56$ rfi916l
SS J6$ IS 560 StSt tFilr Stcboon. 5r Eocir 6p.t, nodoibs{1 clcar t Q aog*6 SB
trct5 s$ue6 i60 Ir{S0 6eu bU;csel)o6.

$srfitrlr rt ]S5 bgccsrl - tsre :-

1 6uo for| 6r€u :- 66o i$os o36ofiuo" 6msuo :bd5 fo6 J5o5rsu aoepo6. 6b
[t'os,T'abJr s+i$cr), crcPctpn SiloFC o3&.o$ sgo ]dor.u Dad$s))odf 6*s't' sSS
55oTs5D 6ocrroa. 6sa ?)$ 66 nr€g s$fiter {$c rororf. ao6d{Eo6. s3 

"oJrrsunDEJct.

z 6g|' stlgrail ocdgOcr a5l'tmofts1 sgo"r qrra ae6r$ :- er t6run erc.rggar
qla5ud e{ snB$o 66crr il65Dttr eodS. Aoroeas eroigedt .S}ctiDdtr t{r,6"
dlnsb 6dcrr tOnd 6lor rT$6 s{gOo 66ep Srcp .yf[rifig. qo;oe] soarrrod i*o
nlos 95#ar €r 4yrsun os6.o6c' J6efiu ergdf:o6.

3. a6r lSca.' rbbd rlcrD :- 16r sus E$oger irr$rDs sE €o5qr ss ruod5
LSFfID gou5 t!r6o fdf $US0 6eu s:le>6 trsocr*b tpqrlero $OXrS;;b. s.C S{g
?lsols seb. eodrSor 5. bgo.ISrrot rrs5 sbo6 erspod efi qs$axu rrg55u sc$.

6}
L

L
ot
o.Yot
o
E6
R
lu

J,
zS

D'q

R

Commodity
lmpoil poht



7,

3$8cg CE3g ii.gsS Ba.lr - e*qFd SoSrfSS pgd $$rS5 :- SI'rfic€D dE6t Ird:;er SerU

5U.1aS sg $6{ sr"ds 6';* 3$auotX*,:$ e"s S$drr6 36J 5165 6cuq trclod $os636tuI:

Jobs $cf:so$o. r* $S5pn: Jobs Sbf ered $o5e!365> p$;efil o$ ilinXc $$o.

$o6ta $r'$;er :- €" i,qo€55$6' $oEAs 50q55l, $Sa 55cbaD, e$tbibor, ero;Feg

!6.5u. eQf erB p3:c*5$ E esQ"Sbdrdfro6. sS e*bSS soo6'Scgea 5rdr;o ad>l$eou.

! 5ld:,;e:l CE.f S:'US dar:,Sr Fanlcyc d[oo.

a6r g:-gsg 6* srrt'u;er {de {o*$ gn36o $}os :- 5uo55um €r bgoeSSD6' 6ue)

{o.r $rct1 5oF 3d{ Srdst 6e$,5.: $g[ouo'5fis$). ercord gQ S;bdreret' S5S€sIu

taqstrlo iAa xrus€ 6o:ef r*6') 6der {cDS tFqr&ro Bofrxocb.

dcrindeasfo t$pltrl a*-[el $eu5 ?.t 6dt6tfud f cler650 $5t55>n 47 dP]'J6rtD

ibod e,S eelctr 50 drldb€Dm 5rd1 roAS$J#,, f6ro6f ql"d66l s{g$)et, 6$6.5 665)

od5;bSerou. 6i ;rO*5&Jnr Jtb$:r$o: =.rcbl0eoar. etod s5oocl AdfJg 55d$ifu, d6o Sou
-irc$rtdtroo. 6r $od6;X$rf p'd8 SrgS 6e^r> SrpE Sr.ir d6o {or$ Soitrc$o6. 6der

**d sOnS SrurJ 5oF Sdc Sr"<sS 6euit FqFt lo 6o$6cb.

fdg Srfa:b Atar, 66o {cu bf,d;do a,SoSSSrJ (xr.Seto SEocno,>. csocbSof 56

vdeaSr lfe fAg$ll erl eoJtls$tr E$re'l sile.

tSrD odr ;r.5$etss :- €' bgodsD6s'"S"1 rdf rl.5i6i5o eiJr5a $rq$85 tp$d$Srr.

sC ;rgls Ei;so'55rref f6f q*65n5, lpdxSSD SrosSDaD, far*rr tOoS 3o[rg5ea Sq3o6.

. uodg$.$* J.$+5slrrf Jl{:5>r$el, 6r$5xlxu tt5,y" o$$8o';$al dCfr. .|s. SOcISun

fd0 sJ.d$$ Sa* rsresSu $;loffeu {EC "€ C$ooofi*r 5f,5n.

A$oE o5SSe55* :- 5* bgo65D qbsFdID 6*Oer S65 asrog :l5$t5$5"50 6Jbtr

6ct$$5:.

6crp6easo pdt 5p6$b 6ar *fpo(u 5oI qr.datdf s{BOru dd 6[55;113 :rc33 qe$o

druoOt ncrE lOemand) oltrf.:Sor5 dilrde Jr$Srllo tdrr$5o .tS 65)&"5n 4o6$b3ib

(do) {t gn- =o6xsJ5.x{).5r. er$ sodd;suod giblfcu dgg 0$$Dfi 36t $6S 6au

ed1S1a13 er6 s5$rb,etuo$.

bs f5Sooerra :- st logo"ssr) butgnor6 eri tpsuo.egsSgloou5 crqESS6 3$Oyo;ndo.

f6g Sruss$s$ A$r.og e,$g sof,JDo p eed58 Aoeuo6. sl 5r bgoefir 36f

Jy6sIrlFS0 eIr"og 66s 5oS Sf;cf-tod5r tplrcl[r5D A{4. sr0 q6 qS55D ecb. d6o

B*d Y*6J dm;,* !i,re q.E€s erds erofiro Sos fdf SUS tau Sro"rpa. 36{

SrdS e5ro6'Iroc[rl sSo::eu S$8e5 36{ 5165:0 6oSr C$o[ou. s3 Slbfi'o d!

e"S ero$51 scb.



6D6a%te6p

pdr suss 6- bg"elSn 9o6 r:b6; a{s3c33 Haberler $nos s.o6 ;bo6 rg$gq e46"o$o
Gis.65D * bgo65D55o |i!6rs5$r{16 e3 {oftrq6r.

tpSos dxuootn d6o {o!, 5p6so 6cl so:s;6o Q5an36o fi:ngerou. SrodlD eloPdsDoib erofiD
AOcfrilcUDifcS;3.

10.5 $ec{5rr :-
' 

3Qd 6oer s'-oqe enedserl at$r$ 5ffi651b r60osr xl.ds6 xl.o615 doe$cb. fde Su55 x,.66e5
336 6rcd ooog&ot balarc$o sSososr dooscld$o6. ra0 sJq dq oocs 6seu. ert 1. $65t:dsr$ 6cg, 2,. sdf 5t690 6aB. ! Docrr r60os xr6sp 6q ero:n ac.rg. Qiarco.ub, F*oib
sofi{o. fittr nsaf e$5$50o5 s5$feu {g }:b$ $go.rr> crlo" sdd x:"6s6 dq rgoo:oirccr
$oObS ntet lbo6 :P65. 336 6cer er0s;ld eraE"spf =oagac$er: ttd 6ero s6bJ SlsXl Acg
ero6Sum acbl$eoar. 6rS .fcs r6fot 5r6sl'o 6a3 ero6g&d$ nP5$6 e05$3 5b556e3'cqD.

10.6 $e€Os Scpep :-

rdr suq rr06c5

Spltca: fS a)AO

Ed :bOd[D s6f 5r6s$ 6c*

$ibfiieu dJ bI5 bgodsu

rde ro$J 66

6CcO 66 nrlOs

360 66 nr.'Ds

10.8 $Cb56nS $oCp€r) i-
1. Dominick Satvatore (2001)

2. Bo Sodersten (1994)

3. Fnancis Cherunilam (2001) -
4. M.L. Jhingan (2002)

Foregin Exctrange

Transfer from Purchasing power

Fixed and Fiexialde Exchange Rates

Purchasing Power Parity Theory

Domesilic Price of Foregin Cunency

Domestic Price Index

Foregin Price Index

Intemationa I Economics
Intemational Economics

Intemational Economics
Intemational Economics

1:0.7 55s:r (F{e :-
1. r6eos 516$0 X'o66 etrn$$? ops 6psb 3c$eD?

2. 8d SrodfD sdg 36ed$ 5td9$ 6q 6ara;r-orr xrocuD J{ersr Ber:{n5r?

3. gibA'e> f$ $So5 iogocfXuib lJ6SOoi$sD?

4. rd0 s:"uq 6o rgoarcfi*rd g55 rlo6f arsl, $1er;ir aer:gr>?

- ertn65 B. $roo5:S$E



$6o - 11.

AgofUer EfaAu

er$5r :

€t qJ.Xod SdB 15$6 B$o$o$ Soaro6o$S 3$5 elocoJo lpcr5orn 356{9o6. €{ qr.rtrQ 156;15 f.BoS

eloreD e{o Sx>$xpsr

368 ;rg$6 B$oQler *ro, CS'55 $arser:

368 rg$6 S$ogc sgsdC ero€PeD

B$oQo *ao$ X:5.:e9er5, erXrSoe3eS arSSeu

B$oQ1o erbsoeTergQ SgOot5r erceer: $OdD erbso8el5Q K)OAE s!c$el.

SDpJoeeD :

11.1 A$ae55r

l;l".2 3$o$er €{o - 3655uor, S5r,r.oclr

11.3 tspo$e €fod )ocJr56OS eed eloeert t

11.4 3po$er €Ao pen - tultrel - do: $OoID 5i$eler5 356ta

11.5 fd8 agoSe, al.o iPEb er55rrlo5 r;.55el

11.6 rd.! agc$er €AodC erSSrder5od t{o $&6 6vep

rL.7 3$o$er €nod ea5;treler5Q S;rOot5r S65er / 5{e$er

11.8 $oo{lbo

11.9 SteS ScFer

11.10 s5clbo 5b5' e{*

11.11 t5cb55erb5 $oq;'cr>



11.1 SO$c$o / 4#%65n :

sClr$S qsso.5deer erSS s5spd 5{gQ Srcb;o 59 5 a,56. 6fo Sra- Sd$be5 *rgs Sgs[n, de :broioa&,F
e:$5 595[ (Closed Economy) n ss zreds EO6{ 4o6 s60 ;15}6 Jg5:rceext' +qF tE)"r ergs rgsfn
$5$nxgqpoo. $Sd Gs5o.5 deerl e5:b 6;b 6*erd 65065 55d$o"f, $s$o.$ esoJrcb Sooxo xqlxer
e.139? f$ €o165oo$ ;ne3$ q66 deer$ Jf$50& 6b s. deer5o er5Xrd$qrr5 qe56 sxggo5: qe56 deer F:o&

Al{rrDe $rosocrqD. 5a 655oo15 ercOg&oo tI$.Q g"oe5 Sff soo6"aoa,: deo $dt aof, erps JriJ5oeo;b
2"5 155: bgsd iFrc5r S*o. Jt$$8 :bEo:D Ot$508 555r€ee> aoferrycs $d8o>ersr qJ5JerbJ 3>egersr,
sd.nger 5ro& e5erb5 Srger$ 5v5o$ $,"€l";i: rd.ts a$oe)o po"n" Aa6,oe*b. 6pef e, dv ercog&or ergs

5.\Silreerh *,il=ox2go6. erce5g&6 ;r5)6oe$ $er er d.rOJ;!S er5bd5rors td8 xrlredro, Sd8 xyer65o,
-.r€radber (:s;"xr6e.> Joei erceer5r Sra- €" ped 3JOU6. 5erq&C xufuSOo,3 Bb;J ercdgebo$ ogg
S.15ifcner bei55J d.Bo5: e5"*' ,vcsocber per$ eri$boe5o SbSpaS 3$6 er$s J5Jfd ffO deer SSd 3r$o
sv&ctrr"o"ctrro 8S3.sdclcb. f6.S AOoO* f&o$"co$po ;b65 Xer b6x:;6 boaoo"er dJB, eeoog&o5o B$o;
-ibo 

"f 
o.f qlcrs5er icoe50o,5,:$o6. s"rr€'*p3 X>oaoOoSJ $Sd eroeer5: Es:f:$;ob5 er5b6o Jop;r 4o6.

r1.2 3$oger €Ao - C65.5J S5at;ner:
l,r!c;gr.r Jiro ,e,$:.i6 elodg'5Of: esgS JSJIFcno!$ Kroao0o,S5 er dd scycfr J5cfuo$ EOt (.sSeJS/r.

lfirSStS;. uodg&c$o 3$cper *ro a"S ddo qet6 deeo$ BOoSJ Ango B9oger5r, qej6 dee) Srot ec ddodg
e56O 5r:.15 3u"ger5: EOoodgo6. epoe3 e"s C$er s.ood z"s 6a *cbe>, So=ober:, bo$eu, (p4t %*, q"r6 da"e>

$cber:, So="rbeD, boloefJo, erceYg&dl sofexfib a:6i erQ sd5ser"]er5l a-s b$Slr. tssDbgS€f ]qr6eaom
fd8 aOoeler d:rom ;)oXd*cb. qB eroa"o5r Sld er$s 3g* $Sd cty.){ Ur+o6o$ ssoo;do aofloB. ..&S

d;o .vcf: qe56 deoef 2"5 Cg-5 vepd a6i enQ 6ser e$S 555$6oet$o 1g580oaod a,S (sxoa$$o>F b6sn
s5$6 B$o$er (v.v) dlQ W. W. $63:'6$$0o156o a0fo6. rd8 ago;ger dle rfrloaod brrc$oS rerD
rpoa"er5r SOfieaJdS cbf>:f5erir 6oer>o6. (pO.Som JSOP 6gySorrToib, S68;oSoeDmFo b6XCoced Eq))fD$Seb
,Aoero6. erd 36o|I. 6'!ctr0, f68cf: 1556 Kro$eib sf,Soo$ b$o5:oef Sra- a"sgir 5;Jxroor5serb dou>o6.
5t 35om ero.5g&cso S55XFooQ&C SlSooOS 6cb;r6 ;rdC eroer b€o So"sod ,ojg&o, Dfloger *Aonr
eid$"cb $,ICb. qer e5o5:"O Bcna&S 3$otrler dao $"e erdr bgoeer 6cr C$rfiro $ar;re5) $qr6ea
JOSeD doeyqrr. 5. ped Xo K:Qarerr Shcilood ser$t{:eeont src$;er a6tbdgo 116 6r"}od bgoqlb6on
;t"EJ eroeo5r ISASOoO 3I6ee ?$6o ccbl{:fi0{16. 5s }elo6" Xuoclo 5lrodt ero:r ercee$o ,56.1o156o

a0PioO.

11.3 s68 3$oger Saout' $oc$ b6$ fS6 eroeeD

eJ AObS $dom 2"5 d'f,o 6151, erceYg6cf: 5555€o"oQcAC E$oQlo ?Aom 6r]o6o,) lne3C aoe.r bee>
$ql5od ecoerg&oS: 3$o$o fSQ 66rcb$Ucb. coer 55ger $estbod qsO er$S S5xr6-ob z,5$6 cr.a&n ib
sd xrcb B$oQlo:n5l dilrb. ercd ee 555s€6 ucrd oorb Eaxr (ea&, Bgool 6rbdo ar$tuexroO. ;rg$6
arers sr8oml rd8 a$oper dlQ Sn6. a,g 6x bo555: toSanso ;"')eQ =oo$ r5lPeQ ea&n'50, olos
;t"5)o;g BOo;gernSr br${go6. €r sPqef a5r So0oir Oc$el ;g4pC, b5rson bcr $$5roton, doero6.
13cE 50Jt; 6{ Slroiyerii: dF bc${go6.



s$s : s68 Spogo €lo ry.ep ;l!,rrp s$s ($g 6tlc$etot)

lsXD

bops

crad$e> (cSl) Ls:b

FopS E9oS*

1.

2.

3.

4.

5.

5{g / 5;{5 Jrusod$er>

360o>osr 5r5o ercOoo5

*reD (edy5 eroeeD)

peSi>erb5 cradrer>

$tet55 oa:6re>

etbJxrr lrS5oolodlor

3u9o ezrcber>

E{X)

l*
l60ep / ;i.

l,l*
1,,_

6.

7.

rr--o65 $Pt

l,
l;

5{g / SJilS Bxr:bclrerr

fdeOuep $550 ero6o0$

?lsqr (eoy5 erolno)

F

p,O5obs E$o$or

5uo65 B$o$er

65;>or, $5:FoDoSeu

3>9o E$o$eu

9fi)

60

10

30

:-

r000

es t:r5s b€s e,S 6uo 5 l6on r6e 6rgq gsrn'cp 5tC solaqgod 60o$dqgo6. €t 35on

x)IDsr€J €S 560 X$3.eu6a 5 OSor As6rnorbS:t6" aorS6oo6. 5€g elcr6or 360 lx}6 E$o$o

frus rO0O! fd8 a$op fAp aocS qprtrqDrrr 366osaf J6:baSF er 6cig 336 d"'€ st oQ 6se)

o.zc6roio sDeeOF ttd dr)€ qgo 6co5o !$ogol1l 350€906. erd 36on €l Pq;b oocb 6o*T
sddoSaCbcrroa. E|3. t. 56oc.D g.c $Odtu 2. 5ver6F Fe. Sqliod$ arsor.r 360 agop trpotp 336

eroeersr yd ye3 
Sa";r"Q o€ 5e Sdom 36do5sJ66ro6. 5uo5on e"s 6Io 336- 6*enu5 5{g$o5r'?t5o5r

Jrb$o Sosao o5o" e, 6{o 160 g:r5q Fo}6Eo6. 5€s6" J6$ eOF q?t (a$) Pon! {ls6:bouJ6t

er6 rsdood aJxrcler 5ro 3gos5 g%Q BgoO 5*6" t51500 6r$i$rroep sbr$Q S{g$US SlgPe,f

ear&;t" r5rXrzr6cbo6. 5c tSoF 116 6ro515; pOfr F8 e{S 555i}re$g 6{ Oo4 cr$f,up 66'. tfe}o;b

;roxea56ag &fDs.cle zroc.u b€ bgsn 555InOe6. €r aocr 55lo Gro{n€ t(tl 50ocp rtro 5D0d[D Srlcrd$

pee[ er35 troceu SOE Aoa:pou- v&C Lgod ?$6o atOtto&

11.9.1. f6o0u qFtndp eloiilel) : e,s 6do rlo& :bts 6rnsS sEtser FE5QT osO ea65 r5ffous

{i35 555rfeeu e,ocrcb. q3 eredrQ b$pfu. eroc$5g 5r qorer$ 56oCDUq8 6opq6. ero6 SOoe>

p6r.g" *, au 6Q.t 68oo ero.do 55o5no$ 5oaro0o05 oQ eo.rq&ao e$s 555:Fooi!r fir5ilo* Sd$3)5

sooef aoi pr:r 555xfeerQ S. yc6t 6octou. SDosu g'odcA :r5$cno*:1 Ay5ot'1 5o:*
e,6;ae5ocom gs$a:ar Sqo. s{g.Jr$$8 Oro$rbcl5l 5;c5orno tlocr"tb. exrfl *sep JIO$A $ocrr)

6rbsrq$er$ el6pi5 eloeeD GroQrcb. €c eroco$ s$s6' fsul* 35096o0 aofo6. sgsO" l(s 1,6 erorelrlF

J{g dtsToceln sr 2 $odtD 7 eroeeep rd;il$ ercoepns> e{6o ao8o6. elOryOe 5>o55lou53 elo6g8oborr



o60 eor:J !!5 6so SSor eocron 
^ 

e6J$ Jr{rs}ltro rnotro6'r6eoDos $5o croaoos 0rr, r15os
tso:,6:rr*xer. r6s.rF!'', c$sroE $ asFog unsoc a6t6$o $os 5. 65o$ L:latooF roJi o.c$o)
6oero:r. .,cri ffO G,6nj S/uIrrIp6' f6lCoer 5r5llr 1106001 0Sr, rlgoSor, 6rsr., 5elb5o), t$.rrcrn
:$ araog tsogD FOba)o,F $Io tAf6rrogr dAI BgoO.D qS6o !r6)rbdbo8.

11.3.2 !rJ!o$S *o.Otf G'o3cr5 : Strod5 fno6. crdr 6co crea$ lor:t qirr5giorF FsrseJo S<tI)$
gsj 66rboD6 555troo$ 

'odrt6i.{r. 
sod lroOt ro6r r-s arg gslrU:r"rrj.qqO" do iosd

or>erd sOfi srd)crib de dr:o G5e.I cr6|6rt! Eooo6o dlrloF 65$66" $c{:Jcr so^oi 555sroo;b
)octr b6q6r. €FtFgt2gr rr5 atld[rrosgr rqrt6 6]t, so]bo arg s.r 6cr. rd06J)oso cr:o.o: q! er3
6$is"5i5r 36co ;oos $r 6rpg r{: *aa sFdr€oa Fed soo6r €r 55sFeor er dd ercr.dxrdr
J.$5oc1 5rt6Jq, so8o$cb. .roctr5g er*o6 vx)6 555$oo$ €r po6. 

'o65d)r!"6. 
e,s 16)$6

Ftf$g 5d$3roi5cr65 iTGrgD soero6orl5 qs stsi.tloQ €r Fo.o. .treu ;irrsou,ou. crcl.i 5r; eiqge)
qr:i5 68o it oa eodg&oo rolgd $* 6gsOs 4S r5ss.o.cr sr6- s$o65 co6r S$a6ooD. ?J q$I
5*s6'Srrodr eo6" rradn q6Eo.F g $o6D 8 o,orsrrp garcrbs oecdror, B$obor eSao aoaoa,

r6o's ;]oA s:ld|.is 5$Jl $odb ail 8901555660 6! crso:t:.iceD cxri.tdre6r 6{ sr5 }6rcr €r
6r.,6t a{ 16 s:ar:oocr& sc6 ro eeorcr,'isoo rop"o" 33d 6rqr. eorrg&oo *.i* ;* a.*",
6r1cl51 sSJ oo6o& 60 ngprrslsdodt eoaroln snllo. SpFbJ6g €. oo6er:, E$lper sOr.afn

!3ro eoes:lscosg lgcr$o pc5'3 q!t6:olod ltsso.s q3.5so&5rF do66o 59 erc5e55@ (,oeQr{.
561 roxdoEgo srcon 5&? scrar, 66. su."Ol I.cCg. isr€ors5.IJ.y (}oFJo !'or€DrF $rt,65p-d 5{F tsomO" OocStrpcr qOJI a, 9, borqrn ,(r, $rGr6J erccrcn, Agop*1, 8c))S@6). &s d{o
q!6 6re Sros 

'oai 
otr..n, c6ld"os ettor rx3ar os:gn sa.p eaaor eooaroDs! :irro6r ol.re6or,r'

11"*. Soor 6gs', Sgso 6:#ar, aofi.6o, sat sros ago coesos :rur;cr so.e $r6re6@oD. ,,s
d0or)o: +ru 6aoOra€F F.rJEUr 6c 

'€to6ra.,Brr6r"r, 
qooo. 

"Si 
Ago.

lgoOo:hoO' a(,rlrf,Jos; ld c,ono 5Sod Soair rro6D slrcrd5 p@ocf 
'cD 

o5orF E€er)
F5r5o da eorqrrp t:'i$ror, rr5:Jro$otri'5r grd $o6rt6s6o r$ooo Jrl's 5€s L 6s s $06rr.10 5
9o*r 56 ,"r0o8 35oee, ooA Ego$o$ $6$ l{ 6a5r a$ €| croFe .Sr.5)n."o- a.D etsa
a$rF3' q.r, lgooo et,it$ r$soo slFodofirdo,F pz'| lgot ilod o.oa, agoserrr 65Fso dsar:rro5o

' 6otcr ilou €r .t5Jror, rrsiJ.orroo c,oio J$b5 rr.c66'ao6 eorpodr ue Suleg oon eooroa
cof$59 r.(q 5bo!55ob aoeDo& 5or rs:eg'o a$.1 oo*"rn sFa so$aed).

11.3.3. fOocl Sroalrr srrrcd5 oor,, sasJ6 gooo6o : r6t r$ogo pe .r6e soocu soau
511.,65 Fco5r. 

'rD,F 
o56n r€o$ trrr.Fo !i3 gooo|t: df{xb, arir,ro$osrr$ srtr .}oc$ 56)U6i

$a:Fo. 5i o'ed eQ .,orcn i6i6J6o Eot€do ForJ!. $eo."orc sj*sp, Fo$cr. sobbo, 160 aoog
?roots q.tu so+txf ro:ro6o dgro{r 5.os r..b rosar.r s,r.ps g.rre i* qiJs .,o*ofo sooo: gid
'oct 

stbUdi 5r5.5r ao)x,). €t crorrD. JJo3. soa. $*is srs$ gooq)) re6r eoa Dgoso JJst.ep $dJ
)o55 d$o6.ro br$o do 6teD eoarro n$beog2o. ao65g t6e .!go$o liq g:rooorT remd



b5ocfeSo6t ao.:a.S3 50ot:l {Fe $l$er: dcl der$ .€ Srerds qr.tdp ero.!Fc.r.s"r dutpearlr doero6.

Joclsgsod 5ye$5 peds eroa"et 2,5 $d$bei ser$S dads peSerS.XrcacSc*:$3n AOuv-::. v"r€

f6oer: gl"el"d dcrr Cgo5,: e56rn{cb. exrf S€oe^p rpsd Srl(rep 5U36Str1cS 5* $o5os i:.i.ijcr'$rbqeir,'

yrre} fOoer grer5o Sdro Febg Xer arem5r r0d 56Je b0ee5vsSr er5.:X>OoC vES b€?,rerJ S€o p"eer:m

Iyelcis ps$ ao86.oe.r6. €r 56om SOoe.>, €berd trqe$ e"ScSS a"5e3 boaodo 4o5'0lo 5gi aoe.rbs

bged c{r}o6o,5a&, erce5g&ol: n$ogo ?Aodn 3r9o oacfrer$, 3r$o 3$oQ1er5o b5t$&5 B$o;per flro

b$Ae5ott" Aoe>o6. €s 3Qr.Sod g" EoCir arrs"e$ Xe X)oaloo'q) S66OodS.

11.4,8$o$et €{o P€F - Soltrep - dErr - S5o8er5 356ea :.

arceb b€ SgSd S" E$o$o l)"e;b cicfrcb SOU.lSg a5o, Ot$ coileD Xr5rJo'I" 6oe.ranr. ero"6r

lanne boxeardag &trlss B$oeler 1red lrxrw 6Qe do deu 6ocr eri erolo $oqloc5o5on" 5{ggil

S{gSer, ?rJeD, al60 B$oper, 5OSg e5eb5 5rl{r; Sod 3$o$e> J5o6.5m 6od deu 65;53, 3flo$er 5!g

Jxlrtb; J$2,.5rr eod f:fuoQdC eroe.rcb. ero>d qalso s-Eod ercPd$ Sarn-Q sS SS; 5::i'o55 $etovesl

Sre SOb B$oX1er f*Q erc,5r 3!gecb, ercpoJo SqrXodC l:tuo 5.ro0 5:rer55 B$oper &xu$sUo, ercJodJ

$arXod 6"; dod 69*o 5ye$5 sx)r$$ 5er56o 5g soocur: eroe5g&o5o 3$otrlef0 3>9o add FeeS

Elore AlrgQ XrOXeaJdS &x:rSn B$oger ry"ey5o e5o5rcb3{gecb. X:€o$f5eb5 $;lc[t$$o$ agoper

pned de", 6od qllrdom$ lol$errod :go$Bn;b fl"SoJ55rgo dcs. SPo a,s 6do Sdsposro$ 5rer6;t'Q

r$ero 6Iq" sr$Jgeoes der) 6ot &o"rooa. 5uo5on: ,05S soc$e$Q dr€ 5i sob8 gslxr&oa. 1S$5

oteu 5q SDpo Scbd$o6.

*go. Bln;ood B$ogo €Ao JgOc$ K)JDae6od 6oc.po6. 6exr6ee5b as 6xo Sooc'r: pcd 10(X) $e^B

de.r, 6odibs:so$). 5rx)65 1l"o"g" 5 s5sxroo dr6cs er 6{o gbro 1000 6t. l93tor:50r: 5od SuerduQ

66$g 6xp$;ro. g)5rl" q66 6cer SooO cbeeeD &ro$roo5g Sd€ gSS5 Sci:od ooruoo ff.5otgo6. Q,er

ssrocl er 6do S6oar El"qOt blbep e{1gori o$ er$o el ddo 6lb5o6oo go$ lmSoo$eD J501,.5 SboSS

erlo.yo. Iyerd5 pl"el.66 5 sgs:neeD dr1)cb er 6god inres $lboSo x)oJS i'u"etd;rQ Jrb$e So'rse:)

6o6. q6 Sdcerso erb;xr drsod e$StS;. qeI6 erceerd Jeot3 Srcb; dsr;O8 qeroeS er3€$ 555xf6o B$o$

€nod $;5lcfergo Jfiogoso bS56{go6. eropd 5t bJDAeSo .:r$Sp5cr dcr er$ .5ojo-OJ Aoero6. 5r

SSdUre .50;oS S>oc$ B$ogo dlodp 336 eaoeer rtr55l{o b5reioerib 5o.loo$5ob 4oero6.

11.5. 06,3 8$e$er Arn@dp $$Aer5 5o0cI* - et$50eTo5 a;nbsel

B$oSc,llo fO.foSo rboo8 AcDnrS)$ $)oC$ 5))oC$F Ae))FoSSobJ so{o &Sd eo8. e, croi-$bbod

rae .rnf,ruo 36e Sgogc, A$ a,sd s"dl tt! 5:65 da 6od0 ,{$Sorto. :'T?6 3iX'5: tlo's*&o$ore

ao,t, alce OO5 ayg""" slso 60rl )J'g:ttr$o, atOieOp 6a'. o6 56om 6t$5:.roer sod 5ru3i'Scu ls>!'sn

aod e 6r.Air5iU tlo s;:Sioon 6063 ecti 610$.r>or er 6do Jnrs:tlro Sod J.$L-sIF esJgo$d

qiaSrc lro eoO-f ego. gcrss cro6g6d: E$o6o tfo e,s S$cI s"er 5J56d &5 dd"Sg l!55o'Jo6ra q"6 
,

6cos: $65 (Frb:,S cre oso a$opor, gi$gs$ r&l 5ab t5i'6 ogoOo-]ao e,od''d). sgs r O' :4g

Jr$$cSor, 6r$$dSo $5t Xo 6a. (80() - 9flt r l(to) 5)tTofr, 5155 Ie, d}|Q AoSn'rdso J,'D$.!DC))'



6,'D$6o $55 fio lle (9Od) = 30) s6JsTgco diA AOdrdeoA. €r dJtj, tldJajor.e, Br:{o 5od5 fio da-
50oaD p@ SDgio err6crr. Bgogolr $roloo. SOo.D pe tip gr@ 5SS 5)oA esrBsi$J. gr $Fs156 Xe:
da-': s'oo6' ecot r4n o itso. s. t6('* 3dt agogo troo"Lgo erJer: irrgo agopers
b5t5$on5 !ta$ (1000 = lfiX)) 65ff! ergoelnrf le$od rSCer5o 5 ;6o"o>. eoSS;e3! g3 ergor3of
rsuo5 lac 5 \cro g 6{ rdo Eflogo 5.!r rol@s a.,sdo. soe.o ngerc.g 6osco. sa:$ rgs so$oa
a",btrsob eo,roa bo&io,p, rB5o,F b 6rp5 JsJd'.rFi b:',qroi at6. e;6dcrr. r5lxol rols B>go
5:g Ota: ,'.t, $r(rorrpt dobo6. sars atrl3 f6e ogope tfpO. eiaf crb:beyoj fna r:oeog ga
sd$ !6J5i$J. oot$Sg tdl AgoOo oo,tg. qsorr. Jo6 cr6$rtoJo eod aepo$:Co s$o/r. eo0Do6.

11.5.L tspogcr aAodr ogs 
-cn$5:drcr5 lot roao{$ rfrroer : iiooso dlo6" is:"ser5o ersc

et55l$ t50o'56o q!pc5€.D5o8 eo 
-610T. 

e{ sr.6)cD, crdr 6*er ro[oo rl .rc, €]6J$.-sA,r!5J$itJ. oo:us;ot 33o 6F agooo frpo' b$$e6eain aod 
"*rr.:t"5-gar 

Jaio"l sul> eod saonl

ryrai3 3t5 sg.bo$ cgsgo, so56. .'066' FqrS:bo)s3F "o-rgoos f*,nds soeoib Li6st,
{Os rrg}O oooorr SCsoS SOfOoJcro dtt:r$itro6. qd6ro (16"5 r5sxro"J gos b5o.JPe):J.e5 $6J Ie)
116.o$ t3od ao:x r6on try$so;

^ 
54il r.s drods $$p, :"8:, s6)€r+ e€bSo rog J.$ro6 Foero6o ds)oa- td)o bdo/F. ao*

3_:t",--g::ry."o\$-:-6T rgsry-r" g5s.oa6. cr(r ss,od 6o[eD, {issbe5o x5dl,o (roe,

ll1'|o.'o "$n"ib.rrE06'g6.tS{Oos 
rot oqoso moclrl'ocf,r pqa, eroiofoCgooir s5s:ro.*zt

::ry 63i a$ r"5 6{ so8or, F{t So Joer t 6$ {coor Jri::ieoib ac6ge6r .! er dt erorlg&ol
apop,$6'f '!5 crSSrAorQ AOoOdlou S. l.J6r.o,oio* !$ogo tto6. r{e erx,:bercje .$6€
B$ogo5 e5i6d$oD' FJdI)o $oo qgloo so:s r6co o,oo .'o.$o;! u$Joi qauo ltoo s,5$il r.,,r
eOllOco_er d?Ds yqldr *oO" frof 6..D Epteo6. .a ro# e,Los urlo$'gomq1o"r
rx)6 3$s-Bgosrrrb 

-sotros tdlro i€'.D str]qo sod e6Qrr cr 6v ero.lg&os re& ooa, agober
crorF"tsr$ ifa€ do: dO axnr do.qtrs ersifc6o. rr. tsOot5J$J.

1t":.2 lgos tqo6ta ersreo5 lor E go{t, b6d6er 6$s Silcd:o"5€ lrd.. : e,s 6d cor5g6d5)
aggooda gocrtSoo6otr rq,oar) nss.-nuar:c. nr{rrbr$o6i $;J5) aoxD:b. iE!5 o,s$d€rTQ
;-oQir roro;o6'€. Sd5lons eorcr$ Forft$dtag &$$160 e!tbrb.$o6. lgoolD $06r osrr$", r*g

o,bSrifoj brlr'aD crolrrit 5Sg ojcF OelS$SS.y ,!5 o,$${foj crore !J6on Aor:rtrSa.g
E$5 55l'$ 5SS Z2 s5.oeo6.

6$oPeuL Oarl$qD

f. Xtqd$o tS0el r-".:Cbel

(J) $obo fooe5 5{g -o5o Jt$$r$er>

3. X5d$o 6o.r B$ogo

(J) $diro 1$ors J{g ?rso Etu$i$er> 1080 I

5€s 2.2" td$o 11o6, bgano S5SIfeer Sqjas ($g drlcfuer SqDJ)



(0) n5ooo $>oel eor, B$o555x>6o

dc ead.lelr

(l:) ;storc q?rOo ;1rrs55 <ra6:er:

Spglo bJdoo G>0-5 eoafJeD

2. b63e.rer

20

40

(A) $drDo $>oo edn 3$or555b6P

6c ago4lu:

(b) qooo q?>oo 5:ro55 B$oQle>

.bEc x5croo 6o*1 3$o$u: (J+O+b)

40

1020
u45

boJzreJ)o

30

50

r00

tE0

1200

(J) rQe;"eD 5!g'55o 6t', 5:el:er>

(0) rgzro: 3$o'555.:o6o dC agonle>

(?o) r$a.rsD :1re55 3$o$er>

BDgo sg€6 3$o$eu

3u9o B$o$er

15

I

55

1200

(J) .-o$z.reD 5q3 +o5s Jtb5cebo 
I

I

(D) .:oc!aeu: 3$o,555Xr6o dS eaefoq)

(b) xrge:l'o: sYo65o

3>9o PgSeS oPacbel

3r9o eadf,:er (1+2)

1 b*sd x5orc1ioe5 l"gin<roilo dao qoo-1080 = 120 sg urlcsoepn'5; Sd'o 6ot5 3J60 eroco ttrp

zo-zs 40=5 $gns B6b B>go Sooo 6oo rglcroeexfp-dur us fegn5r /u$os5is'J' x5oo$9o

F5':feer Jod5 r{o o"upro sg€er -g+o.oreyo larnoo 
ve5.c b€?r"oD $b rzs $e-B slbepFo pg€6 *5}eg1er

d;ron &rog,r so; $ooo 6o.v rfror"dp de^u ;s6a! 160 a$op *rodpSDgo eacirer,sDgo B$o$o5r

x:sr'om iooeo adrxrerroa. ,t*rg qoc$d 160 agoxlo tlodp Fgs bsoaer5Q x5ooo$rod 555rFo"er

*ro a$ de c$ao s5)onoeerr; a$ugo bo rzs Jag dorn" 85355';. 5" $dr-96o{t 
pg:o 555rfeo

SqJaS$ er$boos ss,s-6s 
'"E5 

erbS:eTer5 3:rO$od sq d*,lqoaorr. 5>e5o* s68 s5)cr"33 boarcOooF

eroeo'o xfaor,. q$ cp€s eroeerso sg6ceidDdo g60. 5c v6eeon" FEJ erssreTer5Q 55oA-54-cs eegss$el

Fdrrs -bcretsroQ$ bg&, Jres r5srf'er or:, gs's arsr Joel rl5 ob$eTe,"5Q 5:6o$ ${o :>lorrer5r

XrrSo*cb. SSd a*od 5{ bgd$er 516o$ 6O>erd ea5>o 5cbx1gsp6'

Lt.O. fAA Spoger €aoO{ er5$6Per5od t{er 136 6sel

3$oger *rouf z,€ 65Soo'5 erb5r8e5o So;eo. erSg 6selt." qS sU;Aeor:' sXr5>8%Q 
',$Ooo

Jo;oSoectr, s:oo.r: ar".ydp J5J;tFeon xqer$ Lgos$ro' 39oO faod or'* 6o dsuns edlgord

eJ6do368sre$s-;03a6el{obsdoneo6a6e$le!oo6.erc6s5el6doer$Sq"'."1T]0aet|r$6
6o:e160o6. bsosr,is ug.; eo6" erx>rrde5o perom 5 dsern r$gorrcb' es L3o6,35o* 6Q*'

r. .5igcs: casrode5o (cycricar disequiribrium) : €. 6s$o,J er6'oefer5o 60oo *oYd 
::*?-:i

ysroo' ercefg&csc 
"-g$6 

Jlser Fzrso sg s636oeqD. z'$ 6god ercrdro, ec5Jg'5c'rtb5., 6o $$o>o56o

u$o.f 5Fe5 X>sm 3;35513. 6ss"oo56 .,oOr"of srOS X5oJsos s5)6 SaloeJeeo, 5ro55o 5g 5[o>' 5{



':18o' err>5:ere5o 335 6*{ -J1o J-ts" parso Jg, Bx:rre$erd 6r:'ocfc ereoi.r rng$,:"5er d""n
6o60'ro 5er xroqJ${ou. erod z"s dxod ercerq&cf: r5]6od ]eX$ ttd s5]6 anxJ5i* a** b duo

lli:^ Y_YTi:-- !] :Y? ec 6u rnrr'o, 6rb5od.,e,-r js.1 xrcb.1"ec 
'"5l"6 arx$5rr5 6ee-,

B$oQlo dlexb po"se5o 6$ Joaf $o6 erKr5ceTer.5e seuxd{go6. €t d5on 5O;&S erb5celo"5e ,:tSO.r
er65reTo5om t>f6ocrCb.

2' @tFlrOS $0o:$ FOO5 gs5:8e5o : $e6e?on! $er.lsooef ,r*n oson' Dpodler ;fnoc 5o1d
erKrlireroro ,E) 6r'erdso r$$e6n eeo{o. 5 usps Grdts roo*, (p.urru*, dso.s qe ro?.r.L

3":-::^_:i-ug:":: ::tu*5,: 155ooef rosorro ero.' rof errs.reriQ *$.r erx,r.:ffe,5l' o*
qIOl>S er$IodeSom 1O"1rJ6o aCbtuib. 5r 65rbou5 erbii:eletQ bQaoo: So>os F4lrdJ b6Srou$

:T" 
t':_1 

l"t tr5b6o. eoos$ 8o65 6a.er: faod s" usi*rs r"sr*$e r*iiro#or,. $ro
6eor ercdg&o5'r s6et"e 5g cier soorr" Bgoo ?aod iosir.rle efeo * or"lolrr *g* ,."r.*rq
t<orXd*^-. Ao. .z^^ 4-soxdQor. 6p 59 6u u$s 555g$ xFc seDxrd$oa / x,6ss6sous6.

F6ers erxr$erer5o So;cc'c3 eris s"oeeep *roo Sflou. erccbd eo.Jrooo5l r

1' t'as€ Boc$err{1 6t€ er$s sd5Ser}er $ro e$s t>goef mo 6s.er ryer65 J{ggo;b atuJJ{}
dro$sgo 59 Jru:bd$eD sqr or{rSrerrerr jofi erb;biro5o So.1csooa.

2' e'cPctr) $odb 66o l!5s6o e,gs.{5J8 5g a,5 dlod e5erbo erocsrer: i6xdo Jg arusrerrep -oof
aloer 6t6;b8 Fw J$65m 6oaDo6. er6 36on 68ooom 6$oe! 3p6r.r{ er$.1*6*: ysdo 5q
66o5" acbbSo 5cbor56o 59 Jru$c$eD 6d6o sg B$oger *ro 6"er buJcbdt o; 

v

Jtb$8 6lb$& q$so 3\r$od $o6eaon'o05s Eo5$ 6rer, 555$d$o 6e5.1{exb Jtb$& storr.pc3 e*nc$, esFocs ;r5$sc!5o 6$65n ase>o6.. $aqrros d*er .rxrrrJ* $oqr.sc, ,$r*
er$6o 59 sibsaras 6*e] r-L, r{s err-ocbo sop oeon *";t;" ;; ,*rrir5" 

"*or,=40eDo6.

4. et;e?p Atlrrbdp J$6Jn dod $0qe$S 6ror sC de.d 6r6;bQ.IJe boDrbder JSol,Jrr 6o& SrrSo crg&4goa. c'

Jlb$a s{g$erso :rd 5-o.1eo' 1$$5epeao 6cr Fqb$o ertocr s5d$o Jg Jtb;berreD e5flit6$.r.1.

p ero*ereflau s,osQ ergSoo e,o€oeo,Dr c'"ago$ 5o$e!:eu, $olo5 5o!&exf 5:ec6;ur, $ob6.3e35,
lbe5565':or:5 Socesrep 6*o erce5g&cur er$s S5srFeoso pa:"se5o SU;. ercg.lel [s xer d*J"
fB 

ercel%&o; s5-xxroerp c$q$erSo SeDtbd$oa. ererfl sxqce d*€ corrrret ogs tcpp* Je,
Jrb;b&, 6rb:bifr€ lpuno B$oger taod" erb;beler5e SerXdlo
e' 6u-sos eSlirdro5o (secular dlsequllibrlum) : a,5 dtod ergs-aSJ} arulbi${)ocir soes s-ero#

135 6orpod soJ r'5 6J ibbo :b€i.s 5d$ acbb$Qoctr 5i 6slbo.>s erbsoeTer5o 
"Jorgo6. 

su"eidJ
5el3J' $ogas 565rq))5 Sil{rJel, atiPgP bcblbder, 5ro6.a)) =otbl{.:5er, 55t$e6{ 5'c$3eu 3D5g5 qe56 sdeqeu
6cg obSo sloor. 6'.-l6on v$oci' e,5 6lo {r$ enasyJ 5derib sosqgoud dyodpp }c$o sDegcu
reP J$65n do66o {.rooors&s ?r€ga*$er6" enssyl-doeuoo" 6r qe Jxr;bdfoer: 6rb5:erro s;np

5.

6.



-.r.fr lo/uel b.{rlbc'o6. a;J.?,n -;CbX.:5er eod ;g &;tpodr l6n 6}b5oe5oep b6n B$o$o €aod SgsOS

erKr5o€fe6o 5$ASSo;.

e. 
'Og&c$ 

erSSocler5o (structural dlsequilibrium) : z'5 d{o J/u5oe5oep $c5 du sg6o &S:eoci:p

ercr656 60e.ro'. Jt$srg, 6tu5o6ceD &5ro6.r, bg* SoleSrod $c5:3er 5$;5Q16 ceSee 565':o'r:5

er$s:e'er5o 563C!:e5oo6. Soe.reD 5*o 5g Jl.-u$& {$ e5rle5ro6. q"56 drer$ JtbSoeg elSs{o dsnlur

6tolcon erdSr edJegeD 6A Jl$srdoep erfcnau. ererf, 68ocom bS,ger: eago' er!6e5 eDdgs s6erel)

sre Jb5rg, 6lb$g tSrocir s3* so[Jexf 5r6Jex son soge5Soqr:s erbsoffer8cg e0 &{goa'

1r.7. 3po$o €Aod er$So8rr.SQ CpOoi$ 3$cqer :

3dg ogoolq) t$6' 5$d .r5$actTQ PJooi!'rsJ e3s rgocers: ergsS$er 6tloaoj$.) s36806'

ersroS rfuOsgod oii oor* Seirirosqr;Og 5d) drloaoo5 bgd$o;! FesorF bJdoo bgon"

aoi ru3inr ':05* Jroo, lp{i:$56on aoi rqaee'r: $65e))tr Sdsoido 59 e,StTt'.PJ tuod66o e,$c$o6' 
..

gr rrorq) t3o5 35Oor5aA5f'

o5&eeryQ$oo{ $65e:

1ll.7.L 66ad5:oqoot{o 6cr 35cSob{o'Io r:Oi 5€?t0}t 6$e'Jel : €{ c,ore$ Gi8}6os5 r'tblI'

Feso|r. )oliiodrr crgssg.un 6a6i*.1 q"f +5$6 ceso 650" FcbeSo c"s5o dsod 168 agoger

iro6. .rsroo5o oso=.rg, "d 
rr"ot rqo- e6:l'uc6:o5$ rtl, ?P3o.tco erodg&c5r ;5[ tF5:"4 rrgret

trqUon 6*r $65 aoi oon6 ;i5o i*r** cc6t6*c'd 6eooon g55 66se$ etqo 66od5t

sOSo0fossn; q'"r5c, Ooo' ooig0os s5s6d 6ro 5:55 5t6J ao56o 6Jo e'c6t 6*o ero"5g&oir

l$o6o lio6'3 .r6$a%o 
"q'r*-tO**Jeoug&or' 

s4g'oso 6oo: &5 *o))g so;r lad crQ

aL'- * :r.3 ogosc, ?ioe l"rt-5q i:''aon $orireors sotirodtueD qrloE".6. eodss ar6r

sobJ s5rgo's"o E'.J .*5ruo 95$r'ui:s;-o6 cao"g&d$ s5sgds rpes srof't": pi "SiJr" 606'10

rg 6gsood erodr 6rep vrl vc5 *otr{&oo o$o5o ?}oti" bfeso'r" x)$8€tssJ }octr6'do3 r'6)

eroedo6€6. 5r 35orr 66e) d5roL{Poxod 6€ct't* Fa.s }Lt5 5:FUoD' erod 160 stds' x)Aor astocb

,r€--od 3o56c s6; std)or J"D$a' 6/u$a' t5:'ot!:o slo5:od 5r6J€D &60$JnJ riqe loo$e

fio5. er6$Ae5Q 566€o())). c,55rt|.o5o a6to5-&d sgso rgad 5*b3 o5o bsobSlb 5obb0o55i5i}

cri)$trogo $63oson' eod s05.1 r*s'!s6 s:l-5o5-5o o5e do xu'o5 sbsuea o5o 5olL0os5r:51'

€r 35o,r sropcD 66c, -o1.-olol, 5t59S 6g:g eoi rsoo$ lo5e*l ftrr;1 368 t'5$6 so}ibod5t'

5rdg SdroLrtsr l,(o 6c{ p{od5 t555o 59 5' 
"sSoa('JQ 

$toorr5!$J'

11.7.2. i!l?Jc$ 555e, FJo er55oder5 lo5ee 655o : 16& ogoger lro5" 5"ass: soa€e)$ 36&

5'6ssldooL.I.e5'(,$Foo$6'c,F4b€l5,cr'!356s'9!eJ.e'6Jel5ro:56}or:.J.e3p95556n65eD,r!5)
g35rd ;65<rn 36d15:'

1. GJ5536 555G,r : g5555 J65o5' 'peson' qia g$;e1no S:"UsO6at: cJ6rlu6o' $to5:t556€?' 5t'6s

5dro1$n 506 r565.,J sOE Ao'to))'



(J) Fo sfggoo :5':r:dd.6e lgose srTosJc! i{ 565a$ er^os $gq" !6$ Fport 6lo0 i6E
%$u agose't 6ras5, .lono.:s.::;. .t6j_.n deoson J{g d6o .jA J&:bc$or a6r$oio$. crosJa
Eosrdr{ 61.,51 6Jsg.rs6r fOeno 6e;rJ6E lgo5c, &o b:bau's$g Fo $$joJ." 3ere srrrroigo.rtb.

(a) iuer53.5sOn : F{b5o .r0so5orr" SO53 ab{cf tcDs;b usoridg 5ucr5bbs6ea so.rrb, qc,
o6t16o 59 crdf Jfi::ircbc,J f$rib, 6,,u5:r!:o: =.r,:. ,j6e6.JD oaor5do 59 Jrfrsrd$s, aO 6lb$6)o) 6A
SoEorF rgo$o drootp oto: b*rp6gcrroa. e*d 6rsg ., 6ro lxrslo* 6ru$e$osr{ d6 asroE
5$sc5o s6jogofi'ao6.'o Jg 1po$er fao rqarc' erpclrocr i53do. $ro5bis6e? 5.isroc e.r;g
5Jdrar' d6cD 15r{gF6t r. ery. a68d J&:bc$cn a6xg. erd bs:d:odr q6o iecr, sp6 $rerj}"bg;
S6rsFdc$. ee S! e5$6 EO6"oo6S.

{3} 5odso 6tr: oon:oo : ero?5q;od) grj i}o}.',d &s dnb fosJ alr{er rer5 5J€b6J {g., 59
Snoo E6r{tr'Q r:'os:g 60: ?56r/u50 eroa:"6r. qo. aon5ocb e, ds "Jr$5rc$e, 56.rJ et^aro 5!) J,$$&,
a5rct6 acbli,?vroa.' ec!6 dcer so$"; 1o*-* fu sob"1 d6o.f JoJiortr .rs6sr. eocc:o :g e d{

' 6r1r:tra aSrocb ct^ .5Te agoso €aods dor x:qo"o ergdbo6. eoud agoS dno 5€8r.,,50 q6 ip5
5gA sctr. fUSo 6a$. e56i$rp JdJ r:6:.;or idg q$6op G,Ssr.s, tirryA t5'goo:r.

(a) f6l ftdE lc5:olctee : €r 3eso6' ;153"6 t6l5o peb$ Sa$oqe5od 6o.Do6. Jro$S 6rDJrdboq
Q6r6 err$tr8 so B6r$crorr. tp8src so!e${6,'u$c$o$ d^oo Jr$:bd$q$ (J.5J3.osdo a6l$d$o6.,
eooif 6rsg s'casroD5 6a6' a.5ido-a6xsiFs.ri). rroct 5o sq 106.n1.,6. s6eJrsoms, srs$orFib

,lp? rgloo fi'soeo6. 5pur.;6€ id8 *5$6 s&oq.so Jg -j$6 tgol6oo" 6o1at orsco.Sq urr*
90't'.e)1 60Eddc$.

2' |lflSrt6 555€r: : tcr3500 w5{ rpO5.n'6r$$8 Sooso,, J,.\r$ebo g@Ji'o 50c5 5550r &ro$a:de"o.
6l$$8 6ooscr$ !6o,j6o 5e) d@ 6&:bA ;))o$o$ Aon6o Ig yg 66o aon 6t$:b,i$€r, rrr{i@o)),

c*ri ,3lt*ba scpcrr qgiqDo$do 59 sr.cr. 6r,u$c!:eD et1 sda iF6 xroa aa.o 5oLf,$osr 6sca oooilrod:
ss:go$ r5e F$ero 5er:oo:oa. 5r6?s psso.er D$oger dfuQ 6noi$o5, Jr$$dbo) Bo,:$os ra;aes,
dodc'ibjll6' ectJgcrrd)ersD :pilrbosr s ;oo $cr"froeo. Joasod erorrg6c6 rrlo.e aolo6oi$6s)
Jxrstlbd $5ro5:borif. q6se, srood pro,5goea d6roo {!ssr"so 59 6r$$d$er frurclor: g06 J&$d$e
aoodcr€ eq5Srtixlg.lecrr.

. 5r t6o' .i5rao5 316r?g10 cais d65o: / s$e$o: e5oooe{b;63 5.33 qris SO$.$c!eoD. s0rg
5 &sb 5gtrtrr .,e6s60ro so6 316 ige$o$ ssadtro$ s;brb$o/p sogclo ib 6sd loo5po'r! .;bsxr
aoao) sAop. ct65o nooSc, tnoO.f efSr.ifcr5.fi! i:roorjsi$J.

U.8. $grcltsn:
5 6d Grgso5€r er ddo qe56 de.,.f d*o 360 a5)60 p rper3r50 ioc$c.!o6. &s dro 160 r5$d

ngoT rb- ., dr6 ergs la r)rs. .,s E.J''DJ" agooer rlQ J'$sr8, 6r$$c$$ 5osJ.erQ qe56 dee>
Sroo o$$3 6sroib, ,onr6 ro5er [es rrdcfu rrrc6ro$ !5oigo6. e$r ers crc6g6or 1oj5 rr.o;oo.
&s 6f sobJg esJ e5ro60 cr dlo l6e s65Jr 6tu$o.D5J X)A.D, sou,i$o;b agoldolco o5e'er dr so5";



). 5r sdeeer sg 360 -5)6 lg$f-,t
"r,s) reeu* Fo,rSoib bo60oiirsro6.-"i-asg ilgooo l}rs rocoogo5 ?16 goros st.eoSSrc

so.ro,F 3560560 c6io6'

11.9. 5ra5 Socl

r. a6e lgo6o tt 5$$ : r,s rg;r sooOt a's 6{o 336 tlisos 6cod t'065 4g sq85.''}ol' }o6tsd5.tl

noco$ Frool sQs

z. rdt ogoSo {1o : 2,5 6{0 qr!6 dce,s' lpgos rtqost' qdftt 6ro sooo cr 6ft3 oe tssl{t

nJr 36t.gs tq€* a*r";
3. Sooarr f(' : agl sooO' s59or, SoS(,) tOS t6'F f6:F

Sgdtatso sor)oOooJ 9Q G,o.'g66 c'gs $Stro'e'5' qptSd lr€oO'

{. 5rr.!165 r€F : 2,5 6l c,eoo {orr 6'rgon'F!t35o 66)5 g5S dt{85 tt: tY.t# nm

ir6JaD &ooo 350015156. ,, itto =ilrS St2'dr 35ob sooooorxi G'gg 55F4 {t' so'd

.fe.r: dosoog:no::

5. b5d5:o f.:or! eroc.o: :5S5c)). boto) tog rtt) t6:t'f 35 od sgs lqts4$or

e. r!o.l r5sscoer : r6t a$o$o tlodi ooro 5J*t tfF b€tt'l' Sdn.r!$ ?oo*
z. ,:ggc$ 955oito5o : Gro.iqac[o t5]6 6Lso L5rtto sos !36 6ro c'o{tged6t lgos(, 9oa# b{a

C,i$.'o5o

s. 5sros3:'!sdo : a,s 6r sos"; !eu55: $td 6co rd5.Xo 6JS ('OsoSotF d^o66o

9. 6;r5orcr : oo.5g&do 'T)5o6r 
x" Jtb5:a $odb s,tsta 5q$C,$ 5J|Torot c'o"Ur

iO. oA;".5o4'* : *o5o Jfb5:O sto 6l'D$ettot

11.10. S5d5ro fb:'tr F{* t

1.3$o-oo*rodXel335e'oiPCIlb6oo350orJo5rr

2. b5o8e5o, erbsoQtoso $55 Xe 6e5o 3J065 erb5ocTer53g fio s'6et?,, 3565Oot5oE'

3. 3go{)e, *rodp er6SreTer5Q S;n6o'b 565eu tS0or5o&

Intemational Economy

The balance ol Payments

The International EconomY :

lntemational Economics

I nte ma$onal Economics'

11.11. .J655cbJ Soger
1. B.O. Sodesten

2. J.E. Meade

3. Peter. B' Kenen

4. DavidYoung

5. Waltes,Ingo



$6e - 12

WslJoa - 6nusQ|sodloGlm

otr$c:

5. )65 t'r',t$r soCtr !61 sT)cfo SaaooOt::rc5s55s6. Fer:pg 35oor5.ro 8€no6. $rerjt 55568.5OAOp 5rg Seror 1$sc5q scDr:rral $o6D oo5cn 3dt o"5)6o5'ScDro srrbJQ sre rlb;o5tcgor.
58orr lqero6 €r lrrf$rror$ L3o6 cror<u rsooSrrasr. 5&r .ic$oe, o5- sr^r5xr.5rsi.". tl.i*o
S60(6.2 Lttrro) 360 u5$6o!5 36or e{1$ ao:ru$s:1.

5dA :r'j$6o e srro5xr5556o qs?rror

160 qluc[::rc5"q55sue a5$*sga r$ta
Jr$5rA &b$i$o? $roJrrTbgdt3 Fqr:FcD rFgt aq6 rrueeo>

ttll nloo! creo$o roo#* {S{grSr{oo rsun
gsj sga' 5xc$ Nqr5o ac{:rb6o $oc6r 6edo erocor rda oI}6oe sorb Gr,"r.o, &)ripJr

t{r6r trSS:
u.r e$ao$r

12.2 i1;;.erq;rr\5syr? - a5$s s{ebcr

12.3 Jiblro 6lir;i:cEo! ruro5:q5sgn St,l.ere:: xgooirl rrg6, egg sols t,,o6r trdm

12.4 ercpc[) IlOcS$ JS.[r 5g SgO

r2.5 er.rc$€ Su.e5Sr5lgUta gerpen

12.5 grs Eo - Jficb ceprs Btrrr$der, dlfi6o rroab trr.esrrJbsdm

12.7 SrUsS ic$cgclra

12.8 $eodtr:r

lZ9 SsOrq SCpeu

12"10 s5c$o rbg F{.n

12.11 d56E5er35 goqleD



1'2.l 6$q.55r

16g agooo ered $cl6eaoo b6Je p8$er$ols erbSoao5Q cvoo5;e':s: e$fsg1o 3sd bf;e$erso

s'oo,y:i:. G)cr5o,t. eros$ oooeod 6co Jcb6'65 Fdug er5$eaergQ 6s6aQer$ e"5 5ro55:or:5

epodon xuo5sr5bEuea ses.e bo(peduo, ssSx>otpcd$ e4sS{exf }o: ertS:cs er$ssg;o Sra qi&}6o'rc$'

;jot!So.d5r er$fsg1ur peso,* 16g xrose"r& sro6r.r: dge, Farso 5g soi 5r66.eu e5x;5o$ (Depriciation)

rflhos ib,n - soflos;r6 eroyosom z,s da pei:.15o erososom t68 srds;D 6e.p$ e5[os 5e'5o

(;5rrc.q'-5bsuc") p€o@soocr6:. erodss pbo$d5pgbo66 s"erod ers6;3os5 5t6s so':oqdeaer )e3otsrt$Q

er$s J5J[d srusal 6er sro6e.r: dgu: f5s6o ei^srr erovoso* srdso 6er:s: $6gsJgot5g 5c 6o&oe33

6c" irpas6. gseuo6. €+ da-s$ 6[onoer$ ,,o6g&d, gss5 so (rMF) 6F 6a15 drer'r eros-os $oolD

sr66.er 69 s:55xo 55e53.Q esfioJ; er6oors.:rqa ersn $os xrluer 555$o soot bEsts 5r66'u:

sSsSs (Mry sF S{goa. s" Sri5od s" }6J arxsoocb 5{ Srrdsto} 3$5o'5a&56'

5:r95xi:r55sut" - 5r,6s$ Scf,:oq"5neD x)i'"el5on" bopcrdo *i Y:ryf:t:"::1.:il:,:e.|lJ-v)w-)rv

)rbrD& t/urodoopb $6on *oqr6v Eotre.:$ eris rgoerib gssourr!- sod F6:** -gt::t:P
€;u"i,.Js,5o, raa r5+uod ersooooS {pqJr$ b6.i6'€ 5uo555b56ea 5ooo5> 5t6s cdooldeaeD G)ct"55ro::53'

,"'"tf lsao3€+ Q5arroS: xroar5 c{r6oef CSoo€
sot5srgssdea JfuJodoelE5 sDodSD otbrreroer=gu Farso '5rQleor:. +a par"uo'ur da?-J q)-oJ

rgpe$a ;.5$.: b6s b$$c6msrous6n Bx>;ac",;${s }oqgodf';rc$eu €€ b6&s 6i>6rnos sre55r55sde?

FqJ,Jo JXrsDo 6/uso€$o! b 16o,l" eoooda Eo3.; 5s bEed 5s;5 !eD5eD'e'qr6on $re5sr5556ea s68

11$6 dAoa cs qrarsQ soodom er$o 3s$stt:'
?)-

rz.z Jlb5'cireft 5uer5555S6ea F*r6r'Q Eep$ u5$; 5gS

s€ sgns?d srgd qre3"6os' ts>g[o ,$es' bge ee'soou'.. '" 
bg& {]5s6o 6rb' aob' 

''rcs
6=.er r5$.: x>$e!:er 6ron rueSslbsuea Far;o 5 l6oir erdSr 6eo JbJD& 6rb5re$eQ 6o6a ab35;5:;$'

12.2.1.;r5sso a,se3 sotr J$65n- 65;OCb : Jl$$€$er 66 $Od5D &srocf:e r5$s"5o e-se3 5Q

J':'bor>sgo",6 xuo5sSbsuea aDgo ix,roeroerso =.roi5rc5ooo. er5n" ;r5$;o a'5e3 gnp J$65n" eQoct)

s:ro5sr5bsum Fg d6 e5x;der eeeio ssp e>gio JX:$d$er btu$e5ood soJ -'rc$x>5o e6o J$6'5m 4oti:5>

r.Soa 
"rerod s" F?r;t"Q'5rb65oa>s6'



Jrb5rclre,E $r.o5[r.$556ea lpuSo

p raro" SrFer-51$T556ea$ Suocfr OP 5FdsO 6o sg Otrl| Jrtr$clrcl xoS. op srdsg 6a' op, si, 6 J
6c{rs'6 Jxr:btbcrot loxrao oM ;bot oM, sto tono& 5r6so.6au oqdo pp, RS sq Jrc:5.1oeri
bdr'b5o c5o MM' TS J51'5n' 6o6cr 1 se Jso3.s erFo6 a5$sqo Jl$tbqbo$oc$bib nr.ooi$;b.

lLLz. ;r5$so5o :'58 satr ersu6rtp 6ocbb : serc5s'5$s6ea S$s Jrolr?ri>o d6 -$Sd arro6
a'Stl s{1 65r65tr 6{$ suer5r5b56ta ort$r.6 Srds66r.uot or;do e6o srX Jrb$e$erd }r5r$do c6o
5sb6.5n aoc'o6. 5. Sndre Lsoo soro6{ firrcorrot ;



ebcJoef Jue5sqssote Sls 6m a>s6. 5r6$O6auotp dfSo P iDoe P, str rros.roo"r36l$6o

rcSo M SroO M, r .5r565roDo6. t5ro6 ,"5$5"to I 5'l 65r65ir 6o6ero 59 5t'd$0 6epotp dttk6o PPI

RS $n JlbSotl$er bct>lb6o MMr ST 65r6'5n 6Q6'

tL2.g.q$So5o as83 Srrro : $reTrrTbsde2 Sb5 6ro a*6. Jr$$.$o 66 65rcc5 -$Slt"
f g brrsps$rb rr*t*Sls6o SbJ 6cb:per 5rq6$S tapOrf rlq6o r65D Jl0Srdro t6rb5o nl5u55t

55l5orr Aocuo6.

$aeID -3

e lcro6" sx5s5bs6e? 6c$rper ir6s0 6auo"a 6fi6e P, Rs Joet ,(clctf er 6l Jt{l$e$o6rrF tc{rt{5o

lll,,TS Swe so6soar. 6pE yoeao sr<5il5556a ib5 6ro a>s1,. 66 estoclt .$f6so 4,583 55t5otl'

606od)

UL? Ilsseo Otfr$r$o! &nc6sqSsga Sp;ner

suo5r5bscrn eso66o arbrrrttro d6or acbr$r). e33 s6eao 60or gbJ sobJd i'oJFsdr 360

sobo oo-tixer sunogsl5bs6ea 6l$$el>o 66er ac$[rdo so5 a?rsi 5"]5df iltxrrlrersr t5no6 crfi

611lr$.1ror dt l5r. arJs -Su* 0 ge J$6.5 eq$ {r 36or ac{rr$rrro6. 6l()S}r!).D rtn5$6r soarSros

160 snus g5$06. 
'c$o 

5o3c5sr. rr*r$*5bsur" Eo5-ar a',b$d$"1a--oqoer SrocrilD r6e snog glto

3,ct od b6ru6o ., 61 afiriDa tsrccro!.ry 6o.,'o6. €oa 5€s6' 5r erccQ xroso.usD.



P.,

P

66

o

rue5s5556ea 6cbJ.6 f6e sos; 56 OP Joot P, 3 aofroa. xu*5rqbs6e? rDoc$ at$rreroo borrresD
oQ rs'fir5p&oo. 5uer5rr5ssuca 3br dro ars6 6rb$& asroc!: s5$s5 ilrs5om 4Qoe$ suo5rSssoee
Sbs crtbvcS sF6- 8torodtrer bosle?od .lcrrsocs $d1.1 Ao6cb.

6rb5e8 &xroc$er r5$.:o 'O' SilP J$3.5 6QOc$ S:.e5f55Sdea eldxrd 6r,b:!c$ed SfirJ Jr61 5r
ArbS sarc6" firs65qDo6.

e 50r5roct: 66odc StdrJ r'6o P Jro& P.' se arbibcrrods oqoe {narsD e J,:ot e' os6.s*
5C;or5o${16. 6SE soeao Jl$Srtrro 56 :ng$.:c$o t$ocb {rsgo ssX Jsr6.J, I se erst6.Jm 6ocfra.: Je5rr
B535tsg.



sr'St'bsUee SSs 6uo ars66tb:$6oo extor; %$S"5o 4,5t3 sl lSt S 65JOcb dc e$5 r5$':'5o

seX role €{ AXrs sood Srba#o6.

p ;rood 6t$breirer 6oerdc -irr$xrde PP' edo vn" btbsrcxre$rc ac$xrder QQ-t$5> Js3'5m

s$bo5o$Qa g$g s6eao 6i,o5oe!:o &xrocs ;"5$.:5o eeosom do r 5Q rsrrsrtr 606o 6pg s6ea5,n

3535i$,r.

ro{6, o6p6'5obe lao65 s56ea : Jr$:5r8 a&rDa &xrocs ;r5$xo 3sd 5oadt,o;b 5uo551bs6ea

6%e', Jrb5,eroo 6r{:5reberp xrg6 oq6-rperperib soooo.vs xue5sr55s6a sb5 6'xo 
1c 

*:o JtuSrdtrer

6rb5od$e{ J$65 6i,1535 (p?I.J.il +olswq$ suo5sr5556ea SbS 6uo a>s6. Jfbsr& ' a&sD& ;r5fse5e>

5 l6on eoa-ef €oA Caro65 qScF A0$6'

ex+em>1

a rbsoea d>oc': ex Jl$Sreloo 66o 65roCbo ,'59s5s50, Ab$d$., 56 6Sroe$ r5$':55'Sr

5ro,,. ruer5tqbsue? 6ou> 6uo ars6 Jrb$& 6rbr:d$er ;1f':o5eD oodt soJ 1 snp J$o65tr' 6Qoct)

5pL63D 5:ro5ir5556ea erSodfd JtOSDeSDer: J506.5 =oOE 6r$;beioer: .ls6sn e5A s68 15)6 tXo E XreTsr55soea

Jsu65 6ue53s FqrSSDSo .5FOib'

erepyu ex + em > 1 eror:J.f srrerr\sr55s6er eicbpei e, 6x JXr5oeioep 6A ax,rDdf:eD ion s68 ;15$6

,fnoe Juo5sr5itEuea Jso6.J z,rreeeSgs parrerFo .5tp5r. esd $6om ex + €lrl = 1 erc.,l5'f 5ue5sr5bsuea

rg$66.i€F6rs F?J,-ol .:rr6cs. s$s sro5sqbs6ea b.)ps 6odgs 6cr ,'Deit'5gs ger;rer ':rbdc$'

y$s irg6 $oo:D o6;5o suogsrgbs6€" sdtu.rso r>od, 6tod drbJ$bom Jr$$& 6t$$& &5:r"o6'r

r5$s*5qi oodr sob r Fq Js6sn 6eo* xrqcr$ 
a%ysbsua 

ioro ;$osdc ao)6' er'n e.,5 6i

&xroes r5$,r.s5o {r55o enusr;e3g ax}oc, s}bibiiro.f sobr$cb z,585op J5065 ;r5sse$' a5;'$ {tst



J'b:bo nfstfo sE soe er 6{o suer5$qbssea sB bt )eners: }ods,:jrg. erd sdon 6rb:b& trro6er>
''sSsroDltsJelg Jl6$o e5t'oct, T$s$o sol"socl, r s"e Jsr6.s 6e$ ss$ iUo Ae Jg sr.a xu.qx5bsuea
so;Oooiir q{gods s"gd ogS6o elO@o5rs€rrr.

tLl. crclc$ i|rO€UD SS.S gS Eg
€r lrsilg) suogs$sOe q?'.ro$ al(,)$S;barp SE) drrs. eorgocdresZ 6o5ct";d$6. Fiia€rr.5r c55 5rF6r qtrJ$ 5ta3 r"s 5ol,F6so,F BsJ5ibJ. ercrqdlr S$drx :.s5 EFsr 5*g .gs $5tt:tlosro t$$J 35oEgo6. 5:rejorp €r ep.ss6.:6e qlu trrr:o egs s5s$r5l::g" 5d$5"-e6Jg;

so6D o 6Il4p 536rX 
'$!s5g 

$dJ ,{c, ald/F $soorr6), (,5rr, €r erst6. dg lpar.x +sgo aial
5r€&.Dd!rqso qg6so 336r,pQ .',oar ade xpil,s" rcarn Q sa- roxor6"g absoercb. .,.'i
3a6rrl i.srg$o 

-3rgiiD 
t$dlrfio :t$do }.gortxr sq$oib &rr*Sr. dc6r$?$o6.

- I 6d $to ihsr cr dr Eaar 6$6'3 a6jg sra *,6so7r a?6rr,to db5$6) sor$r$o6. u,SrF &s6sd :ogo tioFxsD 1106) acB".rt o o:O"1o;{"q"e slgpo t$drxo ds e&o 6dJg $,1
Jtbesr' a!S1 nlu lro adtootrson 6oc!ri5r. er6 tdon, t$arfi*oD 6",A6 e6Jg s.e 6s)bsrp
C{S6, qt}6fro 6od3son Aoarroa 5| 3$rn$ q(',(go.

B.Y-A

- -{ 
U orn sdo 5}o itrs. y- c, et' p6co, 66Jgi broxgoa. A_ e, dd &ogo xig ?r5o t*rfiis{;o {}raor.ls.

- .: 
ob.* 

-Fo* 
s:ro^5nrjbs6e| t6e rXlu llotr, ao6 5r*$o FJe Gseptdo 6dtu;b. :u)d6F

cr 6rb4p 553*5C, eilJgd so.1 &nosa mr.y,5etb e6 360,r. c, atarrgS raa:.x s:sgSoor s:.o.;

5b :tt" "S: 
,F3 rt)6 il15r)$ rpnnroo fot J. t bbs6€ao6. 

", 
v :buio A od. srril rrcoJorb €r

!!oA nbf6.ro6r 6r65r$Jib.

b=t-a

.. rbsd..o t60 qbo €ro61 5[rJ srrbJo;b dr e&6 e6Jg $odtu ri6rx {oodr 5o,J rrdrJ€)
$5s Xo sono65$tr aoorb. e5,r ir$%;rrT5s66 LsarJo cr dr marr {oo15 36;F ao.b,f, aeDoos)
r y q oe srrc,t'r55suo qirrro 5 l60n ao6.s acDJb. eo60c5*o}"#rrJ* sooSsrnSsror. o"ulrooa1 Allglo 354!.n i.sr$o6" Ji$J rrd) s. lSoa oo6) ool*u, so5 J(F seu$.f, €er6b. r) dd $'r
35a!t65D SrOdD t.Bso6od Sorl SO3 c, dr prs crodbods s:.O; xr:.c5Xrgbg6sa Jg Jer. s?.$ Ae))J$,
D cr6r6r rilr'to o5o'd: raarx s'rrgoo' 5dbJ srrbJ$. 6ro qsoa ssior" o5e oelsrsgu:.

' 
a=cVd



qocb6. c tp6r,{ }sr$S lpsp ersrr. qa 3p6rx $ooiD ie3art FJP" 3Dg5D5$ $JF55D' €6

36:Jarn d r xuo5rSSssnSparx rEe ,5rQ) F.5&5 parss>n 4535i$;, erSF Sue5X1556o 5o5 ScD'$

ba erodSxrd S.1 X"Op lCdrXdEp S lOxpn EarlcSo S4god Aer:350'

-gootb rb:s6ecod ee lld t5eroso xod5fier x>oao5o er5re a=GY-dg 5:tr5o66on d=t-'8o5r

bod.lrEo Sblr 13oB s5r56eao 5JoJ5t. I

b=(1 -c)y+d

gr rSrs6eas Src5su5556ea er 6r r5)o.Q JQ Sqler 65o gar36o 64god aO6D6d5D55F --

sue5rSSSdea etodrcrSo 5 36otr QEosdo Scur:;i: t

e*ro$ **d sttrJ 5t6J 3S6tX {gC b 65ort" Qerl*5o S4goa.

sro5sr5bs6ea tp6$o* rsarxt*re 3ld erooo$ {c-,a:er Jg b dsom parsoo 34goa. st eroco{

Sue5Sq556ee 59 d0Ooorl' Sarro Seleo>'

12.5. erodtro! 5uer55qbS6m FPPaP

$rcr$5r5556m 1pesom +;o qSoO 2 Srqer o5olt eredS:perd SO;erSo &SS15{9o6'

125,1. fufDg) 55ct€t lF:f5o : lo:'e6s'55sOo Sbs ddoS' lt'$c)) 55coo l,5'P e;Stsastx 556)or

6{tf e, 5n6o) s5n'Gr;b568ti 55c{)o: AQ$ cr 5$dro 3i6tt(o o5o errJgF AoS 6die 'lt*droSr
.bo,5c.Jb) (95s!{o soc$. qot 5F6o) e56F,fo6'S 5OJ € 6dodc ieB,J.5or acb'$$' AaBaa 

'blrg 
(ltt5o 53

-;tga4sspyQoqAsJgJrD5otroQ,r,rd6'c))a6ruo$(,ss.Uoggc$'s"6roo.e.rJgJo.rroxltr

"qe 
t.Jy ;-ilo 6o rooaD ou doro6' ltr; 116:;o: 5rd +vo 6eoo' s' 61 5i9$6$ T o A5to'5o

516 l,o65c5$. !15056'. t sld>cr e5; in'oC r"J5u"55:ut' sEt!r'uJ$6 cr 6t eeolro6ra A6,$6C' 5o5

r6t s.5)o 
"ro! 

s? i56 GrrPtosr $605 i6D'JtP5)' bons sDgo esJgp 5ttrt$ Eoxadqartsrc'ar

n*rn * eo;gc'oornrs r*3*s" s5olr5o5$ $65Xo 6a;5r Sa )a!$ i5orn'E:iJ55':J'-qri$t?Dgo

.g, 
"5"1*- """"O*5 

$a )cb$ i5.s rsroooon eo'55)' e'odbo 5oE s5)6lio6' :o'1 san

)q68.otF.?rF6)o 5cI 3tr fOO f5lC SiftJ 5t6'J5$ 65t'5otF 60'5$' e's'F 36 e'adsoS 5t6l5t

"i" 
t"j-F"pA ltlelo.: sob eocioa' +iut"ors 6coo" 5;ar 15)6 rrLso 1a* psgd san

&nrsfog cPl3 s,E655J JstbJa id$5&J$' 16 
rOstn 1o't5 e'6idto) )r50 5'o6t 

"qFa "8e
33oil {oo$ rprtsdo 5d$5t' maox[spOts std'J ?'56 sq 'rspsn a{Par $l rXPd Aa esgqr

t6rtb6o e{5J5&? ag,F 5ti6tJost Al)$oc$'

coqoe6rpnox6. EobJdsrsrF &sxrr.e6frTbsdta slxt 6lo6a et;b;)arx S$tfer iQp'5 ef d66wFosr

srJr 5oF er drtgaa eojlooono'orrsnoa,r srdrJeD I$Jet 5oF r5$6tl96o seo^lpqt|t$r63sn

eoapoOl er3oitilb. ttt $o6o1od fSa;X F5p lp6.s 51o slroi$so' 3p6tt{ F5P 4"58 5q 6$65

l.

L.

3.

eeft3 tpry4rur Qar:ror tllDdflpa Jsitbs 6;r535oF Aoc5s}



$t'Qr5ilFJbsgea 63s dYof 55d:er ro[r$ e645nen go eq1,f xu"o5rr55suca lper;reu ;rg]6 ttroE
6$65n 6ocr:o6. er5rp 5ue5555suea (par;ner: er dv ssarfi $ 6>s6 F6S pa;";nerp ere61s6 6oclr5s
_elErgo66ia6as v - -

1L5.2. o5$6 calodSe Fqto;FeD : $e6eaon rueSxSSsdea qg dro a>s6 ercerg&o$ sls $aod5o?.
lp8$er paxnoS: sfl Aoe.rd':s ergieqiSgo el0pc$o. g85ro Jgs &ao6ser ber5 sa er6ncsye' st$opr.f
33at { {o 5ci:er5o5 dcr eSQe> SerJ ;rg}d *rop elsrsre> Fqt"xxD Aocbs:. Jgs Sarod5eu $*o.:rexgsa erod$oot sts.1 6x;5oib 't'm tcd6-J5r:r:;. soc$ et 6g 3s6rx **d 5.5rJ e5x;5o ct sb b5r5o erl6ib.
q6 :15)6 *ltr>erib d;rergs par55>5r roxea$sg &r:ysec$. erorsbrgg sEs $aod5erO.c $eU aDdelrtr
15$6 trorb Sra' a:r:eed53sa c5e $or:ss;so. sp$J s5$d ;f:rop Jgs saodss A*or ,froJo t - ct d'
(1 'c) t m nC €ler35t51ib. er5nr JgS Caodrod$ $.nO $ryueaon ;rgld daod Sr,; $*oS SOut. ,c,&Se3

EQ Jst sn" 6d1{)6: slef3r $ea s$s caodso ;15$6 daop d.ire5gs Fqrso5; *nrb eroqo66-ao3",.

125'3' Stdrfi+o:rtr F.tjE srlocr: : sn'o5; 
Jbs6€e dsr dco6{ .ro ovot JJ6ID Eorr.g

edts$6 e{ib do trarfi{StssJp ,c.&sd! 65r;0 dersL snp JsUi eq,f :s:.c6s5bsoa qs'ro f6f
5)o cro! $ra5rr55s6ea a*6 {pd$ FerrcD rsdrfi€E i roo- ei ss -ip tod6a dbor$ib.
cr5,F 3tar,{ vE1 srlgsrS$sder llse$X \re*cl) rJ}6 Cr5:) agor:o.::lir. era"nvgtr svo5sqbsoa
Far$ Qrrtc:: t: ddod 56c: to:: a6r$6oso Lbo.Jo; is cr5ec6 eoD "g 

ss-r.n r,g,,.;,o$ n, o$.rsr
55o +):) 

-:rossob osno$. cor$5g tsarxrlfl $raJiftbsd€? t5$ tFe**1, s" eroroeda ereds.r;bl
crarEo6Sa0.od$E,F 3'6rn{SeF65xtpo.oo: Aa irdo-ox,.rloxre'* gs5 urro.r.ieoxr, Ooeu
16rr{r.r$ ('0 odtDit). .'IrF $ro85rTSsdb ADS} F6$ lihrra, JS6n{ {o$S 51 6SorF dder 6rso6.
cr.rdrrn, 66or t6:r$do5o So 556ru "fx;6s co&ouplt

! erocer c'o6o'T s)'e5s5556ea Fr'51, scdrx{Sg {p-tt5 per;reu 5s dsrDerrrs. dod5riSr;Fo.

(r) ilrctr fi!$C, epso: l55J b.t9od si5'l) rtl,k5gg$ :bodD gsJo s* d{rd, &5 5rr r€D5 5g g5J
3a$e5r 5R eo6cls poxno i<[rrc$6. qortr96$ ,c6 SF crcr6*r,,f, :f*,1rOl Sa 556rot.r ,J o$c!s)
GtCxno i6$6rcb. eoc$sg ttdbfi$ rt4i6Sb cr5s{o so.$.

(2) ('ocg g5:5old : 66c) A6r$do sso6r i.fror, ('apcr, JlArXo6r j?rF.o) bOnFsJuX ('rrq)
fdtsQ ltbr$.rsns gooeo 3t6 grgo :b65 $6* 5or ,"6r.xis FjJg .,oson eoA 610 rroo
d$}'srF 6oe 6r$$ !)60 eocbd$o6,

(r) r$s5 goo :1$s5 qrroo suoSsSssde rrd>od'er$sro rprrso Jrs.$o6. Joc$5o5r,,' L5zrq)$8 dt6 660 5.Q !55J dr6 eredeosr JSrlrJ (rggr$opo6. G,6S 66c' Sg FceD d5r6s sC 6er5
33dlrrlolrs$crgo ("6eilO. ao 1d55 erodrc6r Acrrru6o ${XS se fCaoxo .rs6s aocrro& o{,"r cr

It1^*t !65$ a QerlQ sR 6oa,o& a*"g rE$ ost,l ui,rrro :d0 sSio trotr erssrcon
eoa$oa

)



12.5.4. q*t6 Fzl;l.er> : qel6 F-r5X Ssarr{{E gerso6r sQ e$Sreron5r $oSQ lE5&SrelolI"5r

J"gl"6 fro? aouror:. aexp6e?$ d6er br$rb6op buJcs eroipep e"s651r$0 ss6tx{Es bo.Slls;. .5qS-

368 15)6 daop aweeetS5 Felso SoJseo6a XnpSr.

e,6igo66ia6csa bxoslt., s" lp.ig sp6rr(dS gtrrer sS so$ 6o651503. vO5' g5$ 6tf6o" Jxd)

d*oso 6Q tSrocbso a$ srrb,5oocb$. socb 5xc$ sojo lFqpso 1.55ron e#;{5o s551. er6 $5om ercvdo

bobel par;reu Sre erec[:per6€ {t"%eo6ro ac$fi:6er 5el5 e5Qboo 5€5nDJ. SQ F?rro S$9Soltrib

aodss ifr,5r.1sr. Acllp6easD selcs sue5sr55s6o t$55 GJ"oo 5eF eieeJo )o55t$;$. ag J€5 acbl6

s"JsTbsutr oss )oadsJstltJ5o.

125.5. 'J'6p Fpf;rr : 5c gepss> 5uer555556ea 5os selrb fpdss pe5oir 65;5$03. 5u"e5515sdet

$o.6mon 5g5 caro6Se$ "f05{od $*osdol;i:. gQsero c5o5d5 5$5 $arc5sod =.rtblbSer 5'5r;tr5r

erSydo SerC$. qer ar$lbersr Xeeog rJrle);b 5oe0oo5.$ s5)6€55rr6" SISS $t$Je)ib 6re53stum )oc$r>6S5

Jr5so ,J, rtrirod 6p .feDe5 $eaer5o BFrBoc.r Jg5 CaroOrdp -bcbx:5e$ 5{ 6p fir0ib. €t ercfi>s) 'SP'

5r8f, erib $xfdo:Dcb ,J, 6p par5oF rd6soo3$. 360 s5)6od Jtbso&, 6fb$8 sogr$e.l) 5>oC5:ir6

$c5:cb39$r5ooc$c!. er e5c!;'.5 ;o%s"s5sos? acbr{:s$cb Jt''b$8 rqg$68SOee clr5od 6Q$ J&Sre$e)s)

"ts6Jrdg 
gsgs st$;$. elp6r l"5ld &o t68 gsE urxroO" $*oos. €c erodo 6r$5rd$e sotS'rSer a$

sJe6. 6o6ib. 6ro5o6oep r6e ss55n65 g55 urBos $c$cb;soQ'f Suo5sr5ssom c5cbp6 ;r5$d aod

a*.y 5r5o3lb. iuo55r55SOe3 erSoej6o 5q)* srogso Sg Jrb$e$o 6r$5rr$er sqgr*o clSctD cSdrpri

vend rg)d fi$ref =odrxrSo 5?50.

12.6. FsS 568 :

;r5f.:5 r)sJ5s 5DOd5D eccd$ sp6rx $5r$o sgpe,d soJsbfo ss5 s{o $d55rbor:56n" 3s35S}

"roosJssnJq[J" 5"ood ercctg&do e{rqgp6s Ss$s€s erceerr J$6.5 Ser5.r5r bodfooi$$;1au'

J>o5onr 16g a$opo tao rronuo# gxg sJso>F erorel tps>n)qe5 Slrfor:. g,s 6f rds sosgsi so8sg

6g6i $s5 nd6e, &rrocb tupE sgo$s elo{pq)n rtr}ocop. g5t A5locb6t }cndeaon- $ Socl'J ;15}6

daod trrbeD5D iorrod$o6. *b ioo* $;5 rcr6cl"d eo&5er 160 a$ooer ued ders =ooi$60o6'

erccbso5 6gos SJg r6io.dp ;srrrr;ur 160 sobp so5oe gerSo 5{1etro6. erc6g&or $s5 e,Bs e'oreD

ereo rrob€ s:oor6n5u>a55> sdt.rospqr:. €e sg[ ?ogo65D 6r5or5o56ssri' e{ge>Sr fio 65roc5, bcx)eeD

IoOoID er{gel tbOoOS erofsoeu f68 SIOS 6tr:;f S$ouo$ erceed lpe5om dr}ocrop'

5" gJ$ x)gsd tdx'r, tpcps 6r$s 53r{9o6. 160 a$oger vo$ Ssoo$o{lcb css 336 6set

?r.o.eDno ,grut'*. ,,oOb 
'.gi.d 

€ao, 56oar: r- fuo, s'b.rdren &51' 5w55ro>5S' ao.r 563 3o'[odt

$,o.eD b.J* 6fspg5 e, tr.e6" c5b;Cboir F5rcfeSod eo.5eJdberoob. er brrclo5o €beldaredp s€?Fg

6'cr! bu,oorco. 16g ago6o u.crFr $rEdJ rr.c $so epxotp gss eeib {od6ountrr' qocb e' 6r rd0

sr6g ss* 6s;iage,oqD. 16g ago6o gcd $ruerdlf rdo sSer ad:|bequ. e2et"sg du: aq$ 168

rr6s cS* e5rkcr,.o.D. erro 16015+6 etudp rrro; dca: dclooe", $!e *rruso er dg €'{go bolsd
I



f.{'J.trt*XtS,tO 5o Ooro 9o.ilr5)'5' cr 6Iar{go5ols6r srr6J &6osc5rlrJo o5o, ruoOl eed
soglbOyc5o5€n'qt.6,$cen.5.ldo,l5,'o.tfpo6rcrgcr'SgsoSjfi.qrlberi.(.dltior$a,
o5cr. ot\p 361 lgotc' FdlFrpre rirsdtrdloJ. no.jrsg crlgq, sr8bcD toBO eS ;, .rS6r
t}oli6 }oclrd$oa.

. f6t Sgopo to5"a rilryu atlOr gAsS t5ro6p ojo tg6o5!r6{rr5lorr. L6Jl stlso Eot.t$
616r rd5oron !'6 r6f lgoOo rcO. o.aus lgEoa. o6 roon gssg ax"ogCo s"oJag"S" 9.-6.
3t$o$ sJl;8oa crocl)Jor S Ogop Ir i5rilrrjsDiso g5$ E(f5o ls,roe lOon eodsoUa.

5:tc,t5r5:fs6e. f60 *j|, lprPso E e g 6ro63 qfsg tseo6 :r*6;or B[)J.) FJo. Qsr'.$ro $6115r.
5. (55J sgo63 

'dr$ 
prDse l6rrlrdo dX;Oo .ro qro;rpx eoccu

Slfcb Scpse bdrltl6e - rrrQ6o $ocrD rue5rry5s6ra :

g:5 rgao'r ssjoro 5r:sr lrugsqSsd'Lslrso tos5 esrcc{ JsoLs,F aocb$. !ro6)5cr5
$ri6bbs6', qr llto6' d06, 6dcr6' 5{g t5o 66od }6r,$de:b &nrs5.s;, q' g$5epo Eoa.rron)

logo,j$, cror$s8 616, 6go tor6. tdrrfrdo sdirJ5r. €. acobdo s"X X3rr3.", rog* -o o.o 1gS5ili*s oor6.5p ctlpo ()e&o qo#l sor e tr" gu"50 Jsrp5 eer$$. 16) slgorp (55J5$5$
rrggo S<fr*r 5.r; (5:Jt lier' Oo5o ia lio5) Eor5r65r pO:rpo $O>S. 6l SoX ,{gge, erOS 6t So.
$0611 36l lgo$o Fo6r t r{rcl) bdJ65r,

t6l a$goo p.o'6'J fr,brD Sgsrro 5rttt eobo6. Fr(6 Sc5o eaofrlo6) rosnaoOr Sosn
65d Sgooe ry.edo 3rltn: .or5oor.litg$. (JJj s(De.o t3O dco rrO5 Orxofel aonrrys Sg sso{.
a?-6gry 5-o3.5>. 6gsoo6's'Dl'g tglt 6r$ so6ooibs;b;5r. sio a5* 5:5:4o5$5$ s,::;rir.
36f lgooo goor sr.r ssrrt%o )oos ruo5l'Sbso.. 6Dsl, 6gs.c, Fu'ion.rr#ooo qoirc
:J -"J: lo;ssr,y cr6 t6o,r. cr*gosr xa A5106, bd:$od s,$J sr6Jcl) r6e S.os 6our qruso
6obo. !6laa3o6ooco +r 6r:9 suug6oor.r4;ao sEo,'! eo.:l.ir Jo ou5s->- sJi.noorbdt)
6rsSJ 3o'5 6rhr5r. 5. sosdgda so;or 33dbr( topS qier60 3d$rilr. ;0 sosg69o. trcr*
tr6r$ 5rc{rJ 60oron J.Sl s*tJort An g3Sr:rJIr. crc6r5gi 5f,6 det)) fd0 sr.ds $6Jotdrs.:r, $o$516510 6g5r e$X)OortrJo atirr$d$o6.

12.7. Sr6li$ldregdta

161 5)oo6'clon 6ro lgs raoosod sdJatr o!6 toldrcr$ sroor:>crs{, 60ooorn 6r:sri lres
65$ 5rgS0 fotO,..,r. ololoor5 rt{t$S &B !6e {grod SrBe}dred e"S1rs6$6 crpS6i{ tpc5o
s?o{5dtr_J sQg sur:g fuO' s6oscD (Mov€m€d3 tn €xdBnge rat€s1.egs *o5**loe iq r"o;os,
d'6o r]5q Jr,ro5roodra). A,o$Ac'drcr$ rro,$)6 sdjs('lo.Otg sos Sq rls r"t-xr t$oa.
5r55r0 6Br, 46560560 3,S 6no essoo$ ss6$r oau5o sos era"aossrs; s. oou5oo" 9o6 srr(o6t6rtslra sSsr 65i!'nol5$p. e. osrr*rstq"cro 13oo erotrg0o: iiio lsoo { soarc sdq

)



It.reib e56r^o.t 6od5o ir$6r0t' 5j6fQ 5:(,)5165) !,5$|:5Dorno6. :rrgo b6 5F65iS $dlo\rt€r€D 6{
i60 113'60? Lb?rsFq t5r$o.o)r. srUSlO id)otdcccr .,5:56 cr df SOb.; 5cD55o rt oi$ar dcr' >otS:r':S

FoaoOoOF eoeau. sar$ 5r6!i$ 36oL.te3 6O SOOD !o.sio;b Ac))Erst5)ar cr5F6o A06. 5 6Y S05.3

.ronni s6 ou56 6co s.Obyrrf :fop$od 3(,)5 5n5O.5 e 6ro SObS r!d)l$6otr$ 3o)5 bOnnOCb e, 6C

gObJ aog6or9 ap3il6. €r 5c{:rbd' $Odtu aopSoor, $SJ 5t6SO Sd)oLrt€eo! er6'cfst Ao.to$.

dcor$do$ s*$orri..5!.oj5rjbs5o5o .t6.I),T 656r^4locrcb. A6rb6e5) zJditetl'F $Fc{tACt$oEd"Q

656trn46. 5rrer55rjbs6eg resrt. aorr.t! 66$ ileug$o6 e"5 5d5; fo55r rt^oido ecor:6 eQ 565;o:

oor.5o"f g$oooSon r"€ eUo 6cr:6r 65r 5053 terso$ rt oOnO6 Gi5o,t a5pon 5:rc5r55564 aOnod$

D6J$:'J, s'S cre i:odqod qE $65o sslf56r3. erot$Sg 56' a,S 6d 5uc55r.;.:.;S6ea5r A(r)5oS)oB 5'!650

$6)oLdtEa ee))b)f5i$J.

&5 ddo goSJ 5165-0 6er. z,s ftax s6d sus6 s*per:d aSrocg, SOlSo erceo5:6 eredst 6oaDoa.

eoudi;6! esro.S, bdl3or boAd$€ 5r6rJsB Sde SOSo 69O" stc- e56ibrF 5:'tl1o: 5 ;c!:dboctq$. €r

;rcgg) o06 6|ro 5:65 ero"rgooo s5$uo6r' s*o65 $0;66' s.Q e,$so!je)) go^{o:r €r 35$o$x

s:.6je sg oo"lqOoo a-goO{Lsqor!, oro, qSB eeol. €. s6ero 5ga.ri6a d}€ spc. 5F6sO 6€
':nl:j.rrX.r, roolaoB rpoxlo 3*o. Ferosa€Ux er$s S5s$f cr rdsorrs fooOror r169,Fi5r Gitt$orrril

eoato)).

F$rp ergssg l!6eS*n (Paul Einzig) 516si0 Sols6 Soo65er / pd)oLr5sr(,r !,SrF &S 6{06' 3o$

arjost} cr$$ fa$.r-soO erQ Scroo:, 5t690 6gxo, StaLB$ q66 e,o€De);b qirJ!56o 6olao' ldo"
lilood ges.I5 el6setSoS' 56t sr6s5 Sralc$ 5.Q CrsoSSoS) doa 53.3d06o' &s 6f, Llgb.5o 56t

5rD}.$di 5j5:t6o'er5o Sd$o!8oib6$ (,ds 3ot:'ro$ A56tno'55r$J. 5t6$O prJo65o 6DgU' 5r'oi e)5€'tq)

LgoA 36orF eeoor.

r6E s*s$ sroL€r) 5r5 F{b@5Sg lt:g er65o 6oNoa. GsdssorF $o$3 }o65 z,S l$ na ds no8rel

568 516$0 rTle60 3d>erc!:t!:o6. bOEDs g"ditJer.f Sodti: 55$o'Fl fdt o5iDUo SO*o (Jx)s)O 6l$$rbcD)

::t{rl'bc$o6. lpeb65o 6lr:5:e!oer$ Sd$oL8o555DJ. &+St, c56X8 6'tt$A 54g$o eqf$Jdt$o a$ cris SoB

arDroasrtrros> rat :r.us (g-5q €t:.o"ro.5>os 5o:soa$. $t-o65o Jrusto €rgtr lpeb.55 sero65o5: 5ro&

eoeoo6. 36t 5s,6$O 6eD F{t .{o s5 Cgo)o5D.rc$oa. er5r. 5r$}..$ 5*95 s68 5'D65 Esrcc$' 6[o>

5o!e$o 368 5t65S 6a|J5r 3go)onB$g erib5r8or5do acbXi$'

56"f $ur:n' 5t6gb Sg)odFo tupS AdeeD Feso,rr qct enpoD' O$o5o?fo6'p&sJ!or'$ bO6€'r'

B5Js Q5e6o 6&5td$o$ rt^ondo 650" Bgooe' ?aoO" pAseocfO 506€er $dsr Stdsb ir)odSo5r

eiowiolso,. sr.us' 6.Jrio .6so Jo$so 5rie dct'59'.0 r6{${'uo-sa 6rD$r$€ e555P5 socor)

)o65ilrJ. :rr-or ils pourolsoJ6o, &+SL5J#., crLsSt*5 J$&5 b')go6r ?'S 610 $oo 5o'o55o qog6f5g

.tgJlio er$s !uo5"g ogoler ?rod rso.c'' 56!09 &s lgi F5rs''F 4or'o6' 
-e'€ 

56gc${ stds'

aaoOreD s,s ir;rbJ roas 6.nr3 5tt-65 E$ r$groqlon Sdtrolaorssi$J' t'o6g&ddo gsJ so€ sPa €r

F$6S5) 1s$agiod' 6od)arg) 5t6$O Szeo65oib 65dDtioi 5o:oo:o6'



' . r:reP d*€ f68 sru$O STo 6$ee 96$ 6pp ersoo bcbQcb. bosodlom e{1e.usoe5 fd8 srus qds5o Jg
er$s0S$ 5ro59&n" 4ocrlo6. {pig65D{1 Oa65er Acb&ebq) A&5rc? er5bdSbq ar"9 eror:J5do ar$t{rdtro6.

€i dd Fabsj., $cldeaon 6l$ 5g 6Q 6ad5o5r sr.Ugnp 656vfro'Joar S65o f60 $gsg Serodsersr elloer>

6{ge*. 5>o5om e$s$ Boc$cbd1 d*€ rdO sus sgo dgn er36 Jr6e) czrodso set ef;:souoa.
Sd0 sU${l 6gd Eg$o so650 Src. 5169{l $d5oo16eaerib erSoe>5cbecb. e,S 6{o eersepersr rd8 ifder iboO

6So$eJ$ SQ detJ€erib 6rb5'lO dno$Soa. Co5:o1&o66o ds dxod eo;9 erot$d) stgeiJg$ qtfo;bot$erso

Blbsodoo;S {rgr erb3o$S$g. r$gisodr&t erg$ peegs S650 Sna- 5}6sO Saro55o5: }e3or5s;tJ. FqIoS
55ser: 3adfr5o6$|{:ur5o fdt sgSo, vberd il ib $doo1&o$r0r en556on" ar${cb. oSDg i>oseer g;bffeD

6noJo€rst0 Std${) Sd5ro1.e5ea5r A56rn{cb. e"5 deCS e$5 3>$od alr.f;e! d>eao AQXDcb 5s cbeeqr"o"q 6C

5g e5f,ot$er$ er5sfi>oo>o6.

5t690 Sa>odSeD 336 dt ${ eoc,:oo.u. SpdS) Soo65e> 5$5om qe56 6eo p3:cr:o 6soc. aon5Sord
oSC Ss5S 5!6tefl if6oerO. 6Sd lpcr5xroorS6 en5oS$60rr, Sd8 sgyQ ls$arSo $o$6o, srds$ 6grt

!6s0o56o, t60 Srdso tgs5 6;r,Corl soc3l 360 {p4tr5o p$olo dsoa- er;ber:d{cb. elerD ys>oa- Eocfo de
elod5o8 J$65 de"eD SrdS 5g5Xf6od Aod eSS 6do50 bgdl, de asr b$dl, x)ge5$ eroc^rd>. vosrt0eaom

6gd $OQ $t$;eu KroqJld$$. z,€ l6xrop$, roa:P5oo$$ eScbfbSo leSo 2"5 1p56, qiSr;qet 5g Se5o"$

bO e:gS s5sgef OS;om doe.uoO. €" OQSo eSctlbder sSsS e:ir6o3 56$ 4oe.r.:o6.

eDde5 G5Soi5dlDSo en:5 e5cbpe5 SrdSn) Soo65p S;r6efloSreD 3>56m i.bQ Fqb%* eru5
qerO, cUgb dcerd elxre>$$cb. clcbpd sercd ;bo5onr Srodg veo$ rlep Fqb%o, f68 sroSg;,

'5568Qc.lsto 
9Q SaoSSoib erSoeD Sotlqp. 5r"6g0 $ao65er €speS f>OleSooef qSeegsaf$oo5 d*#

ysbocr $55;n6, 5i35, 6r€ 6Sr er&d$ er$S Se;r€ 
"S 

5>ogEJ qJ"Xom tf"StreJd5 boeSoor5r5oob.

12.8. $ood5t :

560 rg$6od ssoJ p8$er ger;rer nS, der:5on$ e5f,o$ JXrs.rebe s$p 3oi5r F€":rd erf$
xue5srg5sdea. su.e5sr55SUo 5g Jfu;b8 iboo:D 6tb5:i$od s:.1 parrer d,3or ogs 5o!e$erS>

1356rev$sOm 6oder 6"9{9 53ror:rO. Jl$;$dtrerd frO;er 5uer5S55S6ea 5g JfuSoS 66 ;bOoJD &Sroci:

r5$,:q Se:>5oib boXnsdS &nl$serb 6oato6. ererf ObSod$er s:ro$od sra- 5ue5555suea 5g x>o63od

irOeertb dtOr ergsl"Os$S e&Jo SSrdan 6oe0. 5"96'$OoID O6;5 ersS$.:*5 qJ";t'eD SuogxrgbSger

le;rerib ll:oorsn e{Sd:56S64 95}nS$. A&$8 ESroebs rg$':-5o Xr555ooo5s368 Jru5,>& &5roCl:

r5$sgo 1 se Js$g.sn eQ$ {rSS (0) Arb:b& r5$.: Ae 5g Sra. sueSsqbsuea bespOenerso qx2gods

AC6SCo fd0 15+6 le;rerSo rb0oeS L$O;nsQ elAo a6fro6. 6p.f $e^r:n lsorog5SSsdrn Scl5o 59

eredlr $OqD S5OoV$ sge o5o fSd bgoeo lgnrn erc"5g&Oo ;r"5)6od so6a xrar5oxo. erOqod5

;bXr6{diDS Fs6o 5uogto5556ea 5g60Omn Xer erSoXrdrX 55cber5: 30drftofl rg}6?aoef due5gS parso5>

)o55{1S Ebpsr:b;, 503.5" }eun 360 r5}6od 595 Sarc55ed SOJ$ er}6 .56gob, g5J 5t6s^d) 6o $o$o1.e5qe>

o5e b$ele5 **p SOS5: erSs{o 6Qag GSx)oJ deer Xe5 er$s Sgr[o 565&5e> ep5raJ5 $'6q5on' AflS.:!.1.



149. .SDPS Seerr

f. Slrer5fr5SSda : 955 5cD5i1l o6s6Son erdn 6rcr, 6flottccr

2. $ttrcp I5drep : eribbdrX S5c{roiir $r{rcD SStircrrntS'6oaffi. 56 Te Jlblbc$olb bo'i$er$ 5euoe>o6

3. sttcb le5e €6ID :

a.Ir]6E€)lc$ogda : 3d8 r"5J.d S5slFcrerOt frusO 6tb;$e5oo$ SdoolSoi$gl$ (F55 3et 55r q.56 deer gbJ

5r6J $ouard Co5oo18o6rer

S. 16 r'D6sS 6c* , q66 6eer sdbJcf ifogsg6 [d$ou5 3cD5$ Jsbt.s sloo ]er) !6on dotber

o. er0€r6gf€$ Ir6sS 6c$ : 6ce bole$o;b o$ eeolr 6eer s6bJ 3eD5 5ic63eu$ O'sr sS>oe 6o.uo6. SQ

bode;erd 5ro6e^> bo[eIoerso a$ !6on$ 9Q sodqtod 6F-JQ Sofr Aoeuo6.

12.10. $5c$c fSoS F{* t

l. 5uer55r5556e? erSrPSSD ? eCS :b6od$ 6o So*S sSe$o5a 35Oo't1oa

L JtbSDg 6/u:betoeQ suer5Sr5556o prrveD lb6dilp 5rg6 o865oas cooSJo;b (it"d$od.

3. ero.cflop S-%5T556ea 59 SOlt ffO q5an:nUb 16ro$o8

1. J 6e? 356ea ?$o&

5. gr5 r$a - sxc$ 3eD5o 685e bcbrbSop 5lt%5t5556ta ScroQ lsoocrlsD

6. spds1 Co$o16eaep 36t q3l6o! Xo SqDFDe'5) d$o5oa

12.11. SCb55erb5 SgSIPel
1. B.O. Sodesten and GeoflreY Read

2 J.E. Meade

3. Mannur H.G.

4. Chacholiades M.

5. Francis Gherunilam

6. Kindleberger

Intemational Economlcs

The Balance of FaYments

I nternational Econombs

I ntematbnal Econornics

|nternatinnal Econornics.

lntenralirnal Economics

rl



$6e - 13

ECf€ qeU6D ilrsdu ffigdnmdlo
acl€ msfuU ltua$fii.

er$o :

sr $65arX5l5oc$ €i. LSoA erocoiir 35oocp5u. ScaS i5c$Oar o5o fdO rg$6 E$ogor $oc[D 13o6
eeoneD r,50.1or56p$6.

* Scro$d elgS 5558, $OctilD S:brfog e*rcrll b0$6rer

* a?lf;6 elgs s5s[d 368 s.5]6o irocEp er&drcpd$ b:bQlr"J As
rt 3dB ;"g$6o 5oodu t60 l.5$6 &ea5 Fpso
L'( D$oeler dfID JrOdlD er&O:nocfro6€ srrb;eu

* &ees (parso Jtb5o8 6/u5re$eft 5 l6om AocDoO SDdgF eroreD SJootrI>.

e{c$Slo05':

1.3.1 50t1c$5D

13.2 pc$llrt erts r5rt6f rn&elrocsr (sSocr5) f$cSo

13.3 zg.so1l.cr.$o} =ocgacbo befr&d. Jg sot $p;ncp
r3.4 arbfcl erts I5Itd a.0Ol.cncsr t$c$o

13.4.1. 6rcSo8 ger$l (qo$* $oE$)

13.4.2. OtbSorfuer ercpcS aIroCb ;n5SSO5o

t3.s abf;rl crls r5rpor rn&oroo$ t$c$o - td8 rgs rbmsrr

13.5.1. fd0 ;gs l{ros5u

13.5.2. OtO;bO $Oo:D Jlb5oc$o 460 ;n5$6 rfreaSll

13.5.3 Jrgsedt € 55c$o F8$g - rgn&o:r6.c$od 5ilt).
13.6 a$c1ro.csoo soOeb Bpoger €lo s:s.fer5o

7g.z )oo{ilu
13.8 Stre5 SGlel

13.9 F5rr,;'t F{o,
' 13.10 5cb56n5 tl{oqpcp :



13.1 505C$Il:
r6t $oo6r )q5l a6$6 crgg 555a6r (clos€d Econorry) aaa*roso 60csor a6$ oous

snjtro ror-sos DS 3gono5!t6r$. :rSf Siood $cDsorr>$i obiS cg:555[€ (Op€n Ecommv)

oadreol'5;r ge$.15121065$ t6)sc,b drro.t $. eS|P $t lgobo g'cda fSUsOleOofi o€ pS{O

cr$S S5StoO. r66ro(6)ru t F ro5o6t5t. osn r,5 dlo lgo6o ffod $rbcD,F3 6terrs! Aotfrar oo'5

\{dr{s6" sr$. $r$or 6{u-d 6rods stoos cr6s a'ro6 sg sg6 5sJdrdroa. 6C sos 6Yo6r

!6rer:, 66o: l6rr"uoor' oor:5'5363 lgoSo ftod $t$rr) JrD$6r!' E6'b5o 5o5 sotl$" 5c's J'$$a

5e 5o\x1ro5' asto6, aol BDg;66Jg'Adf$6. Gtedt"? c'$.tct lpt'nso 5trSll'' do5e Jr$5ri6o€t'

tirro" se oaB 6to, crcorsrs, i"rs"-5- 60dr4583 ErSooit $, cr6 35otr lgo6o lro5ri

6.c$ 6ld$ GrAS Sj5*p?.urrr6eg to@er$ Fr;o5edDsr. g.. trocoSr f|l1gooi$crs)tr50 t$J s:r'fdDcb

abJs :rgoa;d -EJoarods$a% lo 5 roorc 5 ;au:ocria pesps ooJP56; €| Ssqto6r :
fJoe issD r6t a$ogt, lrrr de i6I 4fu" lr&arcora .lt$ Flrto$ 3so3 swoura 160

ts$d frttrso eP55 GredotP sJgst .

&5 6fo an+ sgsos$l lgood r,oP€ \5cP55ror56't' cr 6lo aus6 .'ao*rurq AQ'o"6'

'Odroo$o 
gSrSA 33d SofPo st"a *af ft 99 G'6dtaD' cr6r 6co au!6 Gtgg tF*r $odD c'gg

"tn"-"--aa".*.E\5ct5odt{Oco:''lrOoroo:or5>uospdaoaoO'c'8E5$586c$dt'5ot3ol'iqorn , *s6 $lrJ .rs6s. cr$s s5sl $dl}Q $e6rro'F ad$$6 tr$s s5sl (clooed Econorry)

nsr exi r6t sgsoda crgs $sfgl soOD olr{rr €gE 5i5eF5t !'5n !60 sgpo EOls (Oe€n-Ecornomy-)

crgs 55s*r!$ 6e6oc'o. t"6*oog rsruo5 rianO" bolpcdr stod$t G'd)3s c'gs Jgo $5J

$gTloQon tO'$oos Sio'F oet$5odo'

:rs.z pd$Ieet .rBs S5S[O| rnsgnodJr (SSs6DerSStt) 3$dfic

pdtu$6 e{s 555!el el5n q66 6ro.f lrrsoal 36c ,nS}6 soaroqxl dp 6ao c,gs 555[eu' a'5

6roo. acrJg c,oDS s{g$o 5DOd6D *SeD 3}rgfu a,gs 50qr1d rr&a'GrJ$r ter6ocJeo. 6{od 95}Sos'

rpe .oXdg.1 {os ero,dre 35r$6g6ro6. qcr ee Secr erloo5 etcrdtoSo sobEi st'&d6to6)o 5x1go6'

ld$br, e{s s5sf6. ae&ooo a.r;9 $odD g.sorod>o cr3 troreD rg6oodcS $od6D s"5 ;'.8tl3 fio

6ocb (!56,orn te6rao $cP6mom a6r'uib5;6. C$r:1er crrt.f Sra rr&6o6J9 ,f&oredtsg 55rso'

65Jg3 .5.'S*|d iq usS 9qr5r5oo" ':oo19o16 
sn&ourodD adraQlcu 6erfoD.

rr&dxrorQ ,.3S dr'€ t5oorr561. Fdo) sDOdtD q56 boEcD *i 
66J93 5O[ Aoc'rcb' Gto6

a'cco 66Jgp sonr (6ro) tlracr a6or e6Jgp tccilrn'cg stoc[D {qpas 336tnBcb' Srdcn D{oo6

tl.odro.obo 336rrsig :boc[D lcgoa3 oO ago6. ero.Sss 33Atfio.f ]aun']c$$ 6or)os SncP

65arnq6. qc,. rr&6reotro 116 6tdbiro$ asarlossS;t3E vc3 SpsD cn0ar's3$3 $5rs$$6poD'

€r Sildtofi tSoB (bgo6o) SlL65l' Se Eennrf5ttl'

Y=G+1

6r



r Y=C+S

6o

Y = (C+1) = (C+S) r*r rbsueadf V aAorcQ sr,Do,:rr. 'C'336r[o6al85 {ou 6o tosats se6rF
te6SsOg. | (lrwestment) Aa3a*C, S )c$g tugo$ tkugoor

rSrsocaso So0OooSgoaf 13o6 erorcD At;ofou an$.6.5q6g.e Srg5ro 33drxo $odt 
'c$OcD,6cr fpaUo Srodu )cbpo bcaadn agar85 o33 55r5:b3 Es;st$g. 

'ct 
O eugeu tcAa6 tugoso

s5rf,on' eoc.rqD. SibS | = S b5r5$S lsJsilrJ. €r oo6oc3 3u$o -&Or-dr0g ssrJSD. {h Jldra
q3o6 5ood XJr3or55rb;.

p0onoOrcO" $36rn3!Jn $nO5 cr@6lnQ )ct O 3163 ll3oo5goud $qpoosocire> ctoosagn
er ic$p argarAn $5b{go6. p0drtm$oO" fparmss Sm (SeroOt- O iboA yo 565) Xo o.Xo) $nOI
.roOto 

'c$S 
Scdrara E aoc$S SEA€.8S rSSlbqDoA. €r 36on ln$OreOrc 55rtfcr583 t6$oauoa

fi503or55*l Srdtr$$Sm, l3drxocbcD Jo6rDgo6r 
'60 

6Ad cr63Dgo6f e6;$cr6crtcaa4te4gsrs,
Fobg{t oOorilbs$El rr0Orcd6p 65rAo5 A06' eoeDo6. e6 Sdonacaa*$oOttoltrOo lll0drororoe
pcrso r5lsooa. eroc$5gtqarc"oO" loltl6o ar&<[xl'6rop erD Fqr.rQ bo0Oor$al clJF6sD.

13.3. 6.&o:r'rJ..$o? 3$llt5rer =rtblir6er sg sof Spso
eS EO35 35on' SSdrXcrtIreD Jo6 3ugio6' )ct $ Sild er6 a>god e.t;go.Oor bcgare Acte)SD

so${6 EOc$ilS5.f er0clr an&Oroctrro S$dfo5 A8d eoc$o6. qsb6 SSoe}er5sr;n qOgScDIod
eSAlcOroO'SOlsb crs$to 6pan qrSo*O. eO39 va:ts 5{go"0 5er5 3r9o (pe'"gsarfipn egoo,r$s.q)



lSdrnSB XrIrFon" 6ocuo6. 5r6er n$3erc6 3$6rXocbeD e5505r 531 ereosrQ 6odb Seepm ocllJldcrcb.

er3.

l. 336rXop5 pclrJ

2. 
'cb$ 

€uouoQler:

lPct O eria ercro:ood ?rr(o. erccbsg 6pp S = F (Y) n" tracb (xc't&6 erce{). }c$O bc$t.u5o 59

z*&ongrooo 5:o $eso s$bx2go6. erec[rer:'cofd ]5rO Scbtbc$o6. ercdn$ 6506.5 eredb t* €
3lcbg ae6s J5rbg. 69l" boo6e 'X'crg.lg )cbgdp poto$s .fo 6pC /u!o'55tlrg. )c$O 6ll5er 3$6tl'(

B*d 3c0tb6o;b, 50Od[D srtQtdJ 6orid$So qt"Xo 6X;5olb l50X1go6.

acga6 erogQ eredoocf Jelsood X55o[c5.q)e5g son esJoc!: ew&oredood:nsJoqe> 6{15r,

e,S [6&S Sugo ?ra3a6n doar:o6. -;rcgart =a6r5er 6o qsee0s al5oau5 begat 3>q3r5r Aep$6ro6. €.

S6on" 13Ss5"O5r argsoours )c$O $OdD qSoO 5ero6{ €c eeoee5r XSrCors$$j.

3,ct O a6fr." s 6pl.5croo" .5rl5 ldon Krr:po66 crE,"Q po&oos .fo )c$O zero 5r b5r5o' €r

i,cpo6:Sg d.[o6PdoQ ttoo$d{go6. Q6 Yo }qDoc,'ss eoa. er&drcPdJro €r }oDo65o6 $o55r

stJou56l 3,g5p 311gu: posrorrpcor. bagat8 erccQ eroo$ocf Jorj$od $5o1el 1gi&59 son a{)P6t

sr&drcrdgod -.1..:o;6f* aebJcSt z,s !6$o>5 3u$o iagaltrn 6ocro6. qB xel&d$on lo = !6on
6ar6rcb. 

'c$S 
be.Ba,CbeD Y, )Loet 5g er&d6te6od b5:de6$b Aod)d4goa'

l3dtr,"xc6co J656sO" so;eutpdol altl, 6o5cp =ocgar&ec{:o €il:F€ t"oler 5o; aqaa sds{,

$6r3cD So63aoD. a.lJqo.ctep .ls6s aa3a& -.rqars s9*t,1e3zr& 6p EE ifd, duetd 6osuo6' 13o6

5ar0 tl16o6. 
\

(t
3
a?
0"
fl
€
,tl



-5qa&ef eoruder (a l) Eoc[rd1 sg iea& :rc"5eu le + A, erdlif:o6. 6p i>oeyon zw&droc$o y,
5'rod Yt + A Y 5> =.rcb/be5co6. Segaci:er o5o e:ecfreu =.rtbX:eyo5o0 ar$!, edJg g)1..Sc[rcf elsbdtbo>S
foe5ocfd; sSerb 4oe^uo6. elQlcb o5:o1e5 $5"0, qe56 Jxggerso er$S =c$Jerb J{go6; ercd5r5 g.Ssuosio
tlrocb 5u;cSeooA. 6p 59 er5n" t.bo lp&5Qxer ?legar&d adrbder an&olroc[r€ Fqrso firb aqozr6d
ActX:de Sq zr'&Orcc$od =od:tu6er J5o6.5m 6ocuo6. p serod -.r0ga&6{ -;rt$lbdo (lo ;bo4 a l) Sq
zv"&olcrc[ood icbruder (Y' Scot A y ) JS1.Jm Aoc!:c.: €€ S:rddre n:"D{goa.

es"&dStcPd)od eonrSe Jo6 tu$od do Jo6 565reeod 4o5a 6ern)$yeod &eaSo x)6oo Eb)$$J.o.
6pd (pcP5on Fil$os ero{o $pdrx (pss. scarx Fsg erib56 Ssarxecrrs ar56 3parfi 56$r5rer5r
350{906. ercdrod eoroSo 5g lsdrxod loru6er aoero6. 6pp 6}oet 336rfion ae6.oer;b).
3S6rXo Bond 6$o6 SSarXo 6fe!:o6. 6)o6 3p6rfi Fw (MPC) erib56 t$6:pxecbs 5rJb5 qr,S$oib
a$ Srcbelto6. 5a 5so5s3e53 S$6rXod =;cblb6er 2,583 5sl65rr AotFsSc3E UgacSo lXrd$o6e $1O
SOE doc'r:o6. dT- /{:eaSo SpSb eredllo lctt'O5er$ oO &npA, tuerse q3o6 t6on 6e>gcdr.

dcr z) K=4
MPS

. Bo6S rbsdno ere6om lbnso 6o5- e&drctd$ bcbt$5oib 8elsosboo.o. acrrpdnsb cactc6ro
="rdrfi.rder dcr zr&orcvdro 1000 Sg u:"$c[:qr l$ot 1100 $gS bofrodibSod. drrr looerd 6r. 20 ]c$p
3t elo6 Fsp 0.2 er$dro6. 4)oc5 )clro FsgS 4$o6 scarrf Fw 5o5E3 1 g bsrs:trgd$o6.
ilgar& irc$r$det sg an&o[)'oo$od ?rc$tb5e lbeaso oc.g =.rc6lod{ro6. dcrs6n$ p6od acgat 100
erib$od X:ee5o 3eu5 2 erou5$oa:d ercrcbro (Z x 100 = 200) 6o6 5odos6 -.rcbfbeo>. qGr {qeraO.
Srtfi;eu sn&o[loo$o 9{ b:bcTeS0g 3cb$oc.r:o6.

r\ K= |L' I-MPC



=rqar&d =rCbltdo aCbe, 3,c$O Arq€ =cCbtbder 4o63 e;nlgo. er 5O[eSoerd zr&cU: ecct"o:oo 5

t6ors. Aoeuod bc.:o 14.2 d .:r6stro3. )cbp =.1615€ s"cbJ ctr e*,QJ S 5oo& sgi {;r33 er$m 'S" $

6d:soe'o6. 6c o5e t$arxcrcbo ere bodgod zr&ctrrcvcsood {r5o sod "rs6.5 }c$O 3{uc qJ"so.

3,cbo Sosa-pg rFer y6e?'eDo6$$;. 3c6rxod" {rg B*E ddr$eoci:, s;gxr5o t{rooo urd eQoc";

3u5ox)53 iPc$Oso oO &|ou. )cb$ 165o !3 a6l(do 59 zr&O6'crdood 6x;5et 4oepo6. sm qseS

)c$O =ad'5o =oego& =a6r5er:ib Deug* Y,?5 oo6{9o6. zn&Orcrd:o &S Eg $bger5pg SOSoe.DodS

6erX1go6. zg.&Oro"cfoo Y, 5ro& Y, $ e![c'CS sdeao €c$o6 560'r 3A6SSIS;

sc6rxcrcber: J$6.s )c$O Sx15 6$6.s ssdrxo 6{gQO,s, S$drpxo 5AJ56o sgedJ$ecb* lrSosod

Q5$ s{goers.r J$65 er5o3d5J56o ar$r$e5ro6. 6ctJg 3p9o e!d6o 5g 1e3oSo$ &b3o$do cc$x)eJDo6'

Sfud656rp5 gn$$er erec[oo 6n, 3S6tX** $Oo6 6fidf:o6. S565]'8S6S z*&Orec$o sti e"5 9$

broeTerS be 
y, s! bu;csebo6. er oocbg s! qieegs arg:iro.D5 )cb$eu :j.qa)6:er: brrs$O€t!o]). $c$Os)

JSo6J ioros s$cfoo Fgo€ [scl* .!q.ro osdso ]oOd 6K15er, Y, eroctlro gnp ]cb0, =o0gadi:o Y,

er5,d,o sg! c5s6sn 6oe:pqr:. ec3 )cbo pboe!5o eroe.:pcb. pd$bc5 ogs s5spd ecrd$ sgdSt eors
bqoeSo t$6er 3335eg'ro 4o6. o3r{e5 er$S S5S[d €{ SoutrreD :bder aot-:poD'

13.4. sr*t Het ,rgS f5Sfd sg'&o:to€$ 3$c$o :

alrf;6 uSs s5sSd pesolt. 160 sgs i>oaoqreD sofl aoc.ro>. eroc!:sg s6rl6 er$s xgsSS€ zs"&ourcrcr>

rs.Ter5rr go *:oo"cydo i$o5reu se Oeon €r s5s[d dourqp. qoc$d.qpxon Suoc$m ab:b8

F,tQ (lmport Function) lbooO Ee>Kusoocloo.

13.4.1. a113lo& $esu (q"S€ iro$50) : soSr$6 u$s s5s$d SSdrxecbeD 6$ erodSrer;b 3s6tl{o?

ms i,c$o s6$ ns 3c6rna6p Srod EcDs)Sotp5u. rugo 3C6rl'(o gn&oo ececsDo srp$ qPxotr"

iroxe3o55;03. 6cc c = c (y) m €p.5o5drJ. )6{) B}}qBep $oc[D 3C6rXo zn&O5'o'dood i6l()6exf ]et)

=ocbx.rdf docrqu. ersn zs.&orrcrdood =otblbSe.f )gu lcdrxo )c$illep ?lc{rfuequ' a:3:rf,er e,gs

s5s!d xer $sdrxcrctreD pdo3:ey e$s s5sSd xer ;noer es)oe 3$6rxod arcsa s{gdlerib 656rfioi$eJs)

q,6;r?oo. 36g 5{g an5e5, 66eD 5Or ers$}or. ercc5osg 5O rparxooc A,()$8 s{g$er e"5 ?rxo 6oc'ro>.

eroc$Jg 6rbtbd$ep sra- zr&drcro5:o6{ s,s ql"xornrb 6c} arSoreoro 6tb5rc$et-lbocrQ qegors a535rro;'

€€ s:rqlreJ M = M (y) qros:5r5:;50. 6fb5odtueD Sre ercrdr{ erx5rs 65;5fir3. erO$"{ id>X)de 4o6

atuJoibeD torucJ$ er5yg.epo-*r. 60ooom afir$8 FdsredSo s{g$er$ 6etJg SolDos s5obs xtoleleu

er5.:Srercrr dsJ6 6rb5r6eD -;Cbxrsor:. en>d gQ,soad${ erodr{toxroer 6sq5:p ersrr dO. (Zero)

a*&olrcydeo Jg sr6. ge s4goers; 6eer a$sro sro$slrg. Jer5od 60ororn eoos 5ver6;rQ Jrb$e

3b .Jqo" ergois erod6rer.f mc 6s 16r{ erddr 6re, =oc.3ara a€ 6crJe er$5er T." *s Jtb$dtro5r

3rr$seo ac$t$6oo6. qso6 bcro crjcp ercrd6rer bt$lbder 5g 6tu5r6er icbx)Ser$ x:bso55'5;'

l.l



rr&OroOrS'f6rr$do dsoe5r 6r$5rrlxD Ce s6eao Jg OM (!rr(o Sarod SUS egcr.or:, o5odrro

#:T#S"ff#il::riff:::iiril.x:il::::+;t€H
Aoarou. eos;l no65 s:oos 6106. s5riro odgrf Jsr65n Ao66o 59 t60 qfool .,ed# coo 6gob5,r
606' bfitjD 6&5ra FsJq 51 6roor '*r ErHgrF 0.03 crSrF Srsrrtr 3 f.50rF srL?:i$ ar$$6cD eocrr;eqrr.
oo:r'r so{ <i 6ro aos1, 6rr:b6ro r.xts 1s$5 .tan {5. drrg s cr50r!60 €. 6rb:,r{rro.54lc5c,
516 rts)b5rr eo6. o5og 19 J q Fd5lig glg@D9 Jq s"i.1* s. iro6r td q.r6 e05Jg ooat 6{[l
to6to'on. ,rsrso$s.rs' ys:* 5 dr:oo:r*1ot r,s dor e.rs:iroo6,p axrirllos dA"$o.
roosod 600p}T 55r$o gtld s$at sQ 54g$o* arcoa arrgseo cr6r 60050 $<naryuo crcosg
s&os crorS 6r* sre arcsd',os 1s$5 trp,u.otr. sd,$6 erSS s55!;bot o6ar5t5 6i56r Ar$5rdb;
.',r'D F5p qf'.s 5Q srbbsrF aoa. qS $;6?Q (rl6d6ro) soxcao"g &sr$o6 zr00m.oio6r r{ 6a
s5toD55J.3g 6XA, 61115rA Gt5Jq .r6gorF3 ao6. ilx- arrsra psJgs tr'uy = 6x,5ir6ro: / crooxr 50s$FssilrJ). 6ldr a_6Jgd ars:a pc.gs:por a6Jg tercrrb [:ragsoss crs$s6$ €. ,ro$ rr{.r,
6,$510 l55P [rr!{goAA !6Js*;. 6nS s6c2o er !SJ5.*,F OiJ deo: Sr:o5on tde fosoE c'crd56ro6r.

srbr 6,tr$a tssp 5d 6$od 6ro$a Fsp, rero oJo. c'dJ. dce 6r.us:O loFg (,o5!. io:stS,y
6i.o.t 6r$510 e5g ,'6dF.r.dro€f Sur.1 Ig &rr f4io axr:b?5ro$ ad3 Ao6oo. icrg.!o6, esr'
,"&orcoo so6roi 650.' sun d'"oiq s"oJ arorr.r{ aort oaSg rrtsJ$ E*;.rro6, 6is
Daxdo u:'sod AM / ay n 350055i1rJ. a e;ssa so;s: E trQo6. s, rSrsod aM cr5rF 6r{r$ab€
sur.locn aY crsrFcrodr€r*r.y 565odrelo.J6r$$0t55Jq. ee$6t25!6r$5)6GD20c[lr3.8
tonil, aoOrc.oroO. zOo ou.fg folrgoDal 6i.o.! 6r$110 (brp 20,/200 = 0.1 cr$i$o6.

13.{.2' Ari'$r$e .crd$ 6i5loc!: ;1$s.r50 3 6}06 All,500 [55pi S,{c., 6fb5ro tlisp i6
?r'loosgq'it &$S*rxr rrrdr esr.oas s.5tr*50 5{906. crSn croeor€ 50.f e5:}5$ 5rrbJ $6d[n
aruso{so.p esr}do srr$J so. 6r9$d$o rrod) a5rocs -5+t5" iq;a. 6rs (aulay)=ulv



n bdoo dJe50d uPotucJ x:5roaKro. al()$etoer ered5: ;r5s,:o q66 eroc{ *oJdsocs el3 qr55 650"

c$cor5aeberoo6. ersn 4e3"6a5, 56€ Sr6;6StrlCb er3 ?.'"55 €r erc{od esarfo6aci:i$o6. 5c S:loltQ

q3o6 4oir6ea 65e SXpoon Eerfo$S50;.

6/u5:cloo &SroCir 5 E.e'o =ooffS(pdb, erocfrod =.rcbl$5er 10 c6o 65;'f, atbSoeSoer ercvdl s5$.:5O

0.5$ b5r5o. z,g ddo breD Sroo:D 4)o5 6rb5o€$e FsJ€* b5r55ro>6 er dgo 6rb5od$er erecfr 6sroCi:

s5$;.5o p$etro6. ersn a,g 6{o ercroSoo =;ofrd !6$o>5 s$gd =ooflS ercro:oo 6tu50i$o bo oo3

dooeo aob.tooa. e,pcb a-&ar.s;q$ 5n qrxo !6on 4oer.:o6. qrerfl z,s ddo x)xeD ax)$8 tpJ.P sot

6t"o6 Aru$& tFsp J$65oud ., 6ro rd8 sgso b6 erecfsdaro J51,.5n doe-Do6. 6s3 55e6s soec$€

alo6 a6$a reip sod JEsO $er .rx;doodl 6erb5r:bg. 54 36otc 6r$5ta qis;$e*b, ;r5$5e5ols

s5oor56o 59 5. eeofeD loom aoopdoS 
""lno. 

z,S d{o 4}o6 aI$$& tpsJg r:toeP er$soret 5:5 ercrcf:>eo3>

6pS s.6no. erodys eB Fe 5o5e5;6:b StcbJ aoc$oso erSs{o Secb sre.

13.5. abfel ogs f5f$d sv.&o$.cld$ C$o$o - SA'3 5gS li:etSo

16g sgso xo er$s sgsfo€ zr&dreoo pgd$od rdi s5]6 erv 65o5r soxeasdE &rosoerco. ersrr

ituJo6oeD 6/u5o{ber s6S xo brbeD 6o el/ueDeso SrG' se55eb 4oauo6. e0s a?'r{6 er$s s5s$ef

a*&a:r6rd$o 13oB 35o/T 4oUro6.

(Y + M) = (C) + (1) + (X)

E bbs6s?6f .laspxls xer y + M erodo apgo d8oo x>[o>s er5n 3r9o er&c$ 53* (Y) axrs'eroeD (M)

osr 6ere16o6. 6&or sg,ud zg"&dl bsous afi;5oeroo o5o! sogs b$ouc se;)sob 6ocr:o6. c + I + X

ero{o 3>go ee'Jg. b6d tparxo (c) =;egare (l), JtbS:ifrer x son eoerop. emrd 368 ;15}6 erccosr

;>oXeaSdS &rosod pSO zg'&o5ledlQ Y=C+1+X'Mle qro$550J5'' $8S 3:\d$3$5tt Sd$bd er$S

s5spef x>;5:ife6 :roleroexf 
'doe) 

eDgelr be3a& B>eger$ brr5rop x*rod 60lo. srs z:lr{e5.er$s s5s$d

dxodg pslros ruod.v.e (capitar Infrow) $od6D qer6 6eer$ ,560 B€; xue{oQ (cqRitat out flow) soxe?sdS

&ro$rerb do6. ere.u5og bodoXerd us"&d6rod5: Kr5rae5 go sd s6olf 4oeuo6. v6eao )cb0 a>getJo

boXnsdps &rossse-$. 5i bb56c. €oA 36on'6otro6.

S=1+X'MdcrS+M=l+X

S = )dr4) (Saving), I = =oe3alA (lrwestment)

[ = JtuSodrel (Exports[ y = 6lb$G$$ (lmports)

€t erceerd 6ndpo Jr6J Jogs$oud, xulr5oo{r .raspo erodo6's 5o6J 5g $apo erc{ods Srtb;gu

b'r5on 6oero6. €+ rrdr3 oeilro$od trcts $5laer5c3 sdealb$e1ro6. 6c erry6oF ? eoc{

srtb;er !6oo5o 5r \9oA 35on qrd6:5r$11.

AS+AM=ll+AX

e $5rs6sas A (e%) 5*b3$ $r.,o{goa. b&! srot 36o* 6}o6 }c$o Fsp (s) sDodD a}od

Albst8FxP(M)erS$rftrefir656rfro0Sraqrd$S':bJ'

,f.



. ^S 
= SaY, aM=may, €| Fbsd.a (s+m)ay=at + AX er$r$o6. 6i gosSS goAbbsds,. J{go6.

1
Ay = - +m(al + ax)

aa3ot, JXr$8 eor{ 5r.6Joib x$ioosgord 163 $d'0 Fo5g €odo nbJsi$J. J,/D$.$€ rr.of"n,
14S + M) si b5rsdnorf &slooat Jxrsrdr€ srdrJsg ,roclrcrdgo Fo('gg rsr.So. 6S Eouo s*) .,ore
3d0 5Es r'ueagon 3o{d:.

13.5.L tda 59g ruraso : pao*ros rsao$o cgor)oi$cJ6'9da r.ji.6 J.!.*b Grss$o6 crgsigo,
FASo{r6. r*adrod$ 6d5no {or 6rrb a$o6r? crqrdba aoarodda EoJ 5)scrorr 3go,so6r
lper"o{o. Jr$$a$eD b$$ 4,5rcd:6r a"S rJ.xo. 5$6rr{ 5jd6o, }ats',a sjdro, lpdt s srd)o €. $'.6, ,FS
J rD$drro, 516' Srrs a5ro66r croS$rr6. J65rA Stgcr$ .5dro Soor:o sg ro1.r:oo"s{ 4dtJg s'6eo5)

'ed$o SqoA' J,$:bo aonal LSao crrd$o tr$r$r5oa. 3$6rr{ 5jd$o ictr'dboa. rDaS IFC)"5o 59
n"adtlrdlo a6xrdo Jlbs:rbo 36l.udo saX ee DaB C,6so,F ao6Do6. Jr$:bct €)) a6r$€rs) rr.&drded$o
ad)&5osr e{ iSg 3d0 rT}6 ,$.ego !ro.rdr. 6ip (g06 tdo,p (rurb.

K"=aY' AY

4 = 368 rlld rD€rso

AY = s'Adr.o.dso6r ton6cr

AX =i Jl0$.$o ac6b6a,

13.5.2' arr:bcbe, Eoocgn Jrr;t drer &di o5$u ,{reaso : 6r,D$drJo ba ogoos crod$o qrr6
deo$ rb$atro6' 6lorrrro 56 Jo6 EoJorrrr croet$6s, d{o6r 6atJe ero::J segoJ erro6 6rtd$o6.
a/u5rcs)o 5oJ 5jd$g qrod$o 6xi.')oda BsJsi$J. Groc!5g tpArfi $JJ& dr,h.ro8. )6S 6t dS *s;-
Q! 336:.fi 556o 6*606. crorb (!rlo6t )c$O, $bJar, 6ru${$$ S(ro o.od! (Leakages). 9o6so
rD$dtro sdE s"556 ,$."so rcn5[r al^eoD. a,/D$dbo r.,,5 ]onit &r?so reD5 c!1i26o6. soS a]od

;"ctro {i55Jg5' 6r$$drJo$ go}O. }61) FSp = fcSa (S) + S$;or (t) + AXrSrr;cr (m) 6S3
11

Itlps =s_t_ln /F AcrJ5itJ.

sFad'ooodt sod qpr(o 6ru5rdtrerers.l{6:. sr$ s&$r$o {o:: a6d:.cr6)otr crocfse aoaro6.
zc&d[rr]d$ {or =son6 6&$r$(r) b6fi5i$J. e6areo: qor .l4it arb:bd$GD c5d5,i5r;. 6r"u5:rrro:
sv"&c6rrd$ *o', Sortorr nSJs[). 6,,u5rrtrcr Mf =yrF BbJsitl, .oOrodf 5'O.;S axrSjoO"S S:.O;S
xet C$QD Alo.J 6l$$6 Fsp, eoaro. 6AS AM / Ay fi" tiPu6. .fXrs:rf:o s€)J 6.tJq)$o$F erod:.Cg
55t5$o))S 6rb$.$cD nonal Jrb$.lrcn (X) = 6,{)5:clor (m) c,$6ro6, G,oc$ b:brroj !B 56;c5c$o6.

€-s eroeerib ;bOoet d.sm 5o8Ogo. iegardd sroSddsosood, axr$cbeu =;r6xe.:o Jg. en&o65,o5:od
src$er K)oqJstoJos aolo. 4$od 3c6rt{ FW erib$o o"uced eodibsrod Kt "l/Oa lru sod Js.,rn

l(l



----Z

6oe.uo6. s5rs Jrurrd$€-odrxrder 6b;sooe eE"&d6r.oooo 5ra 9o6 socq 6rb{go6' 6Te 3r5o =;ofi5

J/u5oe5oe sod zr&dJtec$od }c{:Xrdel elOsott' 6oc'po6'

J/u'od$er =oCbtbde p6odod idXa-3s erig sdecoo65;1rg. el3 pCf$on SdA 306tfiecler 6rsb

er4d:,5oer JrodlD erer-ngd rtcbJ e,scsrr B5;5rb;. rdt rnarxetler erOcb${ StcbJ 59 6ru$8 5x2g$o 6$

ej,, d6d er5rsrerom dodososJ rrcr. 6p sg Jrusos s{g$eu 6olrc{:dfo e6;$cr6o$ er$S l6lbeoo'

pd$ors. JXr5ogo6eu so q$ib ee5:g6o o5tl" ercrc[rerib aoiSr$oct6. LgxDorr" 5$ 6639 **'s =ooc

J$6.5 5:o6 5p.n6o$ 3dsr3Jucb. 6cig .,:nu s{gser 663gocbo$ 5$! adJQecbersr ercro5oo =;c$xa'c;

d:rro sgoa. 5{ l6orr s:5}n5.f FosoC Jtb$cioe =r6rxr6ercf JcuJ$od er&dtccsood ='rcbl{)5e>

-.r.:o;{o.ud 6oiuo6. loe5 3r6sr a6fro6{ Jlb$8 lbea5o 3ep5 bd ereos8 aoar:o6' €€ 3ad5'o5' 13ob

6ar:rercd '516515o3.

Y

BbJ$dnsoo -;cbr$5er ersa r>c$O sDoc[D Atu$a af"lo 6p sars"o] ere*O-:"::.u*:::::::3
vuJ-

l'cbo, 6rbro& FJJ€o l:tr ero.d5& 6oer:o6. €{ Fs}geD 6$6.srn 6od €t 6p ;ro e55rb5^" eoe])o6'
5 ?.XrXrXer

Jn,$er'egidrtudo ar&c[rcydf'oeprr;r"e J5r6sn rSroi$oa. erd 36ottr Jt{'5)ir'€$6o (>&5Q-ccbtbde)

X.:oos r5039o.

13.5.3. J,grJc$€ sS.so Sg5$ - eg.&o:rocs:od it6J : Jt{:50€$€ S*" Psbg -ircbt$de)

e&orcro5coef ="rcbtu50S cO&!goa. vc 6tu5oirr€ -irc$tb5er 6cs s50650n" e95'P, zr&O$cvd$o esxle1'

$bo 5.

ssd argat 65106' )fe$'!oo' $5oL6 t5o5g 
'{o 

cr6[t2o'f 6oaror' $6odo53 ebdrctddro b:t)8o5o

(YJ 5g )c$O SDg(I) + 6to$6)ot I lr'Sg'** Aoctor'' lruS'r:{'rOrcA" 59 J'b$ibe a6tiq' X

$oa xr ED aonoa. 63 lo.lorF tadfe6to6r !5J$5[ 5i$36o Yo Sooa Yt $ !0106' LSsro'F $$fe',5 a& '

si$J65! )c$5 + 6,$sdtrcD = Jru5:ttros! o-ioO.s:oJ:";*9T::"^^Y::" f::,T""":

Et6!3fl
E8flE
a6
H3

c

boa13x2go6. 5{ S:\dltQ) [3oA i>elo 35ox2go6'



SClo -6

e
E
fi
€

;M,
6
AM
)<r,

e*&c$reoJoo

p bercef X er$su br zv'&or*.[oQ 'Y' er$S> 5ro .rrcxo8 atu;bdtrerso Kuso5do aofloa. .rxseod
lcblbds av'&cfrcrobod 1cbfu5er50 eo&bil", altrrdtrer: icb&eJ5g (sercd n J:o6 n, sp.bdrcpd$o
Yo ;bo& Y, $ 6qet 5ercd rb65i$;. 6r$5)d$d eorc6er$ eris s6eeeDoe.roD. ls6rxec$er O.oef er5n
68oo tyc[}6 5{g$erii: e55o6.5 Srevcf:d $c6$or,56o. .5cl5- 6l,blbdf:ep ?rr$t$epor:. 6p sg dgor e€iJg 6A
leSosrersr e5fio'i$c.: 6cJ5* eropcf:o es{do Je &c?S FafSo SO augo ercrclbo e5^ldf:o6. €r el$der eESo6.J
s"'bcs'recsoo 5!i a"s 19$ b$eTe5 los sdsd$ s5$tue$o6. bood yo ;bo& yr 56$ dgco 5,on 5i
slolrQ du:s$s.:o;. 6fb;i:errer s;6east lagaco{ rrcb;ur &trososob doo;o6.

abf;6 .rgg s5s[d =ocgart 6oc$ 6s"e'rl' ldgor,l5r:$.1. l. dod$ =;regot 2. $dg &3at. 6p cOoO
b$eTe6o ld + lf = S n SJ0ot5$fio.1ib.

ld ee5m (Domestic Investment) dtcfr =o03a6

lf erJn" (Foreign Investment) SdB Acgaf.

s = b$eT*JQ 60€o )ct O {oo (s = l) qocS.rd s{g tser Jtbtb€treu, J4g €or5o 6r$:bi$erso ;b65 6cp;b
SdSugar&n" 5euf,cb. ssrs lf =X'Mn o"sor5$r:.1. 5ars F-Jredgom ld+X=s+Mss?umne
s50o55ib.1. €i emerib 13o6 5ar6t fi:bso,5o6.



a
6
n
€4
d
3
a3
rn

€
@
10

3
6
fr
€
@

,"
€
,f?

e ber5D Jtu5oi$€ rrd:;u: zy"&c[leooo 5rd garr$; s50r2go6. )cb{) -.r6r5er: 6p M + S 6p =oofrs

arurn&. 3lcbO =o6,r5eu 6p ergebo6. ld 6p d8os tuga& -.rdr5o, X + ldJl$$d$er$ 68oo au3afg boa:oOoo5

:l6,r5eu 6p5.r Srox:go6. q6 &Srodr 
"rdr5eu 

6pib yoES po&o,56o cr5e e&Orecfoo b5r8o5od 4oer:o6.

Joctrrer5sn'68oo acga& )cbp a>gosu srodSD Jtu:5:ibeD 6tu$d$; e>gc3 brrso s563:. J/u5oeloetso

x56o16 FSbg Xer icbt$der As;$or:il rSgoS Jfi:so8, =o€gat =a6r5er 6n !3 ao8 X + ld 
'P 

6ocro6' qB

-&oo-ooo! ar;l$dns 11s?r-e 6o6ri$o6. .5o5cp ev'&drcrc$o Y, $ =ocbl$i$o6. €t Oocb$ 5g

Jlblbdtre + 6eosa"qae = )c$O + Bl$$c$er$ brrsorr 4oe.rou. zr&olrcro$oef ea lsg b5rae6 {oo
dcr {som irlxib;. slc aDgr}, }cb6 SleAer:, dSor iegat 3r:9o Sod erO5on 6o60.r5t 59 56oau lreP

ftodrs5lerSo ecb. legacber: $65 da- $oroe.u Y, 5g a-b sr65 6r6ott" ,5rba&o6. erstt" e96 augng

6rb5o6oer go6 
"lrusoeloeD J5o65S AbJS*J. dgo 5:rer6*Q qe56 drerso Jl$$8 6goa. Jtu5od$er 645'f,

Jr$5or$cD + be3areber: Sob -a6r5eu X'+ ld $ 5eJ&oo. 63 6oq5on er&o:rcOoo Ofl XueSSer: Aspo>' q6

yo $ot y. leor:ocD$ 6fer:o6. 5i ercyd5:o 5g 6Ad$ legoci:o, )c$Q) SDgeD 5o6 ls6.5tt" 6oc':rop' 6p

,go, 6tb:$ifrer Jl,uroi$er: Sod erd eu$od ;s6s *oe.rou. d{o E6oer: qPe €eod tfar 4ouro6' ercdss

suo{;rQ 6l$50& SS$;r0"15 er5X:65poo:o6. e5o5- 68Oo iego& erfls$ Sodr el5sd5poeDo8'

13.6. ss.&cr$Glcc$o SgOoJrl E$o$e €Ao $SreFel5o :

ar.&oSrcrd$od erc6{e55Dm bSoegerSo eo65ibJ. e bood '5xbs itr66m }55$oe5oo6' "Td
ss.&d6rcro$od b5o5rer5o a$oger fnod js.9ogo eoes:rsxr.1. eroc$Sg ercrcfood 5*b3o D$onler dxro

3rd firt F?r;r"Q 6euro$56o 5>a:5o.

Xc5od EObs l6op zr&curcroJood rsoeTerSls3 pce05Soars $eb{) ?regar& SDgeD sxrs$$a)

acblbsc. €€ t:rd$od rparxcrdrs: ei$ bds-os,, df,cer$ 5$d Ao5oss ;rcb ScdrmQ Sooob )cSrserSo



c5$ src'roib r.Ae 
''$nacb. 

6r{go6a, 13611 s{goe, A6Jgg sl6rr{o s_5r'on ao6-o. q.' }6s
a)ge! ae'Dae $)q!o$ ssri:(ro)tr ss:co6 to5 5s a6or.eor:o6r srtat) eodctr. *o.rd abf,rr cr$ssjsgo'rs:eo5 b6!oi 3Jd uri{ rsoo.:sos eouroa. 6do6's si$J r"L"a d06 }c$sd ss)o6.
r6a'd )o50r 906 $6 J'','5r.$o, 60urqo gF6- eoa'o6. sq soaoloo. qd6 6c. suooso.rs
irgz:d.ro 9')?$oo). ero.$io srf.g.f egS S5S8O. i:bdfc6 $$or, lrBsr6;) srrboo$, qSQ c, 6f ergS
sJ58 s',e5 e!e. e'Uon ac6rtr@o:r. 600ron'q ssoos l4E edjn.r sqo.:co S'OO, ,,!g.r rt!
,,')'rroo^'$dcDJ$560 5156r qlersc.rrt. bortgi e6r5a6 troroi !rg'Jgc, $5J 5so(}c$o 66r
n;)sitil. Jol!s@d$ crgs SgcD sotr.g e6r5no,$s sgsp6r $e6." tt $$si."roo- !x1; srnrdrr.r, cras
sJads ar"';rq !soor:'c5. G'5otJ lttror' rszg :s2irro5 r"oo's6Jei ergs *o5o JE* cr$ss{o
e4$06:'os &6casoo;o53 *r.1 rsoJo€!.s. .roc$sg .,gs s5r6a iov.g Jr5oo o"oor+"rs;. cnafss e"s

?{:*d6'@drro 
r:biro5!s}oc$.rs1y.gef5nu eorJ"S iJso O.u.'Esjr.sooo:rgo i""..r*g"

e6.;QS rs:€re5 rolad eoauoA. eor>6 s. rsac5o 5 {o$ruor+ eocsl:rg.-esn cro;1eCi.gn_ q*rdpp.
6o6ir$1. &s 3s srd) erro {or sg BDgo esro6 bgo aarJgs bsr5o; eod (, insoloe ;gr *"eOPg ed5net sg eoc.Do6. clcr 

:groa 
rrS6S $rr${or: (llO s..ro 506 65)&5) Sg ao'6 ecr.1 eA.5nO

eoe,o6. ib8s !1d$3J$o6 &sJV 3)$.3 SqD irc$e60 $on atrJgo$tr ag" 
" +rob 9Q o$bcD 60a

1":.". oocrrsg isrirer5{o> rgu," r"o.;s ,$dr$o6. so$riq"a jtO *gp sojcosoln aoXdo 3lgo 6o;Q sod aDgo FE 95. ogps axrcc, Jgo&5n 6q gSJa'J.o 56J6.bo6. sod5)5g sp5
b€sForeD c5S6o 6ocDo6.

&S d{o6' fi6 s.ooo' aro.,IddtorF sF6 aa..iJ. it ^..re r'l.rro{asroas.ac6,$de,ff :-*,j:"}*ffi:YjlH:,tr-"-iT;TIi
3q4 'rs6r sDgo 3$6rr{0? edD a$tril' eoitss sl6rg olssc$ 3a3aE erre!! a6r$., 50.5 !e5
:t::" 1::_€ 

$d,Ja, rg *::o*L.-soo sJooXoo. soo gi5",;".o rJ.yr,ooo- .,s.{.r .,gs5g5p cr 6s:bo's a"et fi. lc{:r$6osr dr6o sorsrio do. si ig*" # 6..rsr o.o &uo6.3C6rXr6eD 1656sc3 sod J$bs,' t3alriert. e6Jgoc$cD :lrLcro q6555A 5ai a.Brr6o, ad@dr,

]8s 
sSlA soqg ectrJnd edlocbs Scr.;send 6la$ iJ;gd ro6" rarros: .5yso dr$. da?r$.Drrrroso{ 5rc6J 606.3' sr !sanr,{ ryso e5ra6r rixroo 5., Jr$$nro, }6)rboo,r, rgit&5 soo

$565 duo ngosar 6re' io,Siqoa 6Q! srrq s6ero dtot:q"ii sou ,o.xo an:oa rr:sqisuo6506.
5O!r €oa'o6. .. s5'rr6o6r oo.ldl arlesla f f6o e*,i.ro'o6 so,, 5'oJ ttr-ro oaL .yrrsr.rr*
droO" e,r;xo)sor' 4.8..6 rgO{ Srq eifsfSq =,i a,,rsr-o, rr(do jc.rbooD. ,,j$r J,$:t rbc)
549 6etJg 5ndt 06. 6.19 s6so;b Jr{ritra 5E$o 50r(o itoo 3s6rx SQgo a5ro6 a6r$6 65 60d6)
56L{:$cr$ xrgd ar$r'rsrr1. tg.fSge rga so$'€ c6Jg 5ga6r so;J sw5ps .roso,p x$to|55arS
6ogDo6, 60drr 

'r$S 
&rE!p crOgp 6r$srd; Jr,bsrdrro soi roxro.orr.

€r bo56loot xspoS5c*rs rnoo$:sod tsrccb brton tof, a6oxrc$o se bodgod 6$ogofaod daus oo &{9o6- g$J?r t-lds6eaom c,gs s5s[6e d6eD jdmeri piso do yp B$ooer frpd"ders$,) erssdo do6. 6pp Ob SO"o$ Cnb.oJC s6om j:'e)ds qsg o5o" r€rFg $b ro$or5rlrJ. €€sSom 5r:ee$5 q5* 6* sga Es1 rgodod $6;iroors eroto. €r b6onr saPs 56E5 eJ.S5eD €.€r. 3{5onee*r.



5 srds,o 6ttoD, {r.g ea.5n6 {o)J S{ r5r{ro' bad, Jr$srrleD SnJrdr;bs)od, C,a zg'8o:'oorc b6

F?tso Jr$, fDrrso 1o.5o sg qrSso6t e5; Jr'u5:rler sod Jsoirs 6xl6e' eoc$o6' 6r&drc.o6:o $aJoDs.3tc3

6r'u$r$or srd rtqoo)r. ss Jr$srdrt€ 5x;6o Sod a&$6'j€ 6',16o 55ru5tf 6ocDo6' s'ar$ 6fo

sro5r5n6 rolo 5:ol .rf;*rfsco str165o. 15$5o;te 3e5o 6do6' $Pg adis6so cto &d)'loc$' €r so8a

q"SaiCa" eodiooqsa. +.ripr 
"oxerondrs 

E$J to5o6" gs'$5clno o5o$' Fs g$5gslo

o5o.f, rroeflaror d$ or ariur.1.

'srcgso66Joo6Nn:ged$nsrtodloO'foXeCr5o$q'sotdFesgIoa6ruSogod'536trtcPcbeD
J$b5 )c$S A{ t.rs6s s5osorf) tF&6to6od Ea g$5o;n b6!i$o 56Jc5rt'J' 6cr5e c'o6t(r'

aai-, aoo"5ao-aoxtlr;. lO-o-*o 56Jo:5 6a5!3 ar'soc's estodJ 
'tF 

seJtSoA' =.p 
).b$t'€

5r6rJ5rs6eaodlbot56oSp.)ocs:sodJ6$a$!D6tourrogo<rsodr6tlTttt16,,:55c'odse
eorJo,r. trc.lss !6fqo crcdterl Sra ered5E 6oeor:' 3c{r5'5fi5 F?tso 59 35il€ 5'fi5c' 106300

rladod 6sJ J,t$ao6!)) q656541 sod $os Je3 bo$r!oo$ J66"l,'ott6' 
"To' 

Jru$ae6or e6JQ

Jos.<rr, qasosO ,od 55ttr 5 d6$ )octt{t6t. g$s dlo a$o-po lfod $'beD 6oeDo6' dp't }..',n

Scb6'5nd {oo g5:5rc B$o$o *lod son Aoal)o6' cro>d s" rol"soosr J68lt56o ':ne r:odo' 6do6r

,5S5"gr" io* nogea"5ii q-, sg s6o zr&6l.oa<>od b$acS lsS 6ti:fei3 lqoo 
6Eoa J"D$cbo

i"ii -"3 d$od qa-J,b5r6o astoa'r' cl6so dlgo6' sP d{od agooo ilo $r'DcDtF e{)oe! 59

{,n t ao 
"iao"" 

dcir. Egop., lio, erooood' s:.r:r,cr $65 er.$5p5 roerocto son eqoc$5 zn&oraooooS'

13oO srts.1 sOnr5JalE aioU" :roe 6EJs sod L5stso $t5rtDoa' $e6'r 5o$$odt 'F66trdto6l
rdirorn sr6\ Eqo5o *o1 pasn: plrso, a&orod$o t5o 15$5o;e 5t6J Sgo5e' !16 esgxr

fl*trl'tu^.;;, i"o.4 tq $rrto)ogoeo). $d$o bolopos'6o ,(o et,(i.o !t'6dtad$o6'

pa qSj"gr $rrso, ogoSo iloo'6'o$ t'o A{goa 6rg 55&6son' 6'$$0 se$o 3r6t'FQ dnosoFs'

aroot tioops 5{g$o t36rro J$65 eo$,f lr&dreo':o 5:r g$5e1n t5?r5o ao66$ ss' agoSo

llod srccll solag oo0d6r5i$J$.

13.7. $oc{5r::
€. # Egoscr lro, troo$o6' $613o s6$ro e$5s5ps i)oDoqQ 55oort5n' c*r'i aodo'oo$o5'

)ooa 5:.613 ,Unl"JOf Dgo$o, {Sed .rrjs ro! Ekts; ,5tS6o6. },"s' so}r$o6r '"Ooreoo6'
rS'5go t*J tgp* tiil rpast" puoQ, a06roo6:o [E8gssoJtr st:J EFosQ' lroa osrsro

FarrQ son aorrlo5l os;ssr.lir. ".';"Jst;3id6'jo6'9Q 
$5lrro::ogo dsitl'5'' 

-J'$:6'{rictrto
)c,'oe6o xo 6,f6o aoorlooo6'-feaiaS5"lt fq.f:"n$o$eriso6t 6ceD50 eo6eo6' 

las 
s5a6son

.6rb$o 54g 3id!t FQ cl or:bsc, 6roe 'ro"gi rgW'336t^o J$bi 
"o)s'tr 

rt6dtocrro 5u gf,5o;o

r;i*so eJa::$ss {oOo troo'srrro: 50!43 oo&igo6'

13.8. SttPS Soel
2,5 ilo5636 s.ood 2,5 de.3s slg *ro c1:.x>od boqs3:o$ 356 ercro5oo

ia3aled SoctJ 5g eo.o5oo.f xro; sQ 6e* 5rcL:ii:o,5p 350xlgoa.
1. e&cfrecfoo

2. /ueaS5P



3. 3€[l$6.ergs J5J[er

4. alnf;d ergs r$sE

5. b$rTe5 {o>
6. MPC

7. qoJ€ bogib

8.. 60d$ bego&

e. roQr$ e565nd

10. slerdq,Se

13.10. $656[J (foer*
1. Bo. Eodersten & Geofferey Reed

2. Bhagwati. J.N. (ed)

3. Greenaury. D

4. R.M. Sterm

5. B. Hansen

6. J.E. Meade

13.9. 55rxp F{* t

l. arlr{.l er$s s5s[d zr&orec$ s$ae5 soler:eib t56o.ro&.
2. 360 q$6 bea5o l{r0o0 (pd5DID

3' E$o$o trp rrosod et'&c[poc5r ssdoib do en&oro.dr (pqr"r"e grolu'r.
4. E$on1er f,ro soor en&orcrd$ r$er,"Je s56oi5;rr:
5' 3cbs6 e{s s5s$d zr&oIdd$ b$eTe5o:bod{p o3r{6 er$s s5s[d an&cn 5:bacr5s3 11o iroaoSo

350orb5u.

3dt q$6 boarc(peD dp deer elgs J55[eu

$6e ;rg)6 boaoeeu Xo dy ergs S$st

$cb.15r ersy{o dn ng6 *ql
A$od 3c6rx Fsts, edsg erec[:eer sg sof e,55g Ssarx 505ler'e,
$g6oi5: SSdrXo.C$S qr"S5ib Aeu;d$o6

Br{:tbi$Eib c$oooi$ eroro 59 6ru$d$€ sofi 5o.55D

ddod eroelgielon Sd8 ryod5o dC lqarci:el
ergs s5sgd Xo ere 66Jg sp6seu a6tgn6 sfl Aodoar

d;odg pr3"os 5rxr dso. q6 qer6 dre, q.56 dr€ a€ aqoc$eD
o5e o5i$.15:.

International Economics

InternationalTrade

Currenl lssues in International Trade

The Balance of payments Theory & Economic policies

The Economic Theory of Fiscal poficy

The Balance of payments oxford university press, r gsl .

"eror65. 3F36A Foo66og



$6c - l:/L

@arruEu-arnHdrfr@@
silf,itrosfiefifi 6mqeD

t4.o a{t5o :

€r i55trl(5u 5oC5r 13oB eroror Aofo$fier5> :

a,5 el$S 5558 6tt1, e$5 Dclper er{cbrer:

qssasu.f $:5" ob{6, erc65[c5 x:Srder5er 356ea

lS, LM $OdiD FE s$tJDo Soodtu 5J!6sn) 6eu Seper

g5SS{ 3e;FeD 3>5ert'b5$

31dt SIOS :

14.0 af,l5o

14.1 a$%etrl,

trLZ erts eFF er6elrel

14.3 alblfd IDOGIXD erc6f;6 s$drer5el - *55 5Cr5D

14.4 $S5$f SeOcJ:r 5t65S 6e'D ACP;Pe, l'll'1S - FE ;bt'

14.5 $oogbrr

14.6 5ue55eerr

r4.7 55cSo sbg F{*

14.E $65FobF (1oq;ro



14.1 eS%etsr,

&s $d$$6 .,gs 5J586's$ao5str b600'o5; 60rr-$!$r,F eQ eo)g 5s.$oib a6Jg g!3d$5.
656rno.550b orQ6. od 355un r"5 abf,r5 .,g. 5jsg6r $baoj*, +ooslosqs 5d0 ${ B$ogo
taSDdc $d$o )os6s60 ,{€, o?rdrcn agogor rsrso s5.,edrrQ6. crsrF F;5$, edi 1,.$s5}rr*

:T uqrp" drodr- rsoer5xr: s6$ 66)r r:rcrd' soJno, dso6-;o65oi' o,6io:irr,' abff erls
5556o55 5s sersr:o" ropr"g adjntJ tl0 ogopo f:r a.i.iogsr Do6 toa{$cD son eqod ., .gs $JgJeuea rs"rog 5o!d!:o: t$lt. :"ry egs s5s6ar",goosg .rrioros auselqs 6lblr,;6e
6:bao5o oo&o65.5ssos*r rgro 6n:$ros ouqa. s. +qgoriio" sro o. aeor ra6l b.odqPr,
5s voo6" $ooi$65) K)o{tg }e6de 5$dfo55r:f rgs rgc s60,:$eJs) ,{o 5t6 Srqtl$ &ooo 5560rf
6e))XDSbod:iD-

-_. _,pPo- 
tpso er$s s5sp6. st6 dcerh ooog&ar rT$606r it t$gorF )qrrrilreorr. €| 6€.oeAS

ede o$o53 err b:':€r"ri'' d1 z:sEu uooo.5sr .,.r5oi poqr .,oron ioxeroierer*r:o6" abf,6
bs:rro50rf )., .. dreD eocrfcr b:',.tQrjsDe s"- ig soos! tr5;60 dc$. cer' ddoson roqg
edSno"f srt' s0ordo rroer r.sarxo,lo.f c*r5s{orea. d €rocqr, do 6{a6 ar:oe5rrn
a*": T'rdrct. 5g5r' tiisos sgs $st6ti 6ccr{ 5s e.oF ,o"rg"r Soo> arSg.S s:br:rsj er$c,r,i'od 6{5' 316 6sooD5 .'a.,ib u,oroEq*. oJn e,s {a ergsosJes s5.,$5 eror5flcr ;rro<o, srrFHd.$."e'J a'$oib Foys.' irg.ro sgg 50il3s sr:qE' cmdorp l6earroso6. Gie?50'eeoergod$ ,is5j5tdt Eerss- qsro$suea d"g..ro, sra- egs rer irrso;ro. €r o06) **r5"i, cr-Jos .ilrnj6r,eqqor' 5" ft6jo6" eo6f6 e#girr F$."."Torr 5ss"oo'$6o$.rs) xo rio srgJ *Jsra io,f
t+e"TQ Fo.5oo,:tr$o6.

14.2 crgs 3er!F cr{c$ror - c:5.Js ;'
)o'ocrorr 6roQ eras Scpo arooo6" 2,3 6$$oD5 crtdreD sR ao.ro$. a{Bo6e6 crps 555$o6.ro{r$ 6635nd d6o A6s6.., a6j OgoO" Fc rsrrrojs' sroo, oOsg tc' pJu otTor,rr Ao.roD.'tsstgtugSoo')s e$s s5s[e$r crgg tesogr sorJ;ooor rrdc're :boor, !il).rofi.$, 6ge.'l!

bo,'o00$;3'i', ao'roD. 5DgJorF *. cr{6r", 5Ssoo6" .roitf.' sro.np 
"sg.r rJoo5"rb i.od 6{6r

Sc6oaro:r.

"gs 
.eilqr* booo600r 116 .vo".,'b &s 

'$rF 
ttr506. aor'.r$g t5d!Qon506 .16 ,N.5b55€nq)

'M' 336 dee, 5r*)r do feberq sg AocFo:r. nr try;'.6h lrO assu_o l;Sxo sozJooso s60oo.lssfo rfC 5rxo, s{6ro, x*; Soe'lfs AordD;b. eocr, Se bgo6 EdboDJ, cr66s, Scres crofo,)Jsl 5"4 6o-trou. qsQ cr$s to5 crrlreD 5rqtl, dr5 s".po. iqisrs5oxr &r:sp 
"g*r. ouya6"us. rs:1.O' crgs t6ril g{dxr: cr:ir$sooc. qlra eo-o;. *njon. 

"l,po.* "ru-i *"5 6ots5"6r
55J'no6' {r $E)g.I i'oO fctjaca eocuoA. 6os6E g) ;FLerF :bslndtu$ }p6t? S$rIcrj s:bFib tObJJirrJ.
Grod$d 66o,4 b6gon rb lrd SdorF 5r6so 6a$ 516- sdvofi' 60cDo5i F$d$o soturto6. lro'oas J$r;F6.



$bSom XrE6g;b bPSb &;ll"oc$ bflou3 yoabd$o6. erceb5g ro{t"$ e6a5nd 50Od5D a3r{6 b5o8e55>

Jg$dr x563gori" SoSP 6octo)J. sgs 3e;o 4)b 5. d5&5 5$tF(r) r(' 65d$r5orr Eotto)).

. q"56 F5lr"d.eD sOEOo.fS b5.r oodb;t6$5tF s.Q SSu5.e,6" crc.fg.f obf6 bsr€PqTeD OoCv Sgs.ooor

)o5r(OrpoD. :boSQ r$rrel) €soo f60 :tP6 6btt er$s s5s$p qsiro:on &bDSQ$c., rSS 5ro5

crdd''o)rF €5oo Folt"gi eA65A"f, !f&r 66or E5.yr6o.oD. s.S 66()) 56forl. A{)Sti) astoab 6ct5c'"€D

65n5$o$5ocb sr€U..D 5$8e)jo bQQo6. 6o5o $aE 66() 555[p $$o*5o6eor. e$3 s6E3o g5J

ru$e 6gsoXr:S S€o.6r er$d$oa. eral5oS rSO{ 6gsood Sea ed5ncrp Jar5ors FePScto 6ods

bolt g 65'515 eo6..t$9. cr5sdo 6oc)ro6. vS $e6er 66e) *q))A So?t GhP5o Ao655oJ5r" sSs 56oa

s.o!' Fq'rso eo6i&$. s.gi 55o{or 9o'5 $650 $d$oLd€? 3d)5crb 54906. esJti$ ergs 55st6r A05605

o&5 66orf sraF solt:g Adjnd Aoc$$.

&++bo 9Q crgs l5s1gO" +. aotc er{6t€)) e5tr" 56e, !6sUo s:Oor roU'g A6'5n5$ e,Lbd${otr

Ssrtg5itJSr. eooOp6 b6o6rs 5r6Jo) rrOS fil$oP SOOo q*lo aSrc6cr5'5tr6)o 59 F4F5clsD6dPon.

rrprs c, $Je.36t 5)uod sra eQb6 5oW 66'5ttd r6t ogoSo 9.o. bSrdroSo BodJ! Qto.J erYdte))n

eocror. ioo6 rsl.a.o6r aodgnrl r5it6tro6'er:i:6..riru soi$. s.$5o6 bo5%oO" sotryg aotSno;s

crgs 5J5e iloo5r(on5.tr Sgoso g.oi 5$6.%5)) C,tFd6rt{on" 5,i$J$. 51 5$r;'"6' &S 5r{o 650' Ao.t

Grddroib b6o5[o$.

SdOqf fSua.O"6o6 el6ro5> i'6015165, Dotb su.HSllcn ssob sibJ$. err*taS $1"1F&i.AoSF

55r'rt6r ro$"g! e5!5ncf Bgo$e, pror F5t?toJ5D erGid$rtJotr odc$. coc$5g 5r s$t5lod 1 ood)

sIdroID B6.!6JarS OocS SrgXrr* s!5obdJJo65o. Sott g edsn6lb $6o$c)5) St fo5o' Egooo 9!o.

F$it%$ s'6$ 5r5$$ 65) res5!$ giirxroorSSo$ eo!Do6.

$orhrorF crgs $5to6. ,,s pitss 5oP3 Jct Ot Sr$S, J+5 cr{dwqp }6ot$o5) tl$!5 5eF stq!);t)

s5ooao,5r6 6C$r$ib. $qtd.rorF Q0 crd6o &tbJarsr &E 3o5 sryio s5O5 eoA)o6' !06 c'ddte))

05rJcr5o 606 3e5 stli5))o, c, 36otF Aoc!:$. pdde! sopt 5q )stoL5 les 5tqe)t e{ 56!il,o6r gQ

5o{5oo$ 5'L5o Aot:tg$ crYdaeD }6o5955ob Ao}DoA'

e,s6spo s5sgOt SdirJ6 td)gp5 crSdwtr b!955ob dootl'5': 
-6o|'ffi'-5' 

Sssoo{ eoao e"stt$g.so

trt go s5i5rJ5r. crtrl 
"S6s1t}o 

fssoodr oo65!5, arl{.t s$ac'5o5r c'gs 55sB b9'ft$o}c'stt6ao9sd5:r{
rpqs rogo"a credsa eo.5;5r. cr..D5o6 So6q)oOt SASSU t66tt55 5R5 

-c',Ydtd$ 
66J9E c)s) 9A

Fd;5 -qc 65irts.s:r s.5o$ duDo6$b. ed 56on s'o.it rgt.o,F. c,gs 555t6r- bo63o5' {56$s sott'sl'o)

grF 3td er{6rc $d5 !c6g !p55o$ &5)Sf oS.S.1t). }Cr.t5oo,F ScrJsoodt €. sndSt:lb 56!SJ6 3d,g

arssar 69*roO' ='-s,oio,P E5r5ll5r5)3$. a,{rs}o 56bJd 569ip5 cr{rc;s atrto;s;ros sg

fox rrolr, sre qiSragrol obo6:sr. argo 5:a'c4s s5s156a'.$ \s:bo6' 5r s$65 5o*tr'5:1r-'xr'

a



\"
" ' ,lgt srtopt*-.ry"*- s'33 )o6er$ G'srsoot$ 3er $qosJ 5:d5l{o rttoJd boloodo irsTorr.
5t6$. l5('5oF i.'dea F5:eo5 5o!3$od ttd Grfdror 5106r, tei.o Srqo :ird, Eotoofto;so.Iro6orF
5106r$. spsQlso6osolrro6t€.crrdr(,,,3Fr5rqesr6jsasj6lro5"sq"iniloss.'ir?bt"o,F
136 .roro,/rD6. J5)J srojcrfg €| F$EJ 50+&60 s"si:rJia 4raSiS" ;\*- 

'

€r !36 croro ifO5oO' Sq eel SrTrD $OdD rrydr€D S$rt cDrt. do coarorn cr0o:trldir$ocr5

Toq JXpS$at 5lrgTofE6DQ6. ecr'jt6.r5r sog{ e6.5Ec! !u 6do {or c,5 crtdr 65rr.r$0 s'rF 5.&!
SEodrosrsS!srqo'-orrsor'S{:166r(tst.''asraops,ty rocsr5teJsrxbs.rtgplrrFf
C,A A06) crtdro5) FePSdto 66n$. crosS pii5son St teldt $otrgiC6.5nds.f,An felSrrSr, OO"
A655grsb !r;!5Oot:)J5J.33 :ri e6$s F!pr.t)) $Odt F?).ro) ttd 6scr)rF Aoclri.jr.

'ot 
b5rao5o rs:r.n5'r-s} cri6{y e,s6 Jooso ss s.o.):a.Jsr36s e6 qrtd erirdroE rpr'ro

tlr55 :t5it)$. q6 bgo{rs6oft. rOeoies.iJdE cr5d."d se rsr5o bo;ex* &+sb}6 }e6": x,roe%
solooo' .rQ 5eF rqo;s eQ .,{dr.,5r 55r$r6J6$ a56rno$5$Jrb. u,5rlr r,s voo6r r-5 cr{o6ro
oc{1.1.s e"s tqr' rtrfo$ o'$cDddrrar$ sn r,E sc,oo'ee cr{drc: oo;cts o,q t.or irqo$ 6rtJ6s
rrs)5ooit).r 55JPi0 s:i15'J. geoogcir.gs $€ Se FqS tsr5jer;r, )drr6t55r$J$,

14-3 ?elrlfd +ooln eroetfey srogen5er - tSS Sbrl :

p erceoSos Eoc[>sdsrs|t" &s $cPs sgods sotbJ era A60orat5 tpdjs eruc[)rDi ,T.s bnos ss!
sla FarrQ fir{;fir. dolrdeeso Jr6S) 6c^u leSodp XodrJ €Jerc B$oger ?p{F eeoro. yS 60dr)
etorP5 6565ne5 e'ctdteso qSulc5o ildroib. eroc$5er5 lb5o €o erddrerib le5 srqo Sgiraso bparcooo
a"s FrrS% 

rya 
el6soorserb oluQ6. €s er{cErer 3eJ soqo $Enlerb as .:s6s bero 6r.bo6f eleoor

e{cg3g GJJS?IS erib roir{c[Dc$ $Soorvcb. 6ss ?Is baron ta6oe.ro.



\r+. 
.

\

tr r.106' &s 6r:0 rde soso 6cp 'a tF aeb55$J" ox e5[5r'] ra 60or s5or:on 6botr56p5a E

Etb lgo$o eo rs:r?c5sr 6o. 5r 6Q fio 556 Ooci:$eD &s 5r'6$S 6.)) 5|i6 686 sa 5561c) soaal
oarJ$. €r 6o (E E) Jr'bssr s)eEO to) 5R Ao.Do6. d5>1r5 {or 60oo s5oo D, 5$ o65: c*rd:o
Ssrifoso r!$6s {ou6' eo6;b. vSF 6,'u$6rer5 t$ots 65r6s 6o6is. 36e SO5J 66 5F6'55ilr5t?

eoc$r R,6tb6s {or 361 5F6$O 6A)$ stoorb$. 6c sos )i$$dt e)) q ts$lrJ axr$r$o 5g 68dt

95J J51r5 3cl)5 son aoa E E6e? U Aocb$ 56 €rgs 5J5€ s$ao5olI" 5)oc$;b. 6tor s5o: {o:r lQts
croDS':tr atlrStt:cu s$Et ac6r$5r. .r$6 tJ.6si0 ddD6t .ldrrg6er 56Ja:t$' A6!tF6€3$ Do 486 5jd6to 5g

sr.6s:O 6.)16' alcbx)5o 5$E Ro 5g 3d0 bs:if,cTsr stist:rJ$. E E dp$ J6$ tpsb eQ aoc$$eb (b) 360

sSio {roOr $r$o$ brioi$ frd 6too l5or:s:r s:o6)) 5t6so 6tB s€)o))scDF BbJ5noJ. e,6 56on E E

6D$ sra $sb$ aq oo.sroc,A (e) 3dt qlolSod 3:xrerxb nr',loir, 6ed5) 5t<$o $06)1 5d8 st6soBg

soo:r€ a{5. cr5lF 1, 2 c3q rdt J!5}6 trodt $ru$$ b}so'rtiJo6rl!, 3, 4, *tg o"eus 6tn1o,:}.$5J3.

W 6o 6tO: 5J6rQ $Odr, Stdso 6g Soo))s5) 6olr$ 65c5n6 $o6t g6 Sder: 60oron sq
grtre5, (6id6 b:bao5o) srsol5)$, ded1) e5'!ocs D, e,o:)soa$ ldn"o ;bo& 55 JlbSrd$es: Snil e5r'ot5

6$L5rF AotS;5. Joc$5g5irF 5t6$O daB R. 6tdo SO5.; d6 Js:1rslb 5r$i!. qO J,b$d$e,so ?5lo$

36l)51 cro.bsg t60 g5jo 6$lJ.5fi' o55$r$s' YY6p bd 'c'ao6r$ s! 68o:orr J$i,-s 6ru)) Sooo)

J$u5 5td$o AorS$. 6i s€)i Jru$d$o ac'J $;b. c,d ldom 'd'aoc$$ 5{ 6$65 60d$ s56tQ bFOfgoE.

c'slar rcqg ea{5n.t 6td6) s5J 3crr5 6 R, 6cD sg 5$$b. €i r!45 516S0 60)1 5€ J$uF Jfb$r$$ aon

"S*A 
*Xt J;o roUigea'$.rFoso6)o8. ;ar6'xc, YY6p$ 5)a GisU 6Q Ooc$$or egs sgslO"s

gOg alroc$o$. 6.A sg $$yleao 56Jc$ 50a6)o$ FFSigoA. J6$ lpsp Oot$$o 5$6s 45rc6r lar
5tr('rrro6. 61 53 rgs :5q6' aoor5atr 6ogt$' €i ero{Fo[.t 5{.)o66 2, 3 6|g gSs"J. lsc 1; { fQ
CUrd5rfos l!€{georr. ;F Aocs6 5g e, 6nO .rod{ct $od$: DbNi5 s$ole,o Eo}o&l Ss*ood sQ

il0cB E E6" YY6o spors 35oeoA

p AoC$$ Dd6r0r er$S S5S[ erxr$8o5od Aoero6. Sld ffd erbsoeTe5o 13oO S6om Aodbec 350o'55is:;.

. 1 I $S : 360 qi.d dbfD $Od6D d0oO ecb6a5xoso Xr:prlo'5m

Z S ds :36t -$'6 $rbel 60or $$5oya 5gA$ bro{gob

3 s S$ : 360 ,n$'6 O'tp 60oo $$5o1n s$&'s ;

| 5 6t$ :36e te5i|.6do 6eOr C66a5rtu5r 35otgoo. 53 e9ofo x>o[d$er$ 13o6 rarod 35oot5afo6.



gs$5e1n, B$oelo etrod'

dau (s)

Sodgxo,BgoO
*aod der (t)

.rsSrctoj 5o$poib 55o dg Sdau &+s& dtoor tocrlroar{ Fqs b5r$o r('oJr cr5n-$ro!,
So)rftldD5r. eo:lsS e"S6S6 5OlAg rtnF EO}l,.6$)crSr te$ Srqer$ Stson$Crs) eSSOoa5'. ffO Uo"
crrs*-qQ l f;f ab;s;&E e"s1rs6}o &sl, f55e5 srd 00.o8r Jg rop*srb,' eo65drrJ$. 60srfte5)
,nxi fs{s 'ab }oroo sct>635n6*i: tdo rT}ddc,,;D sooors;63 a oooO 

"gr5,"i*4c'5$ig
lu.oSllJbsua 

:bodtu ded$ :5O:od"C roxrao $eso s.iol)rrr,J5t. sp ,tD, Oodrro sg sr""5SSSe.A
$or dlol Jjdiro66 drxrdc, $ero bcg Jisrgib. erd r6on 'c'ooc5:j sgi suo5bbs6e *i*.1 ep 5g u.
ooc$S ig ob{d sr,eojo b6J6ib. u,6 p:rr6ro6. dCcoon rgSS.J. so{a Su;rsrr. .ol"g *g+O
1TUns*r :bod) d86 sjd$o66 6ri6o seil.o;b eribbooi$b o5cr. U.r:oa p Oorjro 

"g 
l"rigg.-

st:$.y e,d 35orr. 'c' 59.6b6rno05 !eo"o goo>€ ,b, 5g SJ.CP e5SOoi$Er.

. Souez rsr8oSon 5o.;6 tar; bogd$osr rrd te;FerEr 5 t6on J$J$oamr odo crs$eao{1a.
ecfiFde$) 'a b b6!e$o EoAodS 5g stod{od. SOdSXo ed)bJr3g F$ 5g ttd te5 srqo: src)3sS.yU
6$'yc,J Ea )oc$.!so 'a b c' o ood$bo Jg md re5 ir.q.', ers$s$t$ib.' 'a, rr6od3 60a, s5orro rosro
TeSdrS€Jnr';5,eI o.55tbJ;!. e*ri:oe5b.5s&aqo".Sg.lr:r,oo.5glodsebJi,r. sAUqix6Sbsuea
ccodj'1q5ib d86o 55drQ 6no'$rr r' ro4r$ rsde50 erossr.lsr. d roon z s t';ir} 36e 5ridso
6tJ)d =or!x.:ao er5d5Si:r$if:. eS o5o. fdo *5)O rr:do5o )oOslSrJfr. rao. rtrg exro6 le5o FSi.Je1qO gs.$5efa $eso$ sob x)od.rso,F As6J.no,is.,bd'o6. I s tr;d |g$JoJ-'Scr5o ronryg edjnlS
5:6dr +5)d b&{6 6noi$rrsr 656rnbcb$. s6. rd0 susg 6rr:o.J ioxrao, .lnio"o" r"vg
b5r?yoJ5D5sr eJoSJi$JXJ. ersr" Xr.6Sg 6€DdS Ir6J Sl5J6 erbJ$bo sJi$J.



€t Cdon -$S (swan) q5gll"6o$s 6erxD 60oo 368d$ b5r€fe5o $Oor5oo5o. s5ob5 ccdcbrer 3o'5

rr{s,,er sforrs Jo.f esrpsd 5bosotuo6. a,56 er$s r5s[s Eocb o$r>oq.f ]cr6eaon" sbro Eotb'

se5 5rq* ;nsc &o;ers sSe)b oSpoe!:ib. $cr.6c2oo agoo 360d$ Xrsrao5Srib $oo$er$ $55, $d

160 srus6$ seo"o F6lspd5Det. st 3e;reri t36 sero>Sod s36;)obebodroc5: 3sdrfo.5se?o d5rocbi5:'

€r Sdom $sso 68Oo rsr-lo5s>sS f.5S5${ 5e;v'o B$o$o areo bIrAo5S>s$' 368 *OP 6er 3e5o

srogps to,r xr{srle +;d6sale56. ts6 ;)obe$erd €" 3cr5 5r{5>o5r 3s6 6voir b$gf5o 3o>er

610" bo*66o iPods5ogss e{g.reigo e,a@obo. €{ Sqri'eo ;5rqo;$ b 5 rogeterSo a$ 5 3:os xr3:gf5o

6b aoe.r so.;rerrm ra-erQ6 rpcPQs $Ad6ron C{r}o6o.v6. Acr$6ea$ 2 5 ss64p 'a'Eodr$ 5g gs5";q

Jqe, ;rg$6rr:5fp pci:o Eodr sop. xr6so 6eu eoxrrer $br.f 'a'Srot 'b'ooc$$ 5E$ Suslrr' *{)e)

160 a$oxler bSogerSo 5o5r. €c 'a' sro& 'b' 3 $cbel$ Eoc6r s:r{5})eu 5e$. er 6Ql 5t6go 6U:Xo =;or5r0r

o,-J, 6e 6goo er$s rgsld rpo S$gelea $s le;re;ioms er5ero0o555l5r. 5Q5d ba &x)D$Serbs5s e:

6A pd5S ;>Ole5:oJr a$ S$ooor55ebolDocb5:'

14.4. SES, $g 5rOclrr 5J.6SOd0rr &Poc€rr - LM - lS - FE - Siluc;lo

6too goerg&o5o b$rTe, leboso $ooi$o$ s*ff)cr&s sgnE? est eto 59 eqa' $e6eaonb I51:

6AoO l6lg.et. zw&oc ereolo]SrJ.r cd5lo1&oi$e.r5o abdrflo3cbtb. erd s6on sJd 3o$ 5ql;re'$ )60

;rg3.6 B$oger $csool.erns afgosa€o). erousb;e5s gst scl';r'e,D 51ra- {ret t}5Dn6e5$ son aql*' 6ng

6cXr6ort. - 5)to65 s60seu qe5so *ood ercOg&oS u$s S5S[ parleSo SOuerd FeJ ]qe5 Slroi$es$)

55oo55tbJ. so(5g&d$ Bgober i$ao5Q $0oi$6$ 5rte)55 s6oso$ 5[69 3F5o To Sd6o\eo'55i$J'

5i 360,r. rr5d6re, JOq Xryu: rfaFruo65 5do5o5r E 6' soxeeJdg &sD$3 3g!Ea id$5ol)6Do6'

5OO' so5pn lS - tMdper ,ot*O u.1t*3. J.R. 3'gJ $o6D ols:rSsSor tibJ G'gs slt@o Lls5655

lsafao,:"o. 5" 3E'iE, aeo .,g".lg5606'3S5 Gi't6o 
'oao6'

a,s 5lE6'e:r55 s}6q s:oo> e&6:.cror: 5pol5 5 !5on" b5:'ao5o6. Aoe'r:o6a. tsap 55o!go+ sr ;;.' i:i:;ij'.

6p ro 6lb55o s'0 60€)106- Joclsorrn sFgda qpo ae'Boe$ aoloao6 6dDib' e5Te sr&d6r'od1'oE

3Sr5 {pqJ.so nro$. lS 60 1s aoo"OJlioa 1eJo66 n'ir rooo lS' srod lS' 5) StcbJ Boc$€) e' 6{

"i.i 
o*f, p:;grds 5I6JJD -r'ooi$$' e'xlr'e' 6rodo';egaA 6-tg 5 se6g-?o' 5!o::;5: Jsr;5

a{rra =oegcrs, ls6p eg Jt6l3ocbg) $Foo5r$' c',5'l. 6$€re)50,^.' :gu- 
sg e&cs €'ctdDo Yl eo6n"

ls6$ 5tu)b5e)5 a"&dr l,edo s$ifoso Yi SJoe Y? 5) A6&er 2i6no6'

rl



_ . "1 
55on" LM6o g5J Fdt<F s$6cr: SoOu er&OroOr.o :bdj r(c, bcJbJd bosro65D5) a'*O.ur. Urf

Ao 
]a 

S-aotsassr r,s sg6.D Lgod F6d6r.edbo gsj sd'o,c, sirAd,-$, b rolr. ooa#g'J sroUe)rdci
s':Aeg !8S ir.Soi$ib. g, 6p d:rsu dstta' ,cD i)r$oOfd:trSn s.&droo$o BOSJ.f, g'j a'lo-r
aon 56Je sl6g 1ax5 rare ser56ir 606ero-5g r{60 5 360rf. i6rq.5Gnro$., e, i$d5060 gsj Fcrse
sFF 4015f LM 6p sra €suso 5rco;b 6. 5r6rJ s6oo.r roroo;b 6djr 6nodrod[,o550 ltbrb5";t,
oo50 1169 cr'.,S,irJ brsoi$;t:. ! 6arod rir 6pw, $oa w? $ 5r6J 3065A. e, b$d$o6{ rs 6e
b,Jod" aods ar$! e.rboboorro y, ibot- y. g 16&ib. sl6o r, oot r.3 dr{iib. (,05g&6 -J}F,sqd!5J 

?::{d5 
epssss$dc i6A 5r6sb da$ tp?rJ"o; ts LM 6poe .rs}rr" eo.,'oD. ao.:r6e?$ e,s ts 6o

sO suoJ5.5sun 6on',f $3S 66.,$ $Odtu 5j6ro-, Ird)i6!o,. Jr$$O se t dr6 b6(t$o,, 6n$!O
lFoJsA6, 5xg bo(i'-5reD Jsr&J Jd r5oje 

'06 
eo..roD. sOF Js'!.J errroi$ c,goi b x{6g sgsom,

f,s1rs aegat aE6c6. eroe$sg lS 60 :br.arjhi*ft, g5od6o 5o6 FS&S) 5ri6ib.

_ od 36orP 5rrcrjsr.J5sde, tF5J a5ro66. *- *.3o oi$J$. 6FJe 66o {o> Rrbr6ib. erSrn p2'tr prrso 5crr sr"a. gJ5 65rc6: i6)r,biir. q- -i rrxi* ,g LojSfro." erq?' * in 
"6:b es&s,516*$' $roj5'5sde? 6016 s:b'oJo saro6' p iboa pr so ss io.uers xsr5o,:s,s.y aa.r d J,g.cbfir$. SDgo 516 ,r6drd*oe gor' c'des t5sr5o son eocso. sr rJrn ar;xdsriur. s:rc5s$soa

i5555r6b..io $d!ot,e? **. -l 
"g 

ogn 15$ 3r{o sorl0eao.ss'i;s;xr.- o" sgae, ere60,i. €.
arcS ruro6' tS, LM 6po"$ +u re 6ur sri rpii g" *ooa. FE 6psr r6E sus sgsn so,le!o.$rb.€' 6sa F@ao'$o "i a* sDodD rs'sd,.'d)o edt src' 516l.g F$.".,ron 6d)o6 5 s60* eoas6
aod!dd5)r5). cSJaJ $r"Qr55 t5;r:,6$ 5F66 50r{r?5613 &[)y;lo stpJ llr6)xr. }eueon 3de Bgooo
b:trifs5o Eoab urrcDrr 5oxrlor$rb. eoc$6r l:r6ga JTIU ilo O06;6 JrrodI fijrr. rT)6 ifuIrodo
,:lbcr 60 6"'r' $ro55 vo6r0 s:rt$r tpo:rer oas:-rceao* 5r.6)0 o50 360 Egooo p4 F$do,o



SO;cSSo. er;n ;rg$6 rp€r"d Sofueu{1oclr 5ve$5$r$o ard$cr$ G5sbo65cb. doJ- nSoQler b5rffer5o

S-o,cssr. erccr:sg FE 6p l"ops $ocfD $6 gs6$ 6oc!:So. erodsps 6$sg 6x,:5oe5oo e&oSrcro5ro

b6tueor er3 ar55o$ qB irge5.ro6. $deO 5uo5$o f[6gS el5ob6o$ 6*o5:55 S6ert5rocfo5$ 536

6e.,dxe sfi6gdc 6c.ox,: ,rS st sdOserlocbss Eoc[Dr${)6. er&d6roo$o ?ro85$cb s}Bqacbr$el5g

er =o6frJ S$ ae- Iyer6;re erSSorSSC e5c5cr. 3$ogc 5l"q;b b;$8e5o Sd5pSp AOdDib. ercC5:5o FE 6p

si6q $oouD zr&o;"o"do s3>rl;re sd8 rr6s rl'o6rl S5oeTogod;sqAn Jer 6ocb,$ Eo;s:. ercc$S3 er

6p ;nep?S dod;50. $6c[D $& p565o stcb5o.

s,,oosbbs6ea Jg FE 6p 6rb5so xDodD $& p56$ 5ltb5r. qSoO be.:od gr 6p F Fl Sooe F F2 5)

516o6. Sltn"J*nb56ea Jxrs:eJoer$r =oo,3 z*&c[rcro$o bcbt$cr5g €c 5rcb3 aofroa.

FE, FE,

LM.

LM, IS,

IS.,

FE.,

Xar&o5rcro6:o

=.$s e5,aes Sa6g 5s ;"5in66tel: $5;6m;o SolOo i$i6n"$ Srcb;b. er5n" 2"5 q55ar&S zr&aro'o5o

{o Jg 5"gteS 5.:re$Jo d{o6"s qt3oo$crocb deps: o$ 6orso. gr 6'eu sQ}05e5'$ no5doo. rsE.

JAU*J er[o.55ob obocbso. e b0ro xrof sor$ €.a SrreSleD aeuQor. sg bSocTeS ooc5:$ P 5ro&

Jtbrsr :boolD $& rps6$ sro p' r er56ooso6. er5n" s:re63r55do 59 c&oa eledoo it$t$der ;bod6r

sfl6cgtcbrbb actrl6$. ]o"6eaom er$s0sJ! 6ssg 4$as*b5r. 36t ,nS]6 6oxo ]t51oF J$65 Ser5o

l,oc$$. JfosDg :r\fioer$ erereD J5u6.s'P 6cbtr. €. boo sEod Soro ioc5cvcb Soel 565i zl55d5i$3'

erd s6orr er{geD sflee;rco sra- goo5 3:us g6po!.so Jc$cf2,.55eb 5'50J. Joc5r5od et{go Sen5ep 6q5''

e ;)cr$o6 FE 6p Lu dpd irogsgf,.: dso6s ;ro Sfl ao6. Jo6,r5od IxrS r*are (!5s6o s:roStrbs6ea

6goson eroourQ bor5)J). g5r5 b6be !6on 6wctr rfi6u e655oru$ ls LM SgSEE 65cF 6'looom

bsrryer5Q 5 36on $6o55fi0;s Aoorso. €{ 16 LM 3g5sed re 6$b Sra,. F3ffiqer ose 60oo

.ro.rg&-J brr€rer5ersr bssood b s6on 6o.55ibg.$ g. €o6 b.'o 65cr! S5oodro aofroa.



e 5a)0 rroe rre)5 p Oodrg sg b$ircrJo r, 566eD y, -Og .-oSo SgOrrq16. s. 5oil.!)o6r p
Aoc$g yr godtro sE g! ed5nrr {ol,$ sfdcs. €| bo}dro6c roqg efjno Fus 6O.f_r, gs5
3e5sD$ 65a!rabit556 G' 3oFo st,s JqrS (55J o 56igo td)oc$f,). ""o{ uil6p Ltr4 sroa Lr4 50
sttbJ 30656. Q Aoc$O Jg y. aol: d6F drro L d J 5e6g Jg tFJJo r,rS. ron sod, s:')rToJ'
56;ao& Grol:FbJ6g e 0065 56 ded$ b$,yoJo eqla ,r oljg6J"i*o b$irojo drrr. 5g St
dt5,b5 6:6cro- 5? Q 006S 5g .gs 5jigsb s5ob5o6 $rod5 G5r"jccr) Ji$J6 d6). .oci>ig a Aoa$$ IS
o9oO" zuOt O'ar 5O;e lgoao b$arerso )odtdslo.r tr080A

_ 
*j.tt""otprsqo 4to 6xo$$oe aqS.:r rol. J.D 6$orr .,&$,:r.Dd$). tde5*,s

_sro60*ltisq 
cos a5rog 50!a 5r{tso 69or uqro or:sris;or. 5. r5xi6c, 5o,5 5fir5 5o,5o,5, asFo.s

:drr{rib. 
croc$sg LM 6o }f;ssr cr5rr J6s, lSs, LM, iboa f_ t x"oo. .,6 saoosoO. t,g,,ctreu to^ lS

6p tS,5ro6 tq s srdt$. ot Jg J^)$arro, eil'p srdso 6aD 6^i.rsg.lr$;scSoioruS., g6
rrroood S{"'aJ JA6.r ig 

1q 
f$go6r an,lro- A5f.os.,S*lr. eroctr'. FE 69 FE, iboo FE. 5r

5rrbib. €. $'faofi'xt:tr ifrrjo Qr 
'."c$o 

iboa p' ao6s 5g5o sg s5."er50 s_oJcst. er.pr *06rcrdrro
boltgiad5fi *orO'trocrsr yrroOorclaro r;s{6qaorl, s1S sroorr}qio$o sg-soegda: eQ
sos Pr oocbo 5g sssood'crorrfld $06$ ab*t 6sra%s+,;tr &$'s)5itilib. s. sgrn aooradDrd$FrF
360 5r6sS 6.D6rc i€-c.r y l-f,*{x" ""r.rO loa 6rrssts;xr. ra0 igoAe, ro. s:btro5d
da$ 5rdso 6r)) O'xr sru:JcD LJi, tS 6po6. sg ss.r"fo s$J s6$ rrur.1"x, Orr-sa sq;*:orroarrr.



so" tp$oo$ssn p.' oocbg trss xro$"!i 66'5ne! bQot$b s3 q6 eI533XrO 50_48 s-l. $ry6e?otP

160 s:no*1, ogdc r*63 x5o sgon dtor-ooJgoor rxo.veStuso ro{r$ a6{5no'f Sta &s)sp

Jdr$rr. s. orit r' a,rSoslrorjq,f lose rper Srqefi> erJ:i06o55od>50. 5pss3o8c 9555$l

3o.por 6otocSc t6g rr6sg do riso.tr sob 6s6rnor$ino6 c553s ro{t"S ed5neref $es erc6g&o:r

t$o[ro srr8"o5o Jtrl5t er$ssgo ero@cbo. 5oo>5oei 15651 46gri, dc' Jr6A),6950 $6om 4ofirarp

lpdt QoSSO;b. 

-3cr556p5 
ercco 5JB er5b65ro>506r ;ne33 5rqefi LM, ls, FE sllrPv Eeu$'50Q6'

14.5. $eo65rr :

$cr6eao,I. 2,5 6lo crs er$g So.J.Q a,Sr3sq J$65 er55ersr so$ses3 drlo6oi$$oe.Do6. dcep

66i$* ro{rg 6ds5f6, lusoJ d6er $od6D r6t igopo erob;$cTer5o 5oe5 o55gr1t1t'-1 Fcns5dp}or'

e,slo er erg5ere"Of 5o$sa-ssm;b er$s 3eoc3 drgoQeror. 6eo esibboo3 F6ers KJP[€5o,tr JQ

ro,5 56:!o'r rrqosouil osDsos ruosq*r. e,$6.s tcrs rt*Sn 9Q sQ o55er$ 5"{o iu5rxo

6il*. ro{ng r:5oeye5 o$o m sgs 3eJ Soqo6 oTrb oETS, 6€0 6ceD Jso6'ac5'lr3 6oero}:'

aeoron gJ, Ss lo"s.exb erc6p8doom 19oO" 
Saodp erbsreTerXQ 

-r:s665tct5t 
xo erQ 5!6cerib

.-,rocil:r$orr pz:5roJeD ee5oeDdt-. 5 fqgd-6s Sq";eer Sooug 4oa-0 er36 er dg 60o1 5o!e5:or AQS
eroeSg&cs.r r5$iod er 6Y $1efg5 e:q.gsa 4oo:o6. 6gsercef po89 b5reyer5 $65$ SSd J"5l,d

6cer: $6oct6o Srqerso Scrpos) er35bn53 6oc.ro>'

1.

2.

3.

4.

5.

6.

3. 155 5.r5D ef,r5xu, $oc6D 3S5 b:b6Do$ rfacaeu $5ob5o&.

4. $S5$f $6d5D sOSOdsr 5q;PeD aer1l5r

12.11. Stir55er3r5 bgEllel
1. B. Hansen

2. R.N. Stem

3. M. Loden

' ..J.E. Meede

l4.6.5t pS ScPel

er$S 3e5o

ero6{6 bSoc;fo55r

arlt {6 $5odfe55>

lS, LM, FE 55Y,in

Fs gs5 $r &rso
s:ro5$5soea

14.7.S5c$c Sb* F{* ,

l. et$S 3e5 er{dfrerr lb0o0 qrdoo4

2. lS, LM, $odlD FE 5:tpc I'u0oO 350otir5>

The EconomicTheory of Fiscal Policy, London" Atlew & union 1958

The Balance of PaymentsTheory & Economic Polices, chicago. Aldeme' 1973

The Geometric Representation of poricies to attain internar & external balances,

RES, Oxford 1951

The Batance of Payments, oxford university press - 1 15

er€P6t E 36A $o66ed1-t)



&60-15

Eooiil$gdl EATAJA€ 3 f,abf,rrep - Ego55qgdr

E++tu - coodEgdrp+fite, n;lt.G-nsffpu -
drndGnerErAro%e*

cElslD:

1. croesg&d$ gsj stsg - Sg Fq.rrsD ;boa fegS'OSJ 5r5g s6sb 5orr.$[sxre 6cirro$s6o

2. eolJg&d$ gs5g tSqs, rpt sott 005c)o6. eoOg&ar gs5SO $1o55r ro00o.:6o

a.:5a5('omtlgrSJ 5 rOon f-r$$ rf*5s sorboo5fiOrFd, Bo)f,'$sao

A <ryd 6'(,c6 SlEben tdr6, ter.rcrsr alor$g56o

llc$rSt0g:

15.0 SEJd)SD
1.

rs.l so6g0d$ gs$issg

7s.2 tgF5r.3':b, (rEzG19t4)

.153 oo66dlu! sog o5r{55r :

tt4 ge5OS sSsg

l5.4.1.tg3f5rdrpf:"rrSu :, ': ' '

rS.4.2taS5'O6: S5l: rsrq5lr, , ' '-, ,,

r55 oorrg&d: gsj AO

15.6 crocl$ad$ g5555rt

rs.7 :1rdg.omlTpor.1 . ''

tS.Z.t lS.e.er6o AFdlFrFtr,

15.E dud c"o6 5robcrt
''.

15;8.1 dud eo6 $6_ro: e6rro,

'.i



11i.9 SeoliSu

15.10 5regseor

15.11 5$r;r F{o,

15.12 5cb55n5 U{oecD

15.0 56Sd$o

5. )65))6t $JiD !'odgA6 g55 5558 d! 56st$ lS5"A x"oJ tlo)$5JocP5D'

qEiL55rF$ soA, @gS OEt s5s8 56$ sost$o 3065 5| 
1S5E 

G'As t,'r'ilg55'oL{6'

,pgFO6tS".A *fsroes! s6ere5: sre sat0!sr' $+5orc oodgbt,Sl$*o1 - ooug&or

tF $ 
t$tt Jciie6oat s; $es s5r65o6" &sd . 6a t6t5, $sPrQ'st. ggsOES 555863 (,odQtf&s

.oigod, $s5 rO €| 5$65$ 5 360,I. 5o+ooar atqooo6 soeou6' aJrdg'oDdf pA)'Js'

sgri* "J;,6. 
b$s'Bc$d&srrs! roofrS lpds€Eor,s5 l.Js6gr rf0s;.rgssl EeDiso$oesD.

oiun , 
"o.rgOosr 

1rs5 s5:163 so5 )..atJt JAlg{ 6r'd6'e'6' 5r€baD os 5t 0d)$ 5a0oA5' 5r

i.6$6e, SiSt oOjoSSS., a*o 
-ffOoOl. 

Sro.Ci:lr :b551 oorlq&6r q5$ S5S1 ood $oaf

Ao)Sr$oeID, 
.

15,1 ocog&or C5s5 s5s[:

oodgboron, (55556otF 6rcn s$5oo65ob5 5d;5ror, 3oo6$ eo6g6ofr ta:5 s5s[

6rt' s'qgsssoooeo:b {ooi s5s*. c,oergaoo g55555€ 5 6]'5oftc Xorssl' m5 $s'erscr

<crlt"fial"resi:i", clgdgot s. s5sgst slsogO. $"$oloo6t'lpStels:t 56xsl!{l 1) sr6s:Odg

't.5 
?) Er!6I lr1go taFssD. "oogort fSs5 s5s[sr, 51 6o6! a€ 5l5oo55n'J5'':O* U:B

$".*a igoJ"e 15, .oogAor' o"ul :tfg "€ff' "ffoes'l'JFr t: 
5t6$o-Ag 5go'Fl'

"L -ooo ig"gJ*S, g6sooircas -s*o a* 1gp *5' €c Ss)-n,5t€545€o 6{r' 5go o.5

lo655rJ. o6-rion. o&g&ort oauSo sflsutad'$$lp$asr t5'tS rr5r$qi$ca$ sb'

n[criiuciary standarasb Ooesl. Soqu*r$ p$ s:ss> oo6Bbdtt (.65! 5i58::flsoorJ'5rJ'

coog0o: qleQ. rcSo6to 6o'tstQ rc$acO' q5iUo sg S61 ctlrost oQ 6ro $51

tsconso5* d6 55slp ags eougDo: gs$ss5[tF so|9e5r'']

r,! oodgboJr t$s5 s5s$s su6 $snif*ne6o'F soaop- Sdtos'<il'

L tr€rpeD (adjustment) z \6s5S5D0iquidity) sstls5lt-(co!fidenct) l5?t'1'r':?At ug:t:
frsro. gsJ*o5qroafl prgors, Efrrur boloo.o$Fa €. ttsst&t'$8sai'oo'5c'tlg eodgbds)



sad5or ooc5rr:'c'udeqar c*t ooFu 1gs5o5tlsoao6oosa. g.f,5ttt'"as'Fb, EagJ$5ggrsu,tsn !,
eoaa$gooe, cr5$d$$jQ Soigoorroi!,G,ste's crgtrgadt oatt4cr co6d$il agrr C,o.rgoo,
ts65j5jse' 5.5*orn 3r55D !0"Fiiclgod$, (,o.Igad, oadl t(rrscrr e6 r5oFnoerori odr
55:gsp! 50!1060056,

1s.2 SjHtlltrea5sr (1s70-1914) :

€r 5ga, 18706r crt6J3o0, 19ra,rn66 FboJ drlo roi s6s) s.Jlno& €r 6J!{lpsr."$rd

91 
6-} o" s5J aD+ tgrr. FQ stooooa +l d6 sf; oonee Jorr s6xrrls$6!p' tl$ge3!,

SSFI! 515rro0._-6.- FO Sb 6'FAgB tgcpxsr, l6orF A06 s,a€, 5165:0 Oar src. gUon
aoc,uo6,6st '3rodi.o6' (mintporlgyygg gorlo.6asoav e6son" ss, os3.sn sl sruss*Ear63
516rJcno65ibJ.

_5.$ "ss 
aoaroar (GoH Foinrs) et.crccrrb €r $$ 00c$!er 5rd5 sr.B, lr6s0 6.$;

asro6iaq€osJ 
''€ t$oDe6!,6?u,o6. tr{t$f 6ar s;;odr$:axo iossoe,'DorFog drg

55orF rt6ood:Frb. tS Jr$sro tbdri!$ ax*n o5"1 rcDssals)oe, rrorF6$r Ddj:cr$ dl6d&
ao[*rsr 56 rro'6to. 6|U rdl agoo" lrsrot dar. sct36on, $g 6r$510 oor$or, d alo
so5"; 3or5 t6ns)oe, 6rnd! oonee 6Jpd-6r. dr arorn6r0 -6r, ar:o rde ogopo crrr6.
$t,(,o,5r lrrluon.5.3So*!gol.,:bSda Org* aonUo tI*So6.SOfgOo.:oo SoS.dro.agrFdg
So5or (rcscrvis) so3r{t6rF Aodalo 5oS, & O.rt* JStr5 *oo SSn r6oa., ,tO" SO"t - fi:rg!$
ce5$Srs 6o6.

€" 6$$ s€slaD F\f6, salopal5l, 6tO gsJO rgo$e, 168 o$opo trruo.p 6"a$.,
lotuqr atgb Fqts'Q rrob6 5$63, e 6lo tsgcncs.-s5,'qg e*o a*-o Gt5.6o, o.au 6rg

a



5568$ pc$o(.&oo,5rt$eD dQ rurap 54ob$' o)t s€8r"ap Elsos a*+56o 6dFo' s"r $$FfE-
s.ooo', gr5 oOscber:, 5r iao55s5o )r5o,:s, r6C lgo6o trflotf c*s*tr5iu-sg 1S553 s9658

Fodto'i 5r6Je);$, $$sonps 5^o'5cre33 FdttdJo 3$o' sra 6'ct, a3 UsSlAfC o6s c5[6o;b'

arrcor 6aO {s5ra&ot r,osionao$ sJ.ootiatig F6aru Ego*" 5| 65&5 i6o!6ea s5665rc '

9060 r"6J.

$9 tSSt", 5558d' -r€et'dr, (5[sd$ 5i 35oF s$3dto' si ct$fr l!i5P65D' 1920o66 €3

rqllolqso:, *-iioo, rroooo, 6eer 5:55 aotr6o r56oo!5!$od' 5slbo6' ss tlbfr tis65D'

"oO9&o61 
5r*r55 Q:rs3er 5er5,368 A$o$off$Otf, crSSei:o5cD50fh0Y?*'gron60 560oS

".f Jsgo dsoe, sg $€?rd$ ssono6. @e)sdrc!, es 36t a$opofrf$" 6"or eSO'b' e$ [555

.-€o$ un: s$6egeon, r5o;s"os $l.065 lpr:tceD d{o6'Pg 5+ 6"}'5' soa$oo'

a.5os 6c.rc ios, es$o r$6gsr "::oo, d{o66g 5ro5o escrQ $;f"ooo6' 56'$ 5o5'

EcrS tFsirS.S uqro, 68o!on" *gs ou5s-lesr, 65osQ J$I,'s d^oooa' lP€rS 364 sgo o

*sxr:6" sroxl6$g 36g&s qiLsd! 56+0oso6'

Price - Specie Flow Mechanism r$ooOsq' 5€2t"c$ s6rdc$' sb' 0tpon' iredbtF s€seer)

FLgdl, ir6x.J!sg, $$ $sr."oo"r rlid5s ao$ercd sr6r25D. Ero':o6'' er sero6" eSS l$6t3 zs0no6.

io\. *- *a.}oe=g.F e,sd xro5Es crodg&o$ so53' oo65 EE gortF6d$ $x5 €o$su'

Jorir, +o5O" 55rgsolr65$$ rp! aaomidar:' rtxgp sobJo6'f sr6r;os5' oulu tpo5$ t$s5

€ogrc6' srdrJep ;-b roo5o,:do. 5$$5 lo$rbelsl 05Jo'F' G'OJde 66 l:cd 6o6-' d*o: alr{rs

Fs:rIxr5CS, eoallS s$eI)(F5psJl, J5!1.5 Ssc5clli'So' ., 5o!e!:o6' 5 goc:g$oO qSS5 S5s$

ctoniP tJ!$f r))erdo'e iiS{"c6

15.2.1 SS FSrt 55d$, erlaIeD :

. atrf6 erKrs:i$er5Q ,€, 66er{ou, 
-*OJg 

$o5go€Poson 
K)€zrpcD erdr53' ea Sg SIr€?Ir

6uS6 srre' eraJxr:. a,SlO oSiXSr, .f-S SO53 *tt, 65$ erccQ STOoOS 6qS6' er 56 56 65 6ru

so5J (ao,*eQ) er$gc.Sg s5, 95a-S3 *5 XroSfo s1O. o,OCb erocrg&d5r g55 $tp $o$ouresor*6

rps*a. $g (psrer"Q )e3o$5o6 ser5u, rSoovd €og5ar5oS65r dcb. erlos 6ib Eo65 e"r5osr

regzd s-Js+6. eoJ6e -od66o*S b*s rgred {bonzrtoo. 5r sood, er3;osd 3'5$ee 955

trys$a dcs. Sg Fsteasr: drs6 eri.rn*; $ar's3ga 160 3$o$o fi$'64s erxrlbebeStu 59 4"5

6c33 5lr aOrsdrocs-S tF{ ;nl6l eesl{1ss6O'

$g Fsreasp arsu Bods ereJs> - Agser 66 g6e5Ji5D. ecs6ea$, erSoOvd $s Fs*
yonrd, $xoD $eDso qr.f5o;n5DeD 0.1 e6J srlersr. pcrsor, tg Fs"ec soir:d rxu $euKro



::ggg* [drJ rJrE

gS.$5e1eade$ - 0.7 *e!$:, eroerp, $g pS"ea ysxrd, gDoSO* d6er r&SO*orr. Fq.) gS"$5e1ea

rrolisooib o€ fi"U ea S:bA{s5e5 Sird$o vclc. op $g Fxlr Fs}dseu, K>5er"1s-er.t; mgoo}k.
bJS tpx"eao, $ojser c56!6%Q erccrdgo6s n"56od or$dE iroJr6. z,s bore5"16sr, 6o5d bosey*pe:
sdJ lt$ ps"eaod d6ep ?.r.rro srdf. s5, $$ Fsr* JgS[f, d6 r:ndr;o s5ersxr, gdso JerXl
es'S:d;:'$S {t"1orr 4o&. eicrn6eatic Bo65 1pbor5 fuHo *o5d, d6ep xycrql : *b erl Jepcf.l -oo*or.
eroud, 5 $rs =o0mo5o{16 tp{_ ? b$[Fsreas-eroef, z.,s d;od d6er: scJ so5e!"1o"sef -":6xs;lrJ
(r$5o,1nsr) sosQ boSe5"pexf erfs;g ([bs 

1r"f,5e1errr:) x>oxe5;o"os, ;sose5"1ooss sr65 rrr$euoX,
Agsood 66eD !6on" 6oe.ror.:o* g5.$5e1ea5D so, fpo qs$Jr.1rrsl: src" $e6ea rogd. gSJ;J..;
Ser v5, FO tr$Je1eas> 59 s5, ees;Qso8r5 3re566 roleou: lbFsl> 6er:Ku. sP"r*, bJs rpxr";J" oo
buqQ $srogorn a*;ar0Jctt $oe5 us"xtbsQi docpO. Agsoo$J qu6 +oe"rog5, {*r.1*ooef dtreD
5t6el"c[:S 1x*r"oo"O.

t'€, $g psrnS>55r eroeS%&.s gJJ $58 Ser'6ocfc erq,peDnpor. s-5, bJS tFxr.-re 3l"ejo$
dcersr, +" 

fSsB 
59, e,5 xto5Ef b5:b5 src- aoa. rd.ts iooeio daxud deo rL, grlo r{"$ .rn,

ogs SJ5E $e{9oa. s'5, ftxDef scr{:eu 5er5, 15"f,5er.1ea aignoO6"ldferor. 6o,5n6ees>, 15$ p*ea
verod, elSoosp dru e'ebo 3a ercvd$ btbt{rder Klo5e5"1cr.pg nx* s y,lr".rlgel d8ar.rJg K)xe,D =.rtbtuder
ero"x5suorr 4,op, K)xsD ibod :rs do' xeasoron ao6. $s px"eao 5er5, e6 5165{) 69 xSsg eoda
s5, nger d8ans;g JS 6erd e{36o eod6.

7870-1974 €a ;r"ellb Seagel - Sg lp5reao drsbE e3 de)J/D oila8eD - q$g lp5reao drsb 'X5gc[Dxo' ,F 5g*o. 6c s-eod, qsso,5
rela55r, bcga& sl8oo, .,oogd.ri, rf{etu.s$, lpbor; ro$xrss dxpso d}o>. rdg B$oger din)
c$oqeoXS> 556.n" f3$R:o6. deer$dJ, icr5S6on' JeuSocS bobo[** .SOgdct. eroc$Io3, eDde3
q5bor5 citug5oe56o, $s pli"eeo ao, q55o,5deofo soo 5;$ $ooiJ.a}).

15.3 ero66 - crp6ve$ elsr{rr$ : (Inrer-warExperience)

$g(p5te'5',4 eecr65t5 eroe5g&o: @x5s5s[; Brde3 pbor5 orlgiocr.md, eroeroorxoo. o,$.f,
$goJ}'x5}, eroe50oso6. 1919-1924;$65soo6", 5Jp6$O6oB sb6€f&s e,doc$cbsuer Fe$f6-qlo. ec6odod,
sQdeur, e.t:b s€5"1exb aon"6od33 $ct1 s*a-q nerOsr, aom6Q; Jr$;bq5;erp sirSo toor), e5;b
aron6Ql sgoib 6$o.$s's Fdirq)*, slor. 6ose5 nlep deer: qd re;re er5eroooo"cp. ;:oeyop,
$olXrci.cUr $gtpX"ee5l eroey0o$o6.

€r bo&c5teref, $g(p5"ea! busoE fer drer$ aon 5;bg5o 5ono6. crs$ $6er oscbgoocr"e3e
s'os 68Qo6. 7925 5G5ff, (Per$ $o6tb, obg$3 ar6JO 66 sg, aon 6oefs rr6gc.ss bSF6o6.
zrom6g Jtb$dfoerp S?.roQ eflerflo,3o6. $Xep doeeu Gc. persisrgxrrd, *Sgp"iee,Sg Oon t$
(pdI'q)* Slo' (1919d erSoos $9 rpx"cecs eroer$ xDiba E$o6.) ob J'*"* $Jg, s,oeysr



$oc$s; {)g $g p5rn5>(pure gold standard) vc5r. 6nn $g rpsD.so (p5oeasr: (Gold Exchange

stanclard) *s er55,rc;. aon 6sr, aem6ods srr;xof, so5"1er (J$b5n *ofr, ss erEcosS c;'er$sb,

FoO p.ofgs3) ero6g&Oo 0a65eun 656r1oba&o"or:

eersdyx1;, cts irsd be5$so r:roep 16$ $nqso6. (Srn5on er3oOs 6es3) e55 $68 =oega&d

f,Per. ooQ, oSrrg 55o$cs a$o$5erb 5$3os. o5rg33 5roc5c${1 }rr5So(parity) o56goo5a&e6.

sb, 6p JerJ gOS io6, e6s su05sdea (over valued) erouo6. 5o6on 3dA BSo$er dnSlret' efag

5u36, ScSp 3o$o18o3 rpoS.S;od, qiA g5$5e1no 563&o6. 63E 05;orn' FSldXOl 368 3flo41er f'A5Dd

3rl$er 563&o6.

y5, €" x5g $psro5o F5rm|l> sra- 505;510o6. tgibo5od e{5 5ro55o 56;aoa. 1931-36

soso,eer $55, rUO 6ot6d6J€*r. 6eer:, $epSeSn', Suo5bbSgeas $o;&, ? **d5ne55o

Jtb$g dooapg q5o$s;onooD. 1931-35 bose5;eer $55, erc6g&o5o srrv6llu {t'9n" $*onoa. dapu:

e$S Fooyel5r s6or:ror. 6xl:b?$erpq66 ero$or 3Oo,vor.b06oF, erc6g&d$ reia5o K>nsS 6[iFom6'

19965 bord @qrS, 6l"SJ, er;ooy d*er s6S e"s Q)$5 a,xloSo 5160o6. erOS xv05sueaSoor:s

lAos p,ososo, rlrn"S:tbs6ea $o*rp3 tlxs;s SKuerrereu 50;o*6). €{ erc6g&o5o 6tpv65D sPG-,

Eo65 tlibo$ Ol"Eo cr56ocf, erfrJqpoa. er$soefps eaoe5g&O$ 955 $fv65r o5rg5oe56voo 565)

io *oaserb soJo6. ero66 o:r$serp eiba1srD, er[656$ t3s5dn5, *Ed 5r6so 6gs Krr$oso6.

€e eribd5sD, 6od5 13i5o,5 dug5o66o, 3o1e5dceft sarsde s!, drg5oe56vood, 9oe5 K)6'y6

6od erc6g&orr gs5 s5sSs Ferso;rebs ers{5s6$ rc$ /uSoS*q Sbo6. * s5s[d, 5r6EO 6eg

sozro6o0So6 56$ ;ros [Ue5S3 t]5rp56 eoda*gn" x,r$o;r6. q65er spood, €e etoc56 o5r$serQl

eribdrQ 506"5 35on sra- 350ocCb. tgTg-z4 5o55sood, ao;q$ors 5f6S0 6gd 156e5$o})5

e,cbc$dir5>ep, ep56 p5o5 o5r$sood &gp5 ersSoe$er5o 5o55r,Obg5oc56 QlSO")('"ge? s65$So'f

5De5e5 e[6$o 5er55r, 5639o5,13 a'5 356er. ere.D5or3 5o$errer6", 5 t65'.6SO 6e,u 5558 5ro- gSg

"r€sg 
6s:rdca.

15.4. FC3S OEt S5S€ : @rettonWoods System)

15.4.1 Ss rp$db s5rersr (tglz-ztl z

19445 So5636od, 44 SXu.5sls6 deep $scr$o, erErovd$ sr5:fo5!6 c'.t$pd$ @eEs

$6Jd, dtu gJ oei 6o JcD 5oc3 t o.r ge & g 55 555$;b Fo Ser.)o3 erc f,op S$o> o'5erp S p 5rB S$ o5r;fu'

*iEoo gt' s5sgrb $os6.0ot5rrir, €{ x)sre3{ sDpS o$str 5r 6{ir, psSt$o6odb 6ser lSieeogerlb

s6goo.ytb. a,sesi fiarss ata.s eilg EsoJ q5s]6oos pos geeos (Keynes Plan) 6od56 : er3oo55

Fo6 tlQ30otl)g BoBS rnbpe.r q58$6o05 erEobSS qieeOS. (Whitps Plan)



ts.y as6 g.[ ils65od x:.as garoof ou"coos {bor:roa, Fo}6or}rb. 6c!, oau5orr
ssotJso,t dE. sr.r aooro6. Ls'gt cro.5g66 a)PrS <c5 er*ocs .uos6 (Banker) s asoo,oi
F8'6oi:F6. 5| lPos6ib o1p 6srs6ro, sdsoq€ 6sJ 6$ rgol s$A sgo,ao.-6rsox,
e*ru drotr, s€rFsD ,F6J6 

'Aso,l.Ep 
{od ldon 6ii gai6o,r6:.

. sr5, Glo$at <D ertl6oS5 rpl'oS tr${ptfgss, 6xdrF $o6. q6 (!3gF 063 s5sg er Ael,s
rs606. 19,r,r $o6 rgzr s6$ 5. 5559 gsa.noo €r z sosdrJeo s.rd, lpgs$EJki^ te6"*t.

5" tP€s X5.1 ssr3r:sr, oougaor q555 i$sots, rgtps 3C$cD, n6ye.r sOnS &s
oo6g6<fi: bog .,5F6$i eolgooooa. q5s5 rrtdroEs6Jo5r, S$se$s,3as/p ard'?tsd e,5 s,5(t
r$ o5s6:bi ootldss€dr. 5. edfissrooon, ooig&cs g655 so(International Monetary Fund)c
Bo$(,.1eis ooAsoordr. dDgsoud cmugoar gn s5sgs fpsgo puxrsos, ou so$& 5!0o0o6.

:

. iPSS OEJ sjs$tr tg 3.fsrd, FJr.ro,F treLXssr,y Eq,r6o d6, esrJs $gS ..rcr€- n
4oa.r+g' €. 56 5g J6r5od s6Joeer. i8$ttror 6$oa, oono'ss zr6rc'o c'"gs 516g0 6d)6.is
' $os so^Eoo0o6. arxo 6GD, Us toi"1 fo*o;b, ao$ rtxo6. S$oulo>, Js5s-s1p.r""t*;
s-q, c"s coo rs6srr s.5, dersn sl, sgstO 6ar s"o.1 alrso-, r6e :rrs6-sr.olrgo. d*or
fs5o ilosor.rou. cr5r5roo5rc65 5161 5:3r{t od, as"J6 rlorrg* s:,us6 6eus r$ouQor.

- )553cr:5 snr r 160 6s0l,'5soarp sDrJ &D5 setit, e,s dtdr a-odr pojer$5arnos, dts
so5.p *or'or ic[rO. lrd rO1. o! rox,-fs5rorstr r rt o s.e soson ionif. ur sot3.f
eer$$ *i:Ifortdrto. 1950., egogo6rsr, 1960'igego6r5, rrfioasJqr, a-ogo.slpgn sr€r.
e3o655cror$ 2,566 0069&o sa5;. ooetr505, sr rros,s5sps gg - cre6psre$) crs rroar6).
c,3'irs5ao6 tog so5.y eBoos 5rt6sn, 3dt 5r6so sro&*i*s$ rn ssr"uo ao. a*e dccp
546o dsr !6 a;.ert$ 66o5r S5i.norro.

- dccr, rr$ ldt tgogo llo6ra o.e60s O.gs, .rs crcrrg6a$ oad5o5c, IMF;boo c{1
3ds:: 5(r ug 1*. tgs5 S6 e$s:a.f, goss 9rs:.rro5{runalnenrat diiequilibdun) e{)1d,

ll sl"l-at sf, is5 ross $6.pi! 5ogr$o6. c,it d o- S6$s rrr$ebcpje Jslrt' EJAptF
c$oo'5da$. ei rtoo,F, g6e Bgoso rltrD6r, 6rosb. rrruq: si Jqrs,F aoe. ;iso.Jo.o+-,
e6 

f6on' 
s5i'iil, .6 $6$s oi$6n5on 5oxero,ir.tr. r0 160 se, 6$bs* got srsg6eud

srt6;oYu' g55p6 cr:t5o "ssf !6l 
.-O olr. g€S St\ eJsS -Adjustablc peg- oS !s;roo;. $6

16v 
srss:O 69 s5s6o ooeo6 qiara;ror sorr${ sjsg orral 6a s.,s, $o; soo6., 5r6sto6.r,

$6$o doo'o. s5, 3dc ESoxo ihrll5r gorrs onsoogir6;6sgrs, -i.5t- s€ll..Dss$do
A0:06. (56r6rd9g 6ar S5spd o,r.) so?J6 cr[soo6., oocrg&a$ s.efa5od S{aS OqOq
toetl)o:b agf golsrsa,,:Fo dror qcr)so6 gCqotr e,rgC sr;u*orr,



o5rgbo66o $o6 booserc 6o1e5, do.erfu d$ q55o 5o5;er;$ ou66 gbJ€g'erSoov a'el$ {t"E

tiru.r3$ ,#oo5; trono;ro. deep erdsorr u5$6 s6pocrdS soor5o6r. lF{g"5o e'rrei'd OQ

nr"loaoh ,s $Ss (Mutti lareral) sogbogo 6Io F$5 efofiotro. 'Svods Qi:rrFo (capital flows)

e 5r[60 C6;oo'elib el5o5o8ooP6r.

erodq&Or gst SO's.rod, 3d0 E$oQlo €fSudp oc1,'OS efeusc $'d;a'$S SlUic

erp;&;s$5srj. 6gsos erAsg brr€crosD tpbo$ a;"5osr(world bank), crl eribaod so8, erodg&o$

o0s$ bo$ 0DA) erc6dlo>.

15.4.2 taBS $5J 55SE : 5i$55eD :-

1950 o6'$, tgoo oo'xr, 995O6; s5s8 t''n'3 5t 35o6' $5bs o3$dr:o55:r{5cs so5;o

$5r5 lorSerd 5J.6J55D eri$5ros sc s5sS agooooa' ooDtl' )tglcs 6ror' 
-61$tt'Eotr'."5)

s6bJo is5 !cl)sQ,;b 5tdJ6'i! .*,a.ss dtlt!' xrlios6o AsOt6'"tS6*!5 59 egd soao

ull*"oi 5oa&o6'$ L1.rs, sro.psoisooit"dt' rd0 agopo trrlo" o'sD aQ 6rcD' 6sr

"fi.px, 
*o5{S=u." Sd'oepg ouSrrdcb. crcg 6d$do: 'J5: 

6ro rcobsgs o*$p 4t"todt6'

lorbe: dceu IIJ: s6bJp Osdr'&o.iosJrrr6""uf,rutioot icrursoe, ooOg0o$ oa65efr aoloso'!$3

e65Jo 6$6. ool>6, clOlSioouX 6cer s4'ro, d$ sasJQ'$'tcPb€;i-*55'1Ys:r 3$ol'

roruoJ 6r*, s!€oos rOon' G,srooi5s:'it, :t'oi Jc$aU6 srpD rpgs O{ s5qdr.6ro'

$5fus ossrirossnsJ$E t' so5.; $S5 tcDsor 5i63c;'3g 
'6UP$E 

6ro: cu1r65 iF56o

SerS 6oc$ Sser FrrJecD s.iJo.rol.

r. rp€s SEJ 5S586tP 5dvr5, 3d0 ogoOer tsso"3 os5ctJocSQ "€--:6d:epg 
ga

ilsons d)o(ror{$) sp 6osc'Ai-5o) 5OJo5d6' c'oct'sos fPg.s OEt syg trnO'

$5J5FOo6.

2. t1).6tu5 erbsreIceSuQoc$, e55) s:05;o $5oS Sep5er5r SUSa'fS' $ot1tuS 6o"ep 
-s:56OS

.eoD6{ AJsbSdL;l)J S.l3?roO, erOS S)Pe$S [!il:ro 65e er$66 SUSCerfS s"6ee 6r6;$oaro6'

rpgsO6;55st ssSd$dotf, oDoss &typs sss5 adJ{l$oDo6' 
-"4 

*lJo c'od:sfr :bE

566o5os]u,:oos itxt 1U 66 s$i, ao$sr ar6:cr:tr' esoreQ srds$r t*:tn 1q1'T:t 
'

6rO r6t ogo$e il$6tioei:crssnqos s'o5>, qb 51 6bo6' $l 1950 $55 sG'5$ $oa' e3o0s

a{ ,at u[oOoe.-A o't.l) 5u14, ss+noa' ao6' lil5o50 srq oa$ So5;-sa$ bfie 6coq

aerlii$ q$bsE $osrsDnpoD. .ocl,soJ e3oBs'' €r oFscc$c5Q *"i':"$:"-S g*"jt 6d5'd.5'

a::rio. rrxolo'5q ralosvrE, diar gs5 3o5o6'sc' S{ 3e5o6' sl $dy 5d$55'46$)

d6p o.:roscs. eroctuJoi rd& €og a"5osod-- eoc{r 3o5e;: ao,t'ut: tu'bel) Sror' o'er$st gxotfcp



df qrs soS;e';t erSog$erb 5$.1o6. 6T6, 6:b So$3 3epser: b6x3toc. ld6o.:r.<ru. I9d0 d{so ero.rcef,
erlbg{)e,gm$ s;bKrg0c$6c$ou. td! !o16 a;.5oSod Ad1 a-o$, errcos Jg ibe arom6g Sgo sq
J5r65- erSoov, q55 3cr;ner5o Srcbg$sa.pS ou$F6sllil, s6gg &g.rU:s6€f.ro6.

€€ sobdfrod, 
LstsS- $q 5J5t ero66or56o {rlro$5 bosr:bi). ericoy$ tF-Jsec[r rrger:

1. a:lnf;ddeoS: e5fto5c.r$S de tngn $6r3oor$6sb 55 $o e,gs sqrperib SrfuJ$56o

2.$d8 €oLd all.5o$or 6tb a-erE;b, ann ecg rldssD doseo.

3. a-er6rii: :lrer5bbSOee $otgo.

er3oov $r"d F*Ssncilt'Q Joittgo A.ly|lerfiQds elSoosp eib qo3o6 rreteixD c.og srrso
aon'6o 5165o Bo5r5.s3fJ[,to Bo55doef, F$SOS 5J58 go60osods ar;st;. err$p6oocfo KroJ6;Fod,e 5S1$it osoJogotra-ss bd5 6reD Fd$Qo dlor. sp$ ersel btbs5erl cyo &br 6J tqro'oib
srdrJ$a'sg er3oOv 65 emu$6ib rgSo;or56od, €" (pdirondS rr0sl.ro-oOcs. tgrgei,,6xD6 66o
btrrt$so Sos eevsQsor:s F":5 sStr soSloxn Krd5 dcer (p.r,.rposr, r5sgib gso;ogod pe5copori:
6Qo sR>o6. XQ5 30 $oss;c"od, 6sJtoo. as spg,s* 55sg .,3d5, d;. ' 

o(

15.5 erodq&o$ LdJj s6: (Internarional Monetary Fund)

$55D pF r5o.1o1t tr8l$f,s5x8sb 6)"55o;5 dus ro8 : erc"5g&.tr (Fs$s a 1s44,,bo5i';dr::
arpsod, 44 6*err tFBS$qd ps":*srfusp;cs soao5 ab;odo l!tE-6rD ert6;too5 6€ ,oo{a.u,
955530' 1945d gss536 ;riro$S A.b.-!o$ s"65e{$on, ds s"6gser}oilr er6o0orto6. gr d''5 180
sop Jsr6*5 1E55or56cep €r ss5sod s4b-reDrr" 6e*r. $uoeros crs srogr0 - tSborj ercog&cur
8$o6o s5sSs O50103orido a"rpoSg $arc65er t3ts6sl), ee6,osorp, tdo agoge, &5,,5s r:irnl*q
drer5>, tloctrensld eod t6orn eo6g&c$ Oa65er{ff;S bq)* dcur6o.

erodfg&or grs5 s6 5De5 osseD :

1' eroer{Scr: (55J K:Sobger E b415od roqiaoelerf5s"t'3p$;, c$o1eox$) o,o,, eroergso$
K>fnscrQ Aolo6o5do.

2. erce5g&co 
''g$6od rg6ea, $oerbo6 s$ $oo156o.

3. sd0 51650 6g H6"Te boloOotido, 
'o69&or o5$o.o{Sg.ea;d6on 6od rd0 rrp6s

$drloeelib f ofl o.I6od SXFd$, Slpycl.o$o6or56o..



4. asu$$s BgoSo s55E$ lolo6o'56o"

5. 665 61a,$ lS$ 556ro5or !3b, vo3 errglU5-o sono56o"-56Jee&o$' eosE&oir

raigs og 
"a 

jo.o55oooo,55uoe. ;ro etug&oo a$o5otrs6' 6rgs' 566€ s-3u'g

6tOgo.

s.EbtLco Fs6o, r65drc eoogoo$ E$o$ert15>O'erstse5o &t!6ib' 55s6c 5flo'56o'

co.5g6o5.r f$s5 36i, s65 dfo €og5 o5o$o$ 3og5 eqgsrT 5oxelot555'J' sQ s65 drer

s60 agoBo?ssA iro* .oir*.1t soosQ a"oo dct:oes's;' B$o$o^ts":>d o't:: as;6*sr'

Os ooJg6os orlqc, &o,cr;b5atno.tl - exn aopi;$satnoi - 6gopel' 665'ibJ' si e'S6s6Q16c'

O.o, dr.iS.rXr riXleaiuOt erodg&dr sa65orodg J5,5c;. s$Jct ' SoXq 6cep, t$55 36 o5e 5r

6rig i:tdFQo6or55r$,y toruor 6ee"' 65: eor5g&os oa65os: qJr5iU:"O61 Y"" a6"l'"osoll"

agopo fisi otc> ate6A dro socr6o:s'::;' 6gserco"' agope' e55D5t otgs roago' s"

rl€llt:, tlo?5on$, Lsst sgads, aoierq S$ S0 lpd$q4go6'

oodq6cdr L655 30 etiDairo,F sottddrIo oa65or Eb6 6sor :

t. fc,rcp

Z 9OJCD

qfo $55 6+FS, IMFe$gA 5|.5so,,5oer eottddrse'b5 *I €1*:111:€' s€cJ.66 F {s
Jotlr oorp6o inro6"I", rrredcr d*9 sas; U*oa"S soAdOrO- gr $cr 565r.el.Q zr$ 955 $A

;; ;t 6*s: 5 $6$ sq) dd$,b6' agto""e"l'oQ' e's 5d5 610 S"' $so5o66 cri c'gs

Linsu,ejrrrr o{ igorosodor$oa. rlgs e5ttc55 J5o6.5rr q{ 6cer 
_*T.""J::6octoD' 

5'

f.,'osr s.o1s$ee aos, sodg&dt [s5 ro 556to;$ ios)o.6' eoJota'sg erSrps 55t$er$ b65

deo ;$oC sq)c, o5o'5F6'IO55PO 5o6re$o6'

5 6f,&5' 65 Sct(P ilRi c'fi5n )SJ6t' J€$drtor 6sroa 
"OJeDrF 

enrsry't' (,od gss5

sO $oe initt 
""J 

an sai'.rs 160 afopo trso'r c'ssrrscTq :o+?o$e'6'1lgr5 
ao sQ

56rlrcl$ 36{9o6. €r 56a$o> - -n5olltq1 0ros6 dfsD' 6$soo6r 45"{o ssclre5Q }Ood

gs,, S{ .erct'5oooo.ro. 'q1 
anisS 6cL' rs6s 6"0$ x€t brpor ssgo 5e5' "3 'oJ 

955 St

3eper55oo0o5 5crb 54E06. is arstt, 6s 55o!t oau5erfo l'.g|I' 65:'noos aSosct' e,soag

3ecs55oo0o,Jrv53 a,5 3E3oO Ao'Do5sJ5tdr' goUg8oo g655 5O eo6oi s')!8to'' SJe)J s05$53;

!6 so rosa s 6s 5 ros.s3o'or stQts''



cr56rr6',5r GTSJoQ rslgogon sreou. oooq&6gs5 S6 $oe e6;er 6ro16 de.ereo6$
cde agopo cr",,oot &L5 rr.5rr$!F5c,e*, qr $g *;# ouug*st bepd*. crocrr5.I

Y.-f-"i"f*r".nJ"J *o9, * oo$* roagiJcs gs5 p6 roois arEp 3165r cl5eloaos
sobs 1$55' f,ll6r'5'o 5o5, ag 

lf$r toJ *" crgs $6os(co;aaction) $ &s cr55d$J. rdr ago o
faxrrd's o"cr: rsrg 6us*i- 

il-"__ds ax$o. J$b5F J8itssdbJ. €. 6so,I., a.s $$f:) 6rg
crtstoooib, crodg66r t$sjsO {oo.rsgU.toa. ooc$rers oodg6i, gs5ra fp+ou.rFolorroa.gor:il. lgoper fixrd 

"i fl"-": T6.r1r€s crgs roer.os G,orsg&.r, t65j c6 sdeeo sc$.F8 56Qros! ess.'&f er$s.3eor {loo. ooog'& qss5co d.s5o f,*r"qgj'*"u. eroi$io',rro o05;l Eor$dr{ 6rror, eoOg6co grS5S6A 
"s 

r"S. riXeqj.
15.6'oo6 g&c6r gfS5.r5Su :

eoclg&o: WsJ s5sg sa 6oa $600 Sd)..lpg Judr S5*3serapcs:$, ot : .

L b€lr.r) (Adjustment)

2. tgs5$s.r :sodo (Liquidity)

3. SSrgSsr (Confidence)

95 qo6$ Sroc$ !{xu. 5{ Os55sr *tn rrp5ps6. !tr6b6xr.eo6. osrdlo, €o'o.ab{6 ebsrcbcSert fi nanceidt $sr$! Jro"sis".rxro. oisd5cDoao:

croc'6 dir:gi sco c,;b.6!.e aXgO" Acasa, tEeS $EJ rsr3rsu, ,5ns c,o6g&d$ (fi,
-6,'650roeos' 

oo$c6rrao6.6pg'rr{reorr, o,ongao [s5 ads $.*rSr, i'.crex, rfaoooa.

crqrrd, RobcrtTriffin,lllld 
$|"gls5sgd, ooug66, LdsJ 6adlcr, aj& B,iorl a6x6od6$ $5'o.tdr. & ijsl dr$-s6sreaod u"u!".irig"*roop ei sr.a- rods.o roaxr.lur rgooo.sr eotq$or [6s5$ ssr5 56Jao6.s. rrrrJsr,s{orrg.ys rsson, a-arsoo.sJ.-'

_-, - :oo_qA* 
gssdJsr, c1 drat 19 orsd5o$ rb6,;, er dr:O t66 a$o6elfrs6ri 6rosr

:.+I*"n'j"€s oa$gr, yJaoor aEoa. rglleu,:qcu i:gso-) raf agogoirrD6.cfcrr$ financeBosXer $,f cloOg0Or t(j*r*orl SOrjqSrr.

$$J5on, ,o6g6crr gsi$I",'oog6c5r Oa65o sqo! i6o,nr6ortr. &s df' cr.sos
rJorp69 SerJGD, xrrllsrfioalso 5cu{1 tdO sob.pr, .rS. al crg-SoOu eroelg&osr ,F"j .; ;;;;cs6 oc65eu - 5oQ6tugQ eorJgaos o"u5urn b6r,r*ilo,. sl, rgeron.5:.! cro6g&dr gs$€l$,- (p1l'*o 596'{ }. assetsrrsr}3eD.F$t rcjp ruo.l cro6g&o$ 1i"5g"* ii"";i"{.



q,oD6, ercerg&d$ gs5sse so;oSa"OJ6, $\06 0a65or, eSJ tfs oad5eu eS dcecpocton.

s6oer), $ro55 oloro'a lJta5uos (obligations)aqs d'55. $ltos 160 5t5$o asGD sod 0a65oci.

cr6e65 !co,FL{:S ir5cu sre €r 66r(0 $o5! 5loo. SdtQoO e:q)atrF elsq 11cs 6t$$dlrtp'

r6rc poglcgoaos eqlcudbs ollSlot|F5oxdA$r. tod 5t0dP e$or db5 066IoS'Eo6t

5obcrot'g&6{F$$s',Fsoxt|}F .'

ooug&or FsSSO a5toE' el 116 sq J$L5,Ft6r'r)6?61o sg eo'rg6os Uss*$
$Srs5 (S66) a.f3qS6.foa. gf5o5o6', crig 6rtr lgo$o t5$rod Otag fdXar 5oS sl 5i$55

.rrSo!.foa. srrngolr crosJa Bo6drr{dror,51 65pirsr5r61e[ocr:Qor'' r.a)'$$o,p 65rct

66e$. e,6rr$rtJ5)er {el5 €i50[8 5-6yba$o6.5tef;O, r66t'u5rA cr55etr]t$rudblpou. eoebsos'

r6t s:.uslg 65rsg Jc5r6€do6'

Eiso6 yelsssrr ao,iso?5 3)6!5, oo.rgCob Oa65oa6faro 66t. cto65o5 eo.rg&oO gS5.n

ssrr5 r6O$.foa.sttryrs eO5$ 3oc$c${ dro 5r rSs5!6'O6oa))cloD'

19603 tt"SJD 5r s$Pj 6ct . reg5O6.l 5t5S &5Jo6o Fs6sD,6rer $6s$61*l oo,F6od3

rcr, oalosSeo{s n3, r ?si"1 aon6o $35 o"gsg PgionoslrgoD' s46*,o'olr0sor '$5}

15$Uo;p nA, agopartr s.l Jc.D5o6 ero5oJ SOoSoc$. OS t$$ lc5oSr' 5106 rrole6o UrSodXr'

slu o"gf-f,'+oengof"O'sa aoibsss.::J. €. tdS rgo$' r6$ccrr 5b Bgo$o fi$6r
5o1e c"1,os deus raagoag asatsod$f5i$J. tJ65(' *on6q'[uor *o{Ssto} s5ot

sd>olrrea 3'so o5e, 5todr, Suterjs'ssier o5-, Sgol9o i15D6'3 Otaus roagor ,olg8oSr

gs5ro {$eoooa. sD$ g5S3O rr"i clo6 -oaos aunorsf.,Gisos r'cla5 e_$.tas FS.l
6clrc"i ssr6$s f$s5$sr - oorr6sr $04:: eo6. +o6trgofio 3$64 5o esob ao6' goo6'

oon uO x,g$ rgagi, soo" lrooS6)t56rfu':t atorF69 l{Stcr adJgg 5o$6$oDoa' oodg6d$

tF 5 
sa si;T"6', ao6, t$l5o SrucrQ&b s6Eq3o66o sos, Eia 6fir'-65 eE6 l+5"s6!o 6dt"t5s

fpJrqoOta. crocir5os, osstrps ol6$e, rS6S c"of SoJ., $oi$f56o a6ito6. FO6or. o3t0=.

ir6 io*oO 3c5o: 5Allor, os 3dt 6$opotr$ $closllo6' q0 t6t-?on' 5t5$t 
-?5 

nbJiq*

RobcrtTriffin,Ggd. Fso6 gss5o5f3 Axrc6, oi €€ Ee .,6s6an6r^rO1i't$odt 5tao.t6r.

63! sdrrSo - aon5:5 $g66.rotsa".rs6s,F ao6do. aptbi, QotF6o6'39 5t6.)5$J S5t5' 3txdr

6fO g5SdJO osrecl.f ildg cr&6sSear$Fp$ .l$b5n 606' G'ot$5elst 6*r r5$6oaaro5ier

fao', .r{o' l$ogcr iS$6r $&.,,5r }6o0, SSoSr Eoi cr5sb 606. !r065n,5 t6?t g556JS

Suu,psolcr$ss5s[3$pe5'asc'I!soc'.$o0,193016e$s5ro55Soldro$cro6goartrtimn-
-.ns;oooo. ioiJ- s$a-E5J) (confidence) 55rt$ adJ5J5eo:ro6. 1967 ssoDd)d, 

'o5
rJ55,SSUr":r-ro6. FSoJ-r,orFdO sr6l.{.D? $o$og!tr 5b 66r. a3ltbll 5r63.t'6'$it55 66

aodoo 5o5, 1970 e,nt $s, cr3sos eog{r oo'F6odS s"U;eQ 5{ Ebo6' sr6sO 6cD A6oi$g'



rdSsusp sm6$d 5ts5o dru$e$S se5oooo6. $Oqrtos drro "Groupof 10" y1o6er566p Smith
sonian Institute I tg7t d-,..roatbd fSl.3$f,iol), Spj ti6$po Realignment 3surrnr urstrt'ure o- Lvt I G -dozro)o- FJt5il5)ol), Spj tbtpo l(ealignment S 2,5;ooQ SIC$tIp$fiql).
6ootb, 10 r65u suo5b$56ee $b, $xc s653u5: O56rger5os5 6d$cr$sofisoo.yolr. Qrond; erioosr
7937 bpsad a'ot$ib $6o Srlerjbbgfea ioS6o 5E5, oun a,b;odo d41slouo6. l9Z3 SFO\6c; eris
6ceu Flowing E:rchange Rarcs i6 sottgrpou. EEC 6*o :r.o sobyr, Joint Flow.n aa1ou, 1976
s5506'sesp a,5Jo6o €r dso s5sf$ dJ5b6oo6. cro6g&or gs5 ao charr€rs) 1g86.6o65;i6dtc
o5o' ro5 6cor oon'rb6'n'5, ee66' s5 $s5 r.,lso;b rg6o.5eron $, sslnois6o si acSsnao.
F65 6co 51690 6rn s€Ter, 3e*rp crc6g66 655 io! Fd6roL66 6c''. gouil or, 3e$cre dp
S5r 5rL6o 606. b6tf5r6$O69sgO.soS, Js{rs oa65o e5{5srt t5fliror:oa.

15.7 J5. d. er 3 :- (Special Drawing Rights)

.rod), ,,o't65,re.,rdse5 tj&i ttsrc[) FsreasD 5os, fFS$s (Uquidity)$odr Fsrgsrr
(Confidence)rsrs5 Jcbrtui:Xor. gocb5oF 1f06., .o69&o: gr5 e SDRb3 1sg oau5 .$.y,ir
5;$o0o6. agoper fisOt dgs soa6oo6 Bgoocr$, eot$, oonec3 e65ors $o.s gg o;q
.r=g5O E3l:go$ 6$ er$sr. €. SDR io5.$, eortg6d, ldss$6 r$tF{gos. so$ oo"rg$J
r"ela"6o5r cribt$e?o,r qt -r6x5r:r.y cro.rgadtr g5s.t b5r5j 5oi.?,.cl.lg, €. sDR or afso,:ergo:r.
sd5 dro5o' ro s'era, r1got, s. sDR cr: Earo$ossrEorr. special Drawing Accolunt ers, as
F65s e9o5$ gss5 36 BoSO.pA.

$6o6o6', €r SDRo$, drc'dsr 6ad5o6r rpr(orF aofirsi. o$op. irs6. ssJs$lD 6e)
Jgs$cb, oS"ptcS ISDR= 0.8ss6zr gram of gold 1 I Annual Dollar. rrzs uo5.r, +sg
3eD5 sEiai 36"16, cr3o0ssaortr:$od'$xe soipor floatosco $doooos, spnsogsi r-sj
g6soo'ro$ $$oro*r$. rtdibr$raorF, sDR 3or5, J$&.sIf asar^ot o 6*r sob3o Basket ere6on
is,sc cgoDo5aaxa. crorrgadb gss 16 sjsJods lrgsdFs6sD, rgzg6.. spntoogsor cor.c6
g5 gFot5so'o6. soc$Jo5 Baske6' o53o roo5 ortrso 61o6. crl : crtoogf aoo, Eos aoar,
Ltoseo$, a6gSsOlr::oor a)Saossal;cu o{oct, Z rgg4 il6S I SDR=$ l.03l.sC ass61
1985 5:oA, lli8 ."6s sslo, SDR dr SO5.1 comparison $od$r weigbting sgias 6s6orr6. s{tl
{osei Jlb5r6:o 3!D5oib a€. s)odD q66 bc5 6ra, sg sq sb; ce5o$ a$ i sr:rotot aofro.

qd6 d*. ro5"yrs O-* Aor5-Al 156G), dS s.s)&.d SDR$. oodgoob L6s, 
pO FSoOF

sDR eu' :roro $o.o osr"td" 6dJ dcos$ !cr.quo5o6eor. B$ogo fi;bro6rs o.!r, riaance

fos5ere, 
vo sDR cger Sroa Draw 3usssnls. Srap aod 6?crr, 36t$66 $e5qr eSrdps

6eer$ [555 $6 Sooos rrl'rx> ctr.ll, sDR o5l odrolr- 16 sob";er$ erclrcrrrr eocrdcisrog. b dee,
SO$.yu Sdt 5165$rrr )o6o9Ar, rO frlro 3 Dg gn! g65on SDR o$ )o6r$6dr,



$cro sop Jso6rrtr Oe SDR poJ"e sAS B${goa. pot €e^ro>o$S pe,r;b e5506,5 SDR e,D $Q

d*ep, er6 6ocs qas5sog r[p B$o,;no. tsbos tgxs rra6gef $erJsos $ ae rrdrJersibr$e?oir, €€

x$ 6ers xr6J i*-o. Fa slrcb Foer$slo sb5 aob, erEoov, P*5, a6g5, tlsoJ 500d6D allb
6o'odp $e1sOs s$6gs a$ 63s s$oro$;r't$.

15.7.1 SDR et ASdPtr"eD:

dcer, el5o 3$oger ?55>dn dar;b Finance Bd$5C.rPE A66rPXbdeor'

freF 6E sD, OS SO5; 3eD5$ SDRd $65Oo.r"t$ 
(Pegged).

ercc5g&o$ 16$ b6 enli"dSerso SDR oar3e5er5 ergod 9o5o3 (J/u:b8c6rer5r, 6tb5r8e6>er5o,

e.3"a eg;l"oSl o.16 oSy$der5 ergoei 63 5er5, 5t65O 6er5" z"circ$cir$et ibo& r03 65*

a.'4.

,r$ao,rs erpodbeD (Transacrions with Designation) PO, SDR Schemes ce5er ;)0?e, aQo0er

aaxro bobe rler eribsrerrrn' 6{ d*e, qoss K>aT5 6e3s er5rtrpd, .55: sobpc sDR 3

adbelm erotrdo5oSo$ 3g€{906.

t555 SOS erQ errd5er$, gt SDR eD 656tflo'l"O'

e,X1o,5o 135s6o er.;r65ep-Transaction by Agreement qo95 d6o.f, e,SJoSo g5s65l e55c SDR

oJ, *{ Sno er$gso SOof;S; . 1978 ibo&, +a }565o erccsa'r'urd eoA'

4 OOoSog SDRo rfr1S =;rot5er$S fgZ8d 3$oro$o6' eroC$5et5

ero1lgo::. 1981 So6, L5553O 
5 SDR €e'rolonl 3oS6c5.l'

6r Ddorr, eruelg&osr tdssso SDR, 6re, erc.Jg&o5r 0a65er5o io,), ercergsd5, [555s

b5oKr55o 5oQ,.Oor5erpE tlosr8i$la. 5e3 o5cr",-ro.rg&os: 1as5s5s$ 4rEn' er3oo55 a'oc{r av5,

aore6el 6dodp e,cscbcb""es ivb erqrusdloc. eod,oq qsoos;oso6. Kral5deer B$o$er fu5xds

erXrS:,5rer5Q so+oor:e.r$S FJI$ sOAS 306tun" *od 6drr qscrce;o$o6'

SDR Account d ae ere SDRer -gir. erce5g&osr 15s5CO 
Sf; a$x:*o6. SoXler: deod' 65r

1.

2.

3.

5.

6.

5r55D p5 ab;sq* ss sDR o5o SaJ5 6cer5o ;rO [555SO 
$C.reXb .* €c.:i'orgo6. er6odod,

erceyg&osr g:;5oo rgro-7zbos.l;6os, 9.3 aoo,g SDReso $;Soooo. 5e3s l12 6cer5o €e.roroso6'

197g565), g" g.g aoo5)5 6-e)g SOn el Ss$rT.qD. 7g7g,80, 81 €i StrC$ bose5Jcrodsr, 505630'33

1981 ;ve33 ql 21.4 AOoirg SDR

:ro::d, eroelg&oo $s5f6 $[€ S$6Pu: dsydcfl'



1. €i 50AS bobQ deerS5r5roon" 4o5$ 3516;. SDR o €eyorog baI5do'er $u"erp eo"6$6 d1oero6.
ercc$5o5 ,ASB Aoc$ebd1 deerd* pe3 erSbeexf ifOA, €g €e.rouopeD tlel e55u6.5. eys:6,J SDRer

€trorog 5o5, er daro erOJ d* xg elfd.ro6

2. SDRo drsod erc6q&o5r oad5er blbg, eASS Eoc$ctr{1 deer er0s$Ssx)d&S sxFo:rpng
(Development Assistance) SoarododO. 6s deod 1f;55 er5{55e5 flpe* JS:6.J. erodbsers, e55u6.5

565ma5rd sDRexb rSoO, ve3p i'"5ctrrps 5g8d 5obe8 $b, a6*gl) dp L55s-sQt er05$ Boc$ero{1

deersoddosserb5 u5{556 'ler 4o6.

3. erSo8v, q66 e45;! 8o65 6a"er 3r>o& EeO y6eeon , fgStlSso-*oe SDR e €e^rouoel 5:Jl6dc$.
€t ero{op *A5S 3o65 da"oissnQ rggeu Sb;r S06o d5$oDob)=ae:"J eeoeyg&ot 

LdxtSO,
SDR *, 65cF ero-5g&c[: F$qQ -oo]o6oS ergoef SFoibc-uoa. erocoseri-UQg! Boctc$e da"q:
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